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Change in methodology for compiling our bottom-up corporate earnings outlook

Thank you for your continued use of our Outlook for Corporate Earnings as an indicator of earnings performance at Japanese
companies. Starting from FY12, we will change our methodology for compiling the outlook to provide greater convenience for
our clients. We are making two key changes. First, the financial data we use will be in IFRS (International Financial Reporting
Standards) format. Second, our universe will change from the NOMURA 400 to the Russell/Nomura Japan Equity Indexes. We
believe these changes will yield the following enhancements: (a) expansion of coverage in market cap terms; (b) more-diverse
sector classifications; (c) greater objectivity in stock selection; and (d) a focus on investability.

Differences arising from the change in methodology

Ahead of the regular publication of the Outlook for Corporate Earnings in its new format, we have put together a separate report
that provides a comparison between earnings data compiled on the basis of the NOMURA 400 universe on the one hand and
the Russell/Nomura Large Cap Index on the other. As of end-December, FY11 recurring profits at Japanese companies were
projected to decline 7.5% y-y on a NOMURA 400 basis and 9.7% y-y on a Russell/Nomura Large Cap Index basis. Comparison
of key earnings-related indicators—sales/profit growth rates, profit margins, and revision indices—highlighted no major
differences in performance between the NOMURA 400 or the Russell/Nomura Large Cap Index. Whereas we compile earnings
data for 383 companies in the NOMURA 400, we compile data for only 287 companies in the Russell/Nomura Large Cap Index.
In addition, while the selection and rebalancing of stocks in the NOMURA 400 takes into consideration industry allocation at the
subsector level in order to ensure a breakdown of sector market capitalization that closely matches that of the TOPIX, the
approach to selecting and rebalancing stocks in the Russell/Nomura Large Cap Index is more quantitative and automatic.
Disparities between the two indexes therefore tend to be wider at the sector and subsector levels. Our change of methodology
gives precedence to the abovementioned enhancements that we believe improve convenience for clients over this partial lack of
continuity. These differences notwithstanding, we hope that you will continue to make use of our bottom-up corporate earnings
outlook.

The Russell/Nomura Japan Equity Indexes

The Russell/Nomura Japan Equity Indexes comprise the top 98% of Japanese stocks in terms of free float-adjusted market cap (ie,
excluding stocks that are not traded on the market due to cross-shareholdings and stable shareholdings). In addition to stocks
listed on the Tokyo Stock Exchange First Section (TSE-1), they include stocks listed on JASDAQ and other exchanges. Free float
adjustment makes the indexes investable. The Russell/Nomura Japan Equity Indexes are composed of both large- and small-cap
indices as well as style-based value and growth indices. Constituent stocks are selected using a clearly defined quantitative
approach (for details, see our Russell/Nomura Japan Equity Indexes rulebook, published in English on 7 June 2011).



Fig. 1: Summary of corporate earnings outlook
(% y-y, except where noted)

