
I will now give you an overview of our financial results for first quarter of the year 
ending March 2016 using the document titled “Consolidated Results of Operations”. 
  
Please turn to page two. 
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In the first quarter, all business divisions reported higher net revenue and pretax 
income year on year. Firm-wide income before income taxes totaled 106 billion yen, 
exceeding 100 billion yen for the third straight quarter. Net income was 68.7 billion 
yen, the highest first quarter net income in eight years, annualized ROE was 10 
percent and EPS was 18.65, representing a good start to the fiscal year. 
  
The graph on the bottom right shows solid income before income taxes from our 
three business segments of 82.3 billion yen, an increase of 80 percent year on year. 
Retail and Asset Management saw their investment trust businesses grow and 
reported strong gains in income before income taxes both quarter on quarter and 
year on year. In Wholesale, income before income taxes declined 63 percent 
compared to last quarter as Fixed Income slowed. But Equities and Investment 
Banking revenues increased leading to year-on-year growth in Wholesale income 
before income taxes. 
  
Segment “Other” results improved significantly as a gain on changes to our own 
credit spread and provisions for past legal issues booked last quarter were not 
repeated this quarter.  
  
Please turn to page five for an overview of results by business starting with Retail. 
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Net revenue in Retail was 130.7 billion yen, the highest since the three months to 
June 2013 and up 6 percent quarter on quarter. 
  
Robust sales of thematic funds targeting corporate value improvement and an 
increase in sales of discretionary investments and insurance helped to drive growth 
in net revenue. 
  
One-off factors such as a charge on decommissioning of IT systems that drive up 
expenses last quarter were not repeated this quarter and income before income 
taxes increased 24 percent to 50.9 billion yen. 
  
Please turn to page six. 
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This quarter, we continued to interview clients to make proposals matched to their 
individual needs and as shown on the bottom left, total net inflows into investment 
trusts and discretionary investments exceeded 600 billion yen. Recurring revenue was 
78 billion yen on an annualized basis, which is tracking significantly above target for 
the current fiscal year. 
  
We also met our clients’ estate planning and cash flow needs, resulting in higher sales 
of insurance products as shown on the bottom right. In April we established Nomura 
Institute of Estate Planning and Nomura Trust and Banking started offering inheritance 
services such as testamentary trusts. We have put in place a structure to deliver a 
broad range of services by leveraging our group functions. 
  
Please turn to page seven for Asset Management. 
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Inflows into the investment trust business in the first quarter totaled 1.3 trillion yen 
driven by the thematic funds I mentioned in relation to Retail and funds for 
discretionary investments. 
  
Assets under management reached a record 41.4 trillion yen. We also booked 
dividend income and Asset Management net revenue increased 13 percent from 
last quarter to 26.9 billion yen. 
  
The one-off expenses we booked last quarter such as the FX loss on an overseas 
investment were not repeated this quarter, resulting in income before income taxes 
of 11.7 billion yen, the highest level in eight years. 
  
We made significant progress in our investment advisory business, entering the 
retail business outside Japan. In the US, we won a mandate to manage a global 
high-yield bond fund sold by a private bank. In Malaysia, we tied up with RHB Group, 
a major local financial services group, winning our first mandate to manage an 
Islamic retail fund that targets global developed markets. 
  
Please turn to page eight. 
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As shown in the graph on the bottom left, the investment trust business reported 
inflows of 940 billion yen, of which roughly 300 billion yen was into MRFs and other 
short duration funds and 640 billion yen was into core funds. ETFs reported 310 
billion yen of inflows and as shown on the top right, our share of the public 
investment trust market continues to grow. 
  
Please turn to page nine for an overview of Wholesale. 
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Net revenue was 205.2 billion yen, down 11 percent from the strong prior quarter. 
  
Equities reported ongoing revenue growth due to heightened client activity, while 
Fixed Income had a tough quarter in EMEA and AEJ due to challenging market 
conditions which dampened client flows and reduced liquidity. 
  
Income before income taxes declined 63 percent quarter on quarter to 19.7 billion 
yen due to and an increase in costs resulting from yen depreciation and because FCR-
related expenses were not booked last quarter. 
  
On a year-on-year basis, net revenue increased 9 percent and income before income 
taxes more than tripled. 
  
