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Thank you for joining us. I will now give you a brief overview of Nomura Holdings’ third quarter 
results and then open the lines to questions.

Please turn to page 4 of the document entitled “Consolidated Results of Operations”.
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(P4  Overview of third quarter results)

This page gives you an overview of our third quarter results.

Nomura was profitable for the third straight quarter, booking net revenue of 274.5 billion yen, 
income before income taxes of 18 billion yen, and net income attributable to Nomura Holdings 
of 10.2 billion yen during the third quarter.

Please turn to the next page.
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(P5  Overview of third quarter results)

Our two main revenue drivers, retail and wholesale, both posted increased revenues and 
income compared to the prior quarter as we continued to expand our business.

The graph on the left shows our Retail operations in Japan, which focused on providing 
customers with consulting services. Total purchases for the third quarter were approximately 
3.5 trillion yen, and net revenue was over 100 billion yen, the highest level so far this fiscal 
year.

Wholesale, made up of Global Markets and Investment Banking, also booked increased 
revenue and income as Investment Banking returned to profit for the first time in six quarters.
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(P6  Overview of third quarter results)

This resulted in business segment pretax income of 77 billion yen, an increase of 56 percent 
compared to the second quarter. However, as the next page shows, we deducted 18 billion 
yen in credit value adjustments, 8 billion yen in expenses related conversion of our 
convertible bonds, 4 billion in unrealized losses on investment securities, and 16 billion yen in 
fees related to Nomura Holdings’ global offering, giving us pretax income of 18 billion yen.

The chart on the right gives the same breakdown for the fiscal year to date. Pretax income 
from the businesses totalled 189 billion yen, from which we deducted 64 billion yen in credit 
value adjustments, 17 billion yen in expenses related to the convertible bonds, and 16 billion 
yen in fees for our global offering, and added 4 billion yen in unrealized gains on investment 
securities, giving us year-to-date pretax income of 77 billion yen.

So, excluding these adjustments, pretax income from our core businesses for the first three 
quarters was 189 billion yen, which is a better representation of our profitability for the year to 
date.

I will now outline how we expanded our business platform during the third quarter. Please turn 
to page 7 for an overview of our results by business division.
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(P7 Overview of third quarter results by division)

In addition to our long-standing revenue engine of Retail in Japan, our wholesale operations 
are now another driver of growth with revenues increasing in both Global Markets and 
Investment Banking.

The next page shows a breakdown of third quarter results by region. 
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(P8  Overview of third quarter results by region)

As you can see, in addition to Japan, revenues in our international operations are becoming 
increasingly well balanced.

Turning now to business division highlights for the quarter starting on the next page,
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(P9  Focus on consulting services in retail business)

Retail continued to focus on consulting services and, aside from November when market 
conditions deteriorated, total purchases of well over 1 trillion yen were booked in both October 
and December. Total purchases for the quarter were approximately 3.5 trillion yen.

As page 9 shows, Retail also made the most of opportunities arising from the string of public 
offerings by Japanese corporates during the quarter, booking 560 billion yen in stock sales in 
the retail channel alone.

Net revenue in Retail was 104.3 billion yen, the highest level so far this fiscal year and for the 
past two years.  Income before income taxes jumped 33 percent from last quarter to 35.2 
billion yen.

Please turn to the next page.
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(P10  Asset Management leading position in Japan)

In Asset Management, the Nomura Global Six Assets Diversified Fund (Profit Distribution 
Type) was awarded the Morningstar Fund of the Year for the third straight year. And in the 
Next Funds product lineup, we added an Indian equity linked ETF, improving the quality and 
depth of our product offering.

Internationally, we won a number of investment advisory mandates in Asia, Islamic markets, 
and Europe, and increased our overseas investment advisory assets under management. 

As a result, net revenue in Asset Management was 17.2 billion yen, up 4.7 percent from the 
second quarter.

Turning to our wholesale business, the next page shows
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(P11  Investment Banking net revenue improving globally)

Investment Banking, which returned to profit for the first time in six quarters. In Global 
Markets, we continued to build up our US business.

Investment Banking revenues in our international operations are growing significantly along 
with revenues in Japan. In fact, third quarter net revenue doubled quarter on quarter both in 
Japan and overseas.

The next page outlines recent investment banking deals we have worked on.
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(P12  Investment Banking deals – EMEA and AEJ)

In addition to our dominant position in Japan, we acted as joint bookrunner on the IPO of 
Malaysia's leading mobile communications service provider Maxis, the largest ever IPO in 
Southeast Asia. We were also sole bookrunner for a convertible bond issue by Tata Power, 
the largest domestic private utility player in India.

And as you can see on the next page, 
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(P13 Investment Banking Asia-Pacific Awards 2009)

we have won a number of awards in Asia, which is a testament to our rapidly increasing 
market presence. 