No.ofcos | FY10 | FY11E FY12E FY13E No.ofcos| FY10 | FY11E FYI2E FY13E
Sales
Russell/Nomura Large Cap (ex financials) 256 6.1 1.6 2.3 2.9 || NOMURA 400 (ex financials) 353 5.8 24 2.6 3.0
Manufacturing 162 7.0 0.1 38 3.4 || Manufacturing 222 6.6 13 39 36
Basic materials 47 13.2 4.8 0.1 13 Basic materials 61 12.1 3.8 0.5 17
Processing 77 6.3 0.0 5.8 48 Processing 103 6.1 0.1 5.8 4.8
Nonmanufacturing (ex financials) 94 4.9 4.0 0.8 2.1 || Nonmanufacturing (ex financials) 131 4.6 39 0.8 22
Russell/Nomura Small Cap (ex financials) 976 6.3 4.1 4.0
Operating profits
Russell/Nomura Large Cap (ex financials) 256 49.9 -14.3 215 13.2 || NOMURA 400 (ex financials) 353 514 -115 20.5 13.2
Manufacturing 162 74.2 8.2 213 15.8 || Manufacturing 222 714 -7.6 216 16.1
Basic materials 47 101.5 -1.4 0.3 9.9 Basic materials 61 107.0 -0.6 0.2 10.6
Processing 77 110.2 -13.8 40.3 214 Processing 103 114.0 -13.3 404 215
Nonmanufacturing (ex financials) 94 26.0 -22.8 218 8.8 || Nonmanufacturing (ex financials) 131 25.0 -17.1 18.7 8.5
Russell/Nomura Small Cap (ex financials) 976 52.7 25 15.2
Recurring profits
Russell/Nomura Large Cap 287 433 9.7 211 12.2 || NOMURA 400 383 424 -75 20.6 124
Russell/Nomura Large Cap (ex financials) 256 58.9 -15.8 26.5 13.9 || NOMURA 400 (ex financials) 353 60.6 -134 25.6 14.0
Manufacturing 162 91.2 -11.6 284 16.4 || Manufacturing 222 94.4 111 28.9 16.8
Basic materials 47 133.9 -1.0 18 113 Basic materials 61 135.2 03 22 12.1
Processing 77 143.9 -20.6 55.9 219 Processing 103 149.3 -20.5 56.3 22.1
Nonmanufacturing 125 14.2 1.7 13.8 7.4 || Nonmanufacturing 161 9.8 -3.6 12.3 7.3
Nonmanufacturing (ex financials) 94 27.8 -21.9 233 9.5 || Nonmanufacturing (ex financials) 131 2715 -16.8 203 9.1
Russell/Nomura Small Cap 1,069 51.7 9.2 14.4
Russell/Nomura Small Cap (ex financials) 976 52.0 33 16.1
Net profits
Russell/Nomura Large Cap 287 35.1 0.9 29.8 125 || NOMURA 400 383 50.7 35 28.8 12.7
Russell/Nomura Large Cap (ex financials) 256 63.9 7.6 40.6 14.4 || NOMURA 400 (ex financials) 353 93.3 -4.3 39.0 14.6
Manufacturing 162 159.1 -12.1 444 16.5 || Manufacturing 222 177.1 -11.4 455 17.0
Basic materials 47 361.6 7.5 19.9 124 Basic materials 61 408.6 -4.8 211 132
Processing 77 325.7 -18.5 70.9 20.8 Processing 103 360.0 -18.8 723 212
Nonmanufacturing 125 -139 13.2 154 7.5 || Nonmanufacturing 161 2.0 23.7 12.7 7.4
Nonmanufacturing (ex financials) 94 -4.5 14 33.8 10.5 || Nonmanufacturing (ex financials) 131 33.8 10.7 28.2 9.9
Russell/Nomura Small Cap 1,069 162.1 309 19.8
Russell/Nomura Small Cap (ex financials) 976 155.6 16.2 23.4

Note: (1) Figures exclude listed consolidated subsidiaries. (2) As of 30 December 2011.
Source: Nomura
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Note: Data for FY11 and thereafter are Nomura estimates.
Source: Nomura



Fig. 3: Revision index

(%)
CY10 CY11

Dec Mar Jun Sep Dec

Russell/Nomura Large Cap 4.9 21.2 -37.8 4.9 -22.9
Russell/Nomura Large Cap (ex financials) 6.6 27.0 -40.9 6.6 -25.3
Manufacturing -2.2 27.2 -34.4 -3.7 -53.4
Basic materials -3.7 19.1 -14.9 -10.6 -48.9
Processing 35 49.4 -42.9 2.6 -64.9
Nonmanufacturing (ex financials) 21.7 26.6 -52.1 24.5 23.4
Russell/Nomura Small Cap 6.7 12.0 -31.5 19.7 -1.4
Russell/Nomura Small Cap (ex financials) 6.5 11.0 -29.4 20.6 -4.4
NOMURA 400 -1.0 15.5 -33.7 1.3 -21.7
NOMURA 400 (ex financials) -1.1 18.7 -34.3 2.6 -22.4
Manufacturing -1.9 19.9 -32.4 -0.5 -45.5
Basic materials 1.7 15.3 -19.7 0.0 -42.6
Processing 2.0 39.4 -45.6 0.0 -59.2
Nonmanufacturing (ex financials) 0.0 16.8 -37.4 7.7 16.8
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Note: Revision index calculated based on revisions to recurring profit forecasts.