Please turn to page 10 for an overview by business line. 
 



Global Markets net revenue decreased 11 percent to 176.2 billion yen. 
  
Fixed Income net revenue declined by 28 percent to 84.1 billion yen. As shown by 
the heat map on the right, net revenue in the Americas was up quarter on quarter 
as Rates products improved significantly. In EMEA, Rates, Credit, and FX all reported 
lower revenues, while AEJ saw a slowdown in Credit and Emerging Markets Rates. 
  
Equities revenues continued to grow and our reliance on Fixed Income declined 
greatly during the quarter. In addition to strong revenues in Japan and the Americas, 
we generated revenues from the market rally in China and Hong Kong in April and 
May, while our Derivatives business in EMEA improved. As a result, net revenue 
increased 13 percent to 92.1 billion yen. 
  
Please turn to page 11 for Investment Banking. 
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As shown in the graph at the top left, first quarter net Investment Banking revenues 
were 29.1 billion yen, roughly unchanged from last quarter. Total net revenue 
declined 11 percent to 29 billion yen. The sequential decline is due to “Other” 
including a gain on some investee companies last quarter. 
  
As shown in the graph on the right, Investment banking gross revenues were 49.7 
billion yen. International revenues increased by about 50 percent from the same 
period last year and were higher than Japan revenues this quarter. 
  
The completion of large M&A deals and our Sponsors-related business contributed 
to revenues, while our ECM business in Asia and the Americas also delivered results. 
  
In Japan, we supported recap CB issuances and funding by European financial 
institutions to meet Basel III requirements, while also expanding our Solutions 
business in areas such as sales of cross-shareholdings. 
  
Please turn to page 12 for non-interest expenses. 
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First quarter non-interest expenses were 318 billion yen, down 3 percent quarter on 
quarter. 
  
Non-personnel expenses declined and notably “Other” expenses dropped 23 
percent as the charge for decommissioning IT systems and FX loss on an overseas 
investment booked last quarter were not repeated this quarter. 
  
Compensation and benefits increased by 8 percent. This is mainly due to higher 
bonus provisions in Retail in line with performance and full career retirement 
related expenses. Until last year, FCR related expenses were mostly booked in the 
first quarter, but due to a change in the system, from this year we are mostly 
standardizing expenses throughout the year. Compensation and benefits increased 
compared to last quarter when we didn’t book FCR related expenses. 
  
Please turn to page 13. 
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Total assets were 44 trillion yen. Gross leverage was 15.8 times and net leverage 
was 9.7 times. 
  
Our Basel III Tier 1 and Tier 1 common ratios were 13.5 percent, up 0.6 percent 
from 12.9 percent at the end of March. This is due to higher Tier 1 capital from a 
buildup in earnings and a decline in risk assets, primarily in credit risk. 
  
As shown on the top right, applying the fully loaded Basel III 2019 standard to our 
balance sheet at the end of June gives a Tier 1 ratio of 13 percent, up 0.6 percent 
from March. 
  
On the bottom left, we have initiated disclosure of our Basel III high-quality liquid 
assets and liquidity coverage ratio. April to June average HQLA was 5.4 trillion yen 
and our LCR was 182 percent. 
  
That concludes the overview of our first quarter results.  
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To sum up, we met the diverse needs of our global client base in the first quarter and 
we saw synergies from our efforts to collaborate across divisions and regions. 
  
For instance, Asset Management showed how it can meet the needs of our Retail 
clients with the fund targeting corporate value improvement, resulting in inflows and 
an increase in client assets.  
  
In Wholesale, we underwrote a number of Samurai bonds, including subordinated 
bonds, for European financial institutions. This is the result of close collaboration 
between our international and domestic businesses and Investment Banking and Fixed 
Income. 
  
In July, we have worked on several large ECM transactions. Notably, the Toyota class 
share issuance underscored Nomura’s distinct strengths, highlighting how Wholesale 
can meet the needs of our corporate clients with a new product that also meets the 
needs of our retail clients. 
  
Looking ahead, we will continue to manage costs and risk stringently, while 
collaborating across divisions and regions and diversifying our revenue streams to 
deliver consistent earnings. 
  
We look forward to your continued support. 
  
Thank you. 
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