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Presentation of Consolidated Results of Operations 
Fiscal Year Ended March 31, 2007 

Q&A Session 
 

Date:  April 26, 2007 (Thursday 18:30) 
Speaker: Masafumi Nakada, Senior Managing Director, Chief Financial 

Officer, Nomura Holdings, Inc. 
 
Q1 Please explain your current status regarding the trouble in the US 

subprime loan market and provide an outlook going forward. 
 
A1 Within Global markets, fourth quarter Fixed Income net revenue was 

21.8 billion yen, down from 51.8 billion yen in the third quarter. Our 
structured bond business remained strong through the third and fourth 
quarters. So the main reason behind the drop in revenue is the subprime 
loan business, which involves accumulating loans and securitizing them 
once the total amount reaches a certain level. We still currently have an 
exposure, and although market conditions were bad at the end of March, 
we will continue to securitize our exposure while keeping an eye on 
market conditions. 

 
Q2 The delinquency rate for subprime loans from 2006 remains high even 

now. Have you already allocated a provision should this get worse? Or, if 
conditions do get worse, do you expect further losses? 

 
A2 We have taken a conservative evaluation as of the end of March 2007. 

We will continue securitizing our exposure with maintaining tight risk 
management standards. 

 
Q3 Have you made a provision for your subprime loan exposure? 
 
A3 Our exposure is recorded at market value in accordance with US GAAP. 
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Q4 You said you will reduce your exposure to the subprime loan market 
through securitization. Is your exposure mostly whole loans, or do you 
have some subordinated loans from the past? 

 
A4 Naturally, subordinated portions arise as part of the securitization process 

but we mostly have whole loans. 
 
Q5 What was the effect of Instinet on fourth quarter earnings?  
 
A5 Two months of Instinet’s earnings are reflected in our firth quarter results. 

However, we also had due diligence and integration expenses. Instinet 
will start contributing to earnings in the current year ending March 2008. 

 
Q6 You said there were expenses related to Instinet during the year ended 

March 2007. How much would have income increased by if these 
expenses were not booked? 

 
A6 It has only been two months. Our challenge for the year ahead is to 

maximize synergies for both companies. Chi-X and other initiatives are 
moving forward and we expect to see a contribution to income in future. 

 
Q7 In Global Merchant Banking, what was the value of the mark down 

regarding Terra Firma? 
 
A7 I believe you are referring to the news release on devaluation announced 

in March. Global Merchant Banking’s portfolio includes many investments 
other than Terra Firma. We mark these at fair value each quarter. In the 
fourth quarter, the fair value of some investments increased, while others 
decreased. Fourth quarter net revenue was minus 900 million yen 
because there were no major exits in the portfolio as a whole. 

 
Q8 I understand your dividend policy calls for a dividend-on-equity of 3% and 

payout ratio of 30%, but your payout ratio for the year ended March 2007 
is close to 48%. Why is this? Is it because even though you had the 
problems with subprime loans your other businesses performed well? 
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A8 Our policy is for a payout ratio of over 30% so we can return a certain 
level of profits to shareholders. At the same time, we need to consider 
investment for future business. We will continue talking to investors and 
decide the appropriate level. 

 



 4

Presentation of Consolidated Results of Operations 
Fiscal Year Ended March 31, 2007 

Q&A Session 
 
Date:  April 26, 2007 (Thursday 21:00) 
Speaker: Masafumi Nakada, Senior Managing Director, Chief Financial 

Officer, Nomura Holdings, Inc. 
 
Q1 Please explain in more detail the effects from the trouble in the subprime 

loan market. 
 
A1 We operate a securitization business in the US and have an exposure to 

residential and commercial real estate mortgages. Because we had an 
exposure for securitization purposes, we booked a loss in the fourth 
quarter due to the deterioration in the market that started in autumn last 
year. 

 
Q2 Do you still have an exposure to the subprime market? 
 
A2 Yes we do. 
 
Q3 Please outline what you are doing in Asia Wealth Management. 
 
A3 As we recently announced, we are expanding our wealth management 

business in Asia. Nomura has long-standing ties with local high-net-worth 
investors. We will expand on this client base while building stronger 
relations with existing clients. 

 
Q4 Why are you expanding your wealth management business in Asia now? 
 
A4 Since last year we have been implementing strategies to match the local 

characteristics of each region. In Asia we are working to boost revenue by 
expanding our operations. We believe now is the best time to expand our 
wealth management operations in Asia. We are looking to boost client 
assets by 25% a year for the next few years. 
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1. This document is produced by Nomura Holdings, Inc. ("Nomura"). Copyright 2007 Nomura 

Holdings, Inc. All rights reserved. 

 

2. Nothing in this document shall be considered as an offer to sell or solicitation of an offer to buy any 

security, commodity or other instrument, including securities issued by Nomura or any affiliate 

thereof. Offers to sell, sales, solicitations to buy, or purchases of any securities issued by Nomura 

or any affiliate thereof may only be made or entered into pursuant to appropriate offering materials 

or a prospectus prepared and distributed according to the laws, regulations, rules and market 

practices of the jurisdictions in which such offers or sales may be made. 

 

3. No part of this document shall be reproduced, stored in a retrieval system or transmitted in any 

form or by any means, electronic, mechanical, photocopying, recording or otherwise, without the 

prior written permission of Nomura. 

 

4. The information and opinions contained in this document have been obtained from sources 

believed to be reliable, but no representations or warranty, express or implied, are made that such 

information is accurate or complete and no responsibility or liability can be accepted by Nomura for 

errors or omissions or for any losses arising from the use of this information. 

 

5. This document contains statements that may constitute, and from time to time our management 

may make "forward-looking statements" within the meaning of the safe harbor provisions of The 

Private Securities Litigation Reform Act of 1995. Any such statements must be read in the context 

of the offering materials pursuant to which any securities may be offered or sold in the United 

States. These forward-looking statements are not historical facts but instead represent only our 

belief regarding future events, many of which, by their nature, are inherently uncertain and outside 

our control. Important factors that could cause actual results to differ from those in specific 

forward-looking statements include, without limitation, economic and market conditions, political 

events and investor sentiments, liquidity of secondary markets, level and volatility of interest rates, 

currency exchange rates, security valuations, competitive conditions and size, and the number 

and timing of transactions. 

 

6. The consolidated financial information in this document is unaudited. 
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