Source: Nomura



Russell/Nomura Large Cap Index: earnings indicators

Fig. 4. Russell/Nomura Large Cap percentage change in sales by sector
(% y-y, except where noted)

N(?ésf FYO05 FY06 FY07 FY08 FY09 FY10 |FY1lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap (ex financials) 256 8.2 9.2 7.4 -7.3 -13.5 6.1 1.6 2.3 2.9
Manufacturing 162 9.5 9.8 7.8 -10.8 -12.2 7.0 -0.1 3.8 3.4

Basic materials 47 14.9 13.2 8.9 -5.3 -20.9 13.2 4.8 0.1 1.3

Processing 77 8.3 9.4 6.9 -15.2 -10.6 6.3 0.0 5.8 4.8
Nonmanufacturing (ex financials) 94 6.6 8.2 6.8 -2.3 -15.2 49 4.0 0.8 2.1
Broad sectors
Materials a7 14.9 13.2 8.9 -5.3 -20.9 13.2 4.8 0.1 1.3
Machinery, autos 42 12.2 121 9.3 -17.0 -13.0 7.4 1.7 7.6 5.3
Electronics 35 4.2 6.5 4.2 -13.0 -7.8 5.0 -1.9 3.6 4.2
Consumer, distribution 65 8.0 8.1 9.4 -2.8 -16.0 5.7 1.9 -0.8 2.1
Information 16 3.5 12.2 4.9 -1.9 -3.5 0.4 1.9 3.5 3.2
Utilities, infrastructure 51 4.6 5.6 3.9 0.7 -11.0 25 15 4.2 1.4
Sectors
Chemicals 35 151 12.7 8.7 -5.3 -20.0 13.0 7.1 0.9 1.1
Steel, nonferrous metals 12 145 14.2 9.2 -5.3 -23.1 13.6 -0.6 -2.3 1.8
Machinery 24 12,5 13.4 9.7 -8.4 -16.2 8.3 6.1 5.8 6.6
Autos 18 12.2 11.8 9.2 -19.3 -12.1 7.1 0.4 8.2 4.9
Electrical machinery, precision equipment 35 4.2 6.5 4.2 -13.0 -7.8 5.0 -1.9 3.6 4.2
Pharmaceuticals, healthcare 19 14.4 6.9 5.1 2.7 3.6 1.1 3.4 1.9 1.4
Food products 11 0.5 2.4 16.0 6.5 -6.5 0.7 -25.9 2.8 1.6
Household goods 8 6.4 8.1 5.3 -7.8 -5.8 1.8 3.6 4.3 3.0
Trading companies 7 9.6 9.1 9.9 -4.9 -25.5 10.2 8.9 -3.6 2.2
Retailing 13 5.8 9.9 6.2 -1.6 -1.7 1.8 -1.5 3.3 2.6
Services 7 6.4 3.9 8.6 -0.3 -3.5 0.1 -1.6 1.6 1.3
Software 6 3.1 22.9 24.5 3.7 -14.0 -17.6 -6.6 7.2 16.0
Media 5 5.2 4.6 -0.1 -3.9 -5.7 45 0.9 4.0 11
Telecommunications 5 3.1 12.2 25 -2.5 -0.9 2.4 3.1 3.0 2.1
Construction, engineering 4 4.4 7.0 -0.1 25 -16.1 -16.0 7.2 4.2 0.2
Housing, real estate 12 6.9 9.9 2.7 0.0 -3.6 5.4 2.8 5.6 3.4
Transportation 22 53 5.5 4.8 -4.0 -12.0 34 -0.8 29 1.3
Utilities 13 2.7 25 4.9 6.1 -11.9 5.9 1.6 4.7 0.7

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.
Source: Nomura



Fig. 5: Russell/Nomura Large Cap percentage change in operating profits by sector
(% y-y, except where noted)

N:(;sOf FY05 FY06 FYO07 FY08 FY09 FY10| FY11lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap (ex financials) 256 111 9.0 6.0 -53.0 -2.8 49.9 -14.3 215 13.2
Manufacturing 162 15.2 9.1 9.4 -71.7 17.4 74.2 -8.2 21.3 15.8

