
I will now give you an overview of our third quarter financial results. Please turn to page two of 
the document titled Consolidated Results of Operations.
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As you are well aware, last year monetary policy took center stage around the world and we saw a 
number of events that could be considered historical turning points such as Brexit and the US 
Presidential election.

In the latter half of the year, as uncertainty started to fade away, we saw renewed risk taking in the 
equities markets, and in the fixed income markets heighted volatility in rates and FX led to a rush of 
investors rebalancing their portfolios.

Amid this environment, we reported a 35 percent increase in income before income taxes for the nine 
months to December to 240.5 billion yen and an 18 percent increase in net income to 178.4 billion yen. 
ROE for the period was 8.6 percent and earnings per share was 48.76 yen.

Although declining year on year, Retail performance has continued to improve after bottoming out in the 
first quarter.  

Asset Management reported stronger income before income taxes compared to the previous year due 
partly to an increase in assets under management. 

Wholesale reported a significant gain in income before income taxes as Fixed Income booked stronger 
revenues and we saw the benefits of cost reductions.

In our international business, which has been one of our key challenges, all regions were profitable with 
income before income taxes of 71.4 billion yen, which accounted for 30 percent of Group income before 
income taxes.

Turning now to the third quarter results, as you can see on the top right, Group income before income 
taxes was 95.9 billion yen, up 17 percent quarter on quarter, and net income increased 15 percent to 
70.3 billion yen. This represents a significant improvement in earnings since the trough in the fourth 
quarter of last year.

Earnings per share was 19.44 yen and third quarter annualized ROE was 10.3 percent.

As shown on the bottom right, total income before income taxes from the three business segments was 
87.4 billion yen. All businesses reported stronger net revenue and income before income taxes compared 
to last quarter.
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Let’s now take a look at each business in more detail. Please turn to page five for Retail.

Net revenue increased 18 percent quarter on quarter to 101.3 billion yen. Income before 
income taxes grew 80 percent to 25.9 billion yen.

As the stock market rallied and the yen depreciated after the US Presidential election, investor 
sentiment improved and we saw strong trading in stocks, investment trusts, and bonds.

Total sales shown on the bottom left recovered to over 3 trillion yen for the quarter.

In particular, secondary sales of Japanese and international stocks, JGBs for individual 
investors, and foreign bonds increased considerably. Investment trusts reported inflows into 
funds for US high-yield bonds and US equities.
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As you can see on the bottom left of page six, discretionary investments saw net inflows of 42.6 
billion yen. Spurred on by market factors, client assets in discretionary investments grew to 2.4 
trillion yen as of the end of December. The market rebound also drove an increase in client 
assets in investment trusts and recurring revenue recovered from the previous quarter.

Please turn to page seven for Asset Management.
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We continued to book inflows into investment trusts and the investment advisory business in 
the third quarter, lifting assets under management to a record 43.2 trillion yen.

This led to an increase in management fees, which also combined with gains related to 
American Century Investments and dividend income  to give a quarter-on-quarter increase in 
net revenue of 36 percent to 28.9 billion yen. Income before income taxes was 14 billion yen, 
the highest quarterly result since the year ended March 2002.

The investment trust business reported inflows into ETFs and privately placed funds for 
regional financial institutions. In the investment advisory business, we won mandates from 
Australian and Chinese institutional investors mainly for high-yield products.

Please turn to page eight.
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As you can see on the bottom right, we are moving forward with various collaborative efforts 
with American Century Investments, or ACI, the US company we invested in last May. 

In November, we set up the US Value Strategy Fund managed by ACI and targeted at Retail 
investors in Japan. A Japanese pension fund also started using a global equity product 
managed by ACI.

Please turn to page nine for an overview of Wholesale results.
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Net revenue increased 10 percent quarter on quarter to 197.3 billion yen. The Americas and 
AEJ had a good quarter. Fixed Income was the main driver of revenues as FX and the Rates 
businesses delivered resilient performance.

Despite making bonus provision in line with pay for performance, we continued to stringently 
control costs and income before income taxes increased 21 percent to 47.4 billion.

Please turn to page 10 for an overview of each business line’s results.



Global Markets reported net revenue of 173 billion yen. Fixed Income net revenue increased 
18 percent to 117.3 billion yen on strong performance in Rates and Emerging Markets FX.

As you can see in the heat map on the top right, the Americas reported solid performance in 
Rates and FX and AEJ had a good quarter in Emerging Markets and both regions show a 
positive upward trend.

Equities net revenue was roughly flat quarter on quarter at 55.8 billion yen. Although the 
quarter got off to a slow start in October, the market rebound following the US Presidential 
election let to increased client activity in November and December.

As the heat map shows, AEJ slowed from a strong previous quarter but the other three regions 
all reported higher revenues.

Please turn to page 11 for Investment Banking.
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As you can see on the top left, third quarter net revenue increased 2 percent quarter on quarter 
to 24.2 billion yen.

Gross revenue, which represents revenues before allocation to other divisions, was roughly 
unchanged at 41.7 billion yen. Japan revenues declined as equity financing by Japanese 
corporates dropped off. However, we continue to diversify our revenue streams across 
business and regions and the Americas and AEJ performed well.

The right hand side shows some key deals for the quarter. In M&A, we leveraged our global 
franchise to win a number of cross-border and multi-product mandates. As you can see, we are 
moving beyond Japan and increasingly winning mandates to advise overseas companies.

Please turn to page 12 for an overview of expenses.
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Third quarter non-interest expenses were 272.7 billion yen, which as you can see represents a 
steady decline in expenses compared to a year ago.

However, third quarter expenses were up 3 percent quarter on quarter due mainly to yen 
depreciation and an increase in non-personnel expenses such as business development 
expenses.

Please turn to page 13.
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Total assets were 43.1 trillion yen and shareholders’ equity was 2.8 trillion yen. 

Our Tier 1 capital ratio was 18.5 percent and our common equity Tier 1 ratio was 17.6 percent, 
both down slightly from September due to yen depreciation which caused risk weighted assets 
to increase by 900 billion yen from 13.7 trillion yen at the end of September to 14.6 trillion yen 
at the end of December.

Applying the fully-loaded 2019 Basel III standard to our balance sheet at the end of December 
gives a CET 1 ratio of 17 percent. 

Our leverage ratio was 4.47 percent and our liquidity coverage ratio was 178.6 percent. 

That concludes the overview of our third quarter results.
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To sum up, 2016 was marked by several major events that shook the markets. However,
especially in the third quarter, we delivered an overall solid set of results well-balanced across
all regions and businesses.

In the past, Nomura relied heavily on its Japan business, in particular Retail. But by focusing on
our core businesses and enhancing cross-regional and cross-divisional collaboration, we have
been able to diversify our revenue sources and spread earnings out across regions and
divisions.

Our most recent performance remains solid overall. Retail performed well in January, although
down slightly from third quarter numbers as there were fewer business days in the month. Yen
depreciation and the stock market rally have had a positive effect on assets under
management in Asset Management. Wholesale continues to build on the momentum gained
through to the third quarter with Fixed Income as the key driver of revenues. We will continue to
work to generate consistent revenues and control costs stringently to ensure sustainable
growth.

Thank you.
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