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Q1 Investment trust sales were extremely strong in 3Q. Do you think this was 

a fluke? In comparison with the previous quarter, the increase in 
commission for sales of investment trusts was higher than the increase in 
overall volume of sales. Is this because the investment trusts that sold well 
in 3Q had comparatively high sales commissions? What is the outlook for 
sales commission ratios? 

A1 The investment trusts with strong sales in 3Q did have higher sales 
commission ratios than those that sold well in 1Q and 2Q.  However, the 
market environment and investors’ needs dictate which products enjoy 
strong sales, so it is quite difficult to make absolute statements about sales 
commission ratio levels. We are currently seeing sales conditions similar to 
that of 3Q, so we don’t necessarily think that the strong 3Q was a fluke. 

  
Q2 I understand that investment trusts offering frequent distributions are 

enjoying strong sales, but given the high volume of equity underwriting in 
3Q, the branch offices should also be taking a large volume of equity 
subscriptions. Even so, with investment trust sales this robust, I wonder if 
there are major changes in actual retail business. 

A2 You hear about the shift from savings to investment, but we are actually 
seeing true changes in customers. It isn’t limited to their attitudes towards 
investment trusts. An increasing number of customers are looking to build 
portfolios comprised of a variety of investment products, and containing a 
certain degree of risk. We certainly do recommend investment trusts as a 
part of financial consulting services, but the biggest factor has certainly 
been the change in the investors themselves. 

  
  
Q3 Equity underwriting was extremely strong in 2006. How is your deal 

pipeline looking for 2007? 



  

  

A3 Equity finance activity is closely-linked with companies’ capital investment 
activity level, and looking at the current business environment, I think we 
can expect a solid level of equity finance. 

  
Q4 The Global Merchant Banking data on P28 shows that the Terra Firma 

position has increased. Why is this? 
A4 It is primarily due to foreign exchange rates. 
 
Q5 The Asset Management data on P30 indicates that the inflow of funds into 

investment trusts was extremely high in 3Q. What has caused this 
acceleration? Have sales been strong not only at Nomura Securities 
branches, but also strong at banks and Japan Post?  

A5 Roughly speaking, about half of the inflow has come via Nomura branches, 
while the remaining half has come via banks and Japan Post. 

 
Q6 I have a question about trading. The stock market has been firm this 

January, and transaction value has increased. How are things looking at 
the moment? Also, Fixed Income revenue was high in 3Q, but how are 
things looking now? 

A6 We are not able to discuss the current situation, but in 3Q Fixed Income 
recovered while Equity struggled. The market environment has an impact 
on things so I can’t say anything definitely, but we are expecting continued 
recovery in 4Q.  

 
Q7 The Asset Finance business in Global Markets often posts revenue in the 

second half of the fiscal year. What is the outlook for 4Q? 
A7 It is rather tough to say we could realize revenues as high as last year in 

the Asset Finance all together (Japan, Europe and the US) because this 
will be influenced by market conditions. We will be looking at this carefully 
in 4Q and onwards. 

 
Q8 What is the schedule going forward with regards to Instinet? 
A8 We are currently in the process of closing the transaction, and this is 

proceeding on schedule. We should soon be able to announce that the 
deal has closed. After the transaction closes, we will discuss how to 
develop its business as a member of Nomura Group.  
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Q1 You mentioned that equity and equity-related bookrunner deal value Japan 

was USD 7.3 billion in 3Q. How is the pipeline looking? 
A1 I can’t say anything for certain, but the capital markets continue to be 

active, and we have a positive outlook. 
 
Q2 Among Domestic Client Assets, how much is in cash positions, and how 

much is in investments? 
A2 Page 25 of the presentation materials shows the amount in bond 

investment trusts. This category includes short-term interest rate products 
like MMFs, so it is relatively close to cash. 

 
Q3 What were the details of the Terra Firma exit? 
A3 It wasn’t such a large figure. It was a partial sale of a stake in an investee 

company. 
 
Q4 Asset Management posted one-time revenues once again in 3Q. What 

was this? 
A4 Part of it was performance fees of NCRAM, a US subsidiary. These are 

recognized annually. In addition, we recognized unrealized gains on seed 
money for product development. 

 
Q5 Asset Management also posted a one-time item in 2Q. What was that?   
A5 That was a realized gain from the sale of shares in a joint-venture 

company. 
 
Q6 Net asset inflow (in Domestic Retail) was strong. To what extent can this 

pace be sustained? 
A6 As far as January is concerned, we are continuing to see inflows, 

particularly in investment trusts. 



  

  

 

1. This document is produced by Nomura Holdings, Inc. ("Nomura"). Copyright 2007 Nomura 

Holdings, Inc. All rights reserved. 

 

2. Nothing in this document shall be considered as an offer to sell or solicitation of an offer to buy 

any security, commodity or other instrument, including securities issued by Nomura or any 

affiliate thereof. Offers to sell, sales, solicitations to buy, or purchases of any securities issued 

by Nomura or any affiliate thereof may only be made or entered into pursuant to appropriate 

offering materials or a prospectus prepared and distributed according to the laws, regulations, 

rules and market practices of the jurisdictions in which such offers or sales may be made. 

 

3. No part of this document shall be reproduced, stored in a retrieval system or transmitted in any 

form or by any means, electronic, mechanical, photocopying, recording or otherwise, without 

the prior written permission of Nomura. 

 

4. The information and opinions contained in this document have been obtained from sources 

believed to be reliable, but no representations or warranty, express or implied, are made that 

such information is accurate or complete and no responsibility or liability can be accepted by 

Nomura for errors or omissions or for any losses arising from the use of this information. 

 

5. This document contains statements that may constitute, and from time to time our management 

may make "forward-looking statements" within the meaning of the safe harbor provisions of 

The Private Securities Litigation Reform Act of 1995. Any such statements must be read in the 

context of the offering materials pursuant to which any securities may be offered or sold in the 

United States. These forward-looking statements are not historical facts but instead represent 

only our belief regarding future events, many of which, by their nature, are inherently uncertain 

and outside our control. Important factors that could cause actual results to differ from those in 

specific forward-looking statements include, without limitation, economic and market conditions, 

political events and investor sentiments, liquidity of secondary markets, level and volatility of 

interest rates, currency exchange rates, security valuations, competitive conditions and size, 

and the number and timing of transactions. 

 

6. The consolidated financial information in this document is unaudited. 

 
 