Basic materials 47 22.6 4.3 3.8 -59.1 -33.7 101.5 -1.4 -0.3 9.9

Processing 7 13.8 12.2 12.9 -88.0 115.9 110.2| -13.8 40.3 21.4
Nonmanufacturing (ex financials) 94 4.5 8.8 -0.1 -14.9 -16.5 26.0 -22.8 21.8 8.8
Broad sectors
Materials 47 22.6 4.3 3.8 -59.1 -33.7 101.5 -1.4 -0.3 9.9
Machinery, autos 42 21.7 11.8 9.9 -87.2 107.5 105.8 -1.7 41.3 23.7
Electronics 35 2.7 12.9 17.8 -89.1 127.4 116.0| -21.3 38.8 18.0
Consumer, distribution 65 16.4 10.1 4.1 -7.6 -19.5 18.0 5.4 3.6 5.8
Information 16 2.3 14.3 18.5 -6.0 -2.6 6.3 -2.1 9.7 7.5
Utilities, infrastructure 51 -2.4 4.1 -9.2 -30.1 -10.3 35.2 -59.8 78.5 13.0
Sectors
Chemicals 35 19.8 4.7 8.7 -66.2 1.3 94.5 6.4 -2.6 6.3
Steel, nonferrous metals 12 26.7 3.7 -3.2 -47.7 -71.8 125.0 -25.6 10.5 24.8
Machinery 24 34.7 27.7 18.0 -43.0 -42.0 122.3 10.7 14.0 14.7
Autos 18 19.0 8.0 7.5 SL SP 98.0| -175 59.8 28.0
Electrical machinery, precision equipment 35 2.7 12.9 17.8 -89.1 127.4 116.0| -21.3 38.8 18.0
Pharmaceuticals, healthcare 19 18.5 5.3 3.6 -21.6 14.0 -8.9 -3.0 0.5 2.8
Food products 11 -4.6 8.8 11.4 -8.2 -7.8 115 -0.9 104 9.4
Household goods 8 0.5 4.7 5.9 -29.8 -0.9 12.1 25 16.1 4.0
Trading companies 7 52.4 22.8 6.1 135 -58.7 73.0 19.4 -6.3 3.6
Retailing 13 13.1 9.7 -5.7 -8.9 -2.8 21.8 9.7 8.5 8.7
Services 7 3.7 -4.8 41 -26.6 15.2 45| -12.6 15.1 8.0
Software 6 -7.9 34.4 42.7 -11.5 -24.8 -32.8| -41.2 14.1 38.7
Media 5 -4.3 7.6 -13.4 -18.9 -9.8 37.6 0.7 15.1 4.6
Telecommunications 5 6.0 10.5 15.8 -3.5 6.4 14.2 35 8.8 4.8
Construction, engineering 4 15.1 -0.2 -30.1 -53.5 SL 10,835.6 27.9 7.3 4.5
Housing, real estate 12 125 27.0 4.4 -24.1 -22.3 29.0 0.9 10.3 7.5
Transportation 22 1.3 34 17.9 -26.2 -42.0 51.5| -224 15.6 11.1
Utilities 13 -12.2 -5.3 -44.5 -41.8 108.7 17.0 SL SP 32.0

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. (3) SP = switch to profits, SL = switch to losses.
Source: Nomura



Fig. 6: Russell/Nomura Large Cap percentage change in recurring profits by sector
(% y-y, except where noted)

Ng(')SOf FYO05 FY06 FYO7 FY08 FY09 FY10 | FY11E FY12E FY13E

Industrial groups
Russell/Nomura Large Cap 287 185 5.9 0.3 -79.2 109.2 43.3 -9.7 211 12.2
Russell/Nomura Large Cap (ex financials) 256 13.2 10.9 4.5 -63.8 12.7 58.9 -15.8 26.5 13.9
Manufacturing 162 17.7 10.5 7.2 -81.3 49.2 91.2 -11.6 28.4 16.4