In Europe, our solutions business, which is a collaborative effort between Investment Banking 
and Global Markets to provide balance sheet and portfolio management solutions to 
corporate clients, is making a substantial contribution to revenue growth.
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(P14 Investment Banking league tables (2009))

We worked on many of the high-profile equity finance deals in Japan during the quarter, and 
as page 14 shows, we topped the Japan-related ECM league table and further increased our 
market share. 

Although we are currently ranked 15th in the global M&A league table, we are aiming to 
increase our ranking as we build up our platform in the US.

Investment Banking net revenue doubled quarter on quarter to 44.5 billion yen and revenues 
from international operations also doubled compared to the prior quarter.

Please turn to page 15.
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(P15 Both Global Equities and Global Fixed Income performing well)

In Global Markets, in addition to the momentum gained in our European and Asian 
businesses, we saw a rapid increase in our client base and flow business volume in the US 
during the quarter.

Although revenues were sluggish compared to the first two quarters, our business platform 
continues to grow and we are performing relatively well compared to the slump experienced 
by our global competitors.
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(P16 Liquidity businesses expanding in Asia-Pacific)

Nomura already boasts the number one market share on both the Tokyo and London stock 
exchanges, and the next page shows how we are expanding our liquidity businesses in Asia. 

We have recently gained membership to stock exchanges in India and Malaysia and trading 
volumes are increasing in these markets. In January, the Australian Securities Exchange 
admitted Nomura as a market participant.

In fixed income, we became a Primary Dealer in India and an AOFM Dealer Panel Member in 
Australia, and both businesses are seeing increased volumes.

As the next page shows, 
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(P17 Global Markets business (EAFE1) maintaining momentum)

our European and Asian businesses continued to grow in the third quarter.
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(P18 Global Markets Americas business build out)

Page 18 shows growth in average daily trade volumes and revenues in our main product lines 
in the US. Growth is so strong that it is shown as multiples, rather than on a percentage 
basis.

As recent media reports noted, we are already ranked highly compared to our peers in US 
securitized products such as government-sponsored entity collateralized mortgage 
obligations.

Net revenue in Global Markets declined 6.1 percent from the second quarter to 163.8 billion 
yen.

However, as I mentioned earlier, net revenue in our wholesale operations overall, which is the 
total of Global Markets and Investment Banking, was 208.3 billion yen and income before 
income taxes was 49.4 billion yen, a quarter-on-quarter increase of 34 percent. This 
represents increases in both revenues and income compared to the previous quarter.

The next page outlines our global wholesale business market share. 
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(P19  Global wholesale business market share)   

Our share is increasing each quarter and currently stands at 5.2 percent.

Merchant Banking continued to raise the value of investee companies during the quarter, with 
performance progressing as planned or ahead of plan in some cases. Net revenue was 1.8 
billion yen.

Before I finish, I will give you a quick recap of our financial position and risk assets as of the 
end of December 2009.

Please turn to page 21.
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(P21  Diversification of long-term funding)

During the third quarter, we raised 435 billion yen in common equity and 1 billion euros in 
debt. We will continue to diversify debt by currency and region, raising long-term debt in 
currencies other than yen to support our international business growth.

The next page shows that 
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(P22  Robust financial position)

on a preliminary basis as of the end of December 2009, our capital ratio under Basel II was 
25 percent and our Tier 1 capital ratio was 17.8 percent. In addition, our Tier 1 common ratio 
was 17.7 percent. As we have not issued any preferred shares or other hybrid instruments, 
our Tier 1 common ratio is roughly the same as our Tier 1 capital ratio.

Total assets as of the end of December were 29.8 trillion yen and shareholders’ equity was 
2.11 trillion yen. Gross leverage was 14.1 times and adjusted leverage was 8.7 times.
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(P23  Level 3 assets)

Page 23 shows Level 3 assets. We continued to carefully manage our exposure to Level 3 
assets during the third quarter and remain focused on expanding businesses that are highly 
liquid. 
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(P24  We have cleaned our balance sheet)

Page 24 shows the composition of our balance sheet.
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(P25  Key performance indicators (KPI))

This page and the next outline key performance indicators for each business division and on 
a firm-wide basis.
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(P26  Key performance indicators (KPI))

Please take a look at the graph on the bottom right of page 26 entitled “Cost efficiencies”. 
This shows that we cut both personnel and non-personnel expenses for a total cost reduction 
of 24.5 billion yen during the third quarter. We remain focused on cutting costs in line with our 
target set out at the beginning of the current fiscal year.

So, to wrap up, we continue to build momentum in our core businesses and strengthen our 
financial base. This positions us well to deliver world-class products and services to our 
clients as a global, independent investment bank.

That concludes my presentation. I would now like to open the lines to questions.
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