Basic materials a7 26.6 9.6 -0.1 -64.3 -36.8 133.9 -1.0 1.8 11.3

Processing e 15.3 12.0 12.4 SL 8,571.8 143.9 -20.6 55.9 21.9
Nonmanufacturing 125 195 1.0 -8.2 -76.1 172.6 14.2 -7.7 13.8 7.4
Nonmanufacturing (ex financials) 94 5.7 11.8 -0.7 -26.7 -8.1 27.8 -21.9 23.3 9.5
Broad sectors
Materials a7 26.6 9.6 -0.1 -64.3 -36.8 133.9 -1.0 1.8 11.3
Machinery, autos 42 21.1 10.0 10.1 -91.7 225.9 116.1 -10.1 42.4 23.6
Electronics 35 6.3 15.6 16.3 SL SP 201.1 -35.6 82.2 19.3
Consumer, distribution 65 23.0 13.3 1.9 -23.9 -4.8 17.0 8.2 1.9 5.6
Information 16 -11.3 6.8 15.6 -12.5 1.3 3.3 -0.9 14.3 8.3
Utilities, infrastructure 51 2.0 9.3 -10.9 -39.2 -9.2 48.7 -73.2 142.6 17.4
Financials 31 45.9 -14.3 -22.5 SL SP -9.1 27.9 -0.9 3.4
Sectors
Chemicals 35 22.2 7.3 2.7 -71.6 5.1 116.2 5.2 -0.0 6.7
Steel, nonferrous metals 12 33.5 12.3 -3.9 -53.3 -78.7 201.0 -19.7 9.6 29.0
Machinery 24 26.6 24.3 15.9 -47.3 -38.6 125.8 10.0 15.7 15.1
Autos 18 19.9 6.5 8.4 SL SP 111.8 -19.8 59.2 27.4
Electrical machinery, precision equipment 35 6.3 15.6 16.3 SL SP 201.1 -35.6 82.2 19.3
Pharmaceuticals, healthcare 19 21.0 8.5 2.0 -28.2 13.8 -8.6 -5.4 1.9 3.0
Food products 11 0.3 4.3 3.3 -15.3 7.2 10.2 0.8 11.5 104
Household goods 8 2.1 4.1 0.6 -27.7 -0.4 9.2 2.4 16.3 4.5
Trading companies 7 78.9 33.6 5.3 -27.2 -30.1 56.7 28.2 -10.3 2.9
Retailing 13 12.8 8.3 -5.4 -10.3 -3.1 22.2 8.1 8.3 8.1
Services 7 5.4 -1.6 0.6 -29.4 17.0 4.9 -11.3 14.8 7.9
Software 6 2.9 26.3 16.2 -23.6 -10.7 -41.9 -44.5 39.9 375
Media 5 -0.7 14.2 -10.6 -17.3 -11.5 34.9 2.3 14.3 4.5
Telecommunications 5 -15.7 0.6 19.0 -8.8 6.8 134 5.0 12.3 5.9
Construction, engineering 4 16.7 1.3 -30.6 -61.6 SL  1,1025 45.3 3.3 4.8
Housing, real estate 12 19.2 25.5 -0.7 -29.9 -21.8 35.3 -1.4 13.6 8.4
Transportation 22 3.8 7.9 22.1 -32.5 -54.2 90.6 -27.2 23.7 15.6
Utilities 13 -8.9 2.2 -51.3 -65.2 291.9 20.7 SL SP 85.2
Financials 31 45.9 -14.3 -22.5 SL SP 9.1 27.9 -0.9 3.4

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. (3) SP = switch to profits, SL = switch to losses.
Source: Nomura



Fig. 7: Russell/Nomura Large Cap percentage change in net profits by sector
(% y-y, except where noted)

N&SOf FYO05 FY06 FYo7 FY08 FY09 FY10 | FY11E FY12E FY13E

Industrial groups
Russell/Nomura Large Cap 287 29.1 -3.4 1.2 SL SP 35.1 -0.9 29.8 12.5
Russell/Nomura Large Cap (ex financials) 256 231 13.0 4.0 -94.9 195.1 63.9 -7.6 40.6 14.4
Manufacturing 162 27.3 16.3 7.0 SL SP 159.1 -12.1 44.4 16.5

Basic materials a7 43.1 10.1 -2.5 SL -11.7 361.6 -7.5 19.9 12.4

Processing 77 18.8 22.7 11.6 SL SP 325.7 -18.5 70.9 20.8
Nonmanufacturing 125 31.1 -22.6 -7.1 SL SP -13.9 13.2 154 7.5
Nonmanufacturing (ex financials) 94 15.8 7.1 -1.9 -42.2 2.1 -4.5 14 33.8 10.5
Broad sectors
Materials a7 43.1 10.1 -2.5 SL -11.7 361.6 -7.5 19.9 12.4
Machinery, autos 42 36.3 131 8.7 SL SP 254.0 -6.2 42.6 22.6
Electronics 35 -11.9 48.5 17.2 SL SP 615.3 -42.6 156.3 18.0
Consumer, distribution 65 38.7 3.9 8.9 -45.4 14.0 23.8 14.8 25 5.2
Information 16 -1.0 -3.8 26.1 -33.7 13.4 -0.6 0.7 17.4 9.4
Utilities, infrastructure 51 11.8 16.2 -22.5 -53.6 135 -76.7 SL SP 275
Financials 31 54.1 -59.4 -20.7 SL SP -25.2 32.7 -7.9 2.1
Sectors
Chemicals 35 26.9 10.7 4.2 SL SP 305.9 -1.9 12.0 7.5
Steel, nonferrous metals 12 66.8 9.4 -10.5 -78.4 -94.0 631.7 -26.2 55.3 28.2
Machinery 24 31.3 25.0 18.2 -65.0 -42.6 225.1 15.4 16.6 15.3
Autos 18 374 10.4 6.1 SL SP 268.5 -15.7 57.8 25.7
Electrical machinery, precision equipment 35 -11.9 48.5 17.2 SL SP 615.3 -42.6 156.3 18.0
Pharmaceuticals, healthcare 19 334 4.8 5.2 -70.0 158.6 -13.7 -7.7 5.3 3.1
Food products 11 47.4 4.2 5.1 -35.2 12.1 -3.5 15.2 21.1 11.9
Household goods 8 17.9 8.9 14.3 -46.4 -13.8 31.7 12.8 16.1 4.9
Trading companies 7 79.4 33.3 18.2 -31.6 -23.7 59.2 28.9 -10.6 2.6
Retailing 13 11.7 -35.1 -9.5 -36.2 -20.8 82.3 19.8 14.5 8.2
Services 7 -6.9 6.1 3.6 -87.7 324.3 -0.9 -5.5 26.4 8.6
Software 6 18.4 2.9 -1.3 -45.9 -3.5 -46.5 -49.4 42.9 40.3
Media 5 3.2 19.8 -5.4 -93.6 171.0 15.1 10.0 26.0 4.4
Telecommunications 5 -7.5 -9.5 43.6 -24.9 141 15.7 9.1 141 6.5
Construction, engineering 4 37.8 8.0 -17.2 SL LI SP -7.9 6.9 6.5
Housing, real estate 12 13.8 54.7 -10.3 -45.5 -18.5 74.0 0.9 25.3 9.6
Transportation 22 -3.3 28.4 18.6 -38.9 -63.5 127.9 -27.5 325 18.9
Utilities 13 22.1 -6.7 -72.8 SL SP SL LI LS LS
Financials 31 54.1 -59.4 -20.7 SL SP -25.2 32.7 -7.9 2.1

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. SP = switch to profits, SL = switch to losses. LS =
losses shrinking, LI = losses increasing.

Source: Nomura



Fig. 8: Russell/Nomura Large Cap sales
(¥bn)

No. of

cos FYO05 FY06 FYO7 FYO08 FY09 FY10| FY1lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap (ex financials) 256 413,179 464,680 487,857 443,820 374,880 407,627 | 411,512 477,442 452,479

Manufacturing 162 243,663 270,592 285,645 253,235 211,961 232,351| 233,808 255,213 264,227
Basic materials 47 58,848 69,116 75,188 73,568 50,128 54,859 | 62,882 69,425 70,308
Processing 77 156,359 170,129 180,398 151,819 130,318 142,503 | 140,788 152,266 159,551

Nonmanufacturing (ex financials) 94 169,516 194,088 202,212 190,585 162,919 175,275| 177,704 184,403 188,252

Broad sectors

Materials 47 58,848 69,116 75,188 73,568 50,128 54,859 | 62,882 69,425 70,308

Machinery, autos 42 81,568 90,775 98,236 81,298 69,230 77,467| 76,833 84,377 88,827

Electronics 35 74,792 79,354 82,163 70,521 61,088 65,036| 63,955 67,889 70,724

Consumer, distribution 65 114,644 136,213 141,100 131,216 116,740 128,702 | 127,703 131,102 134,106

Information 16 21,974 23,861 24,738 23,424 23,022 23,977| 23,105 25,447 26,261

Utilities, infrastructure 51 61,354 65,362 66,432 63,793 54,672 57,586 57,035 61,376 62,253

Sectors

Chemicals 35 40,476 47,593 52,303 52,063 35,657 36,722 | 45204 52,159 52,728

Steel, nonferrous metals 12 18,373 21,523 22,885 21,506 14,471 18,137 17,678 17,266 17,580

Machinery 24 17,035 19,401 21,256 19,311 15,204 17,952 18,503 19,488 20,769

Autos 18 64,532 71,374 76,980 61,987 54,026 59,516 | 58,330 64,889 68,058

Electrical machinery, precision equipment 35 74,792 79,354 82,163 70,521 61,088 65,036| 63,955 67,889 70,724

Pharmaceuticals, healthcare 19 8,988 12,399 10,416 10,464 13,169 13,723 15,039 15,399 15,889

Food products 11 15,104 13,601 14,894 13,272 14,474 17,027 11,014 13,368 13,582

Household goods 8 4,363 5,347 4,748 4,112 3,872 4,239 4,085 4,754 4,897

Trading companies 7 67,405 78,945 86,729 82,467 61,443 67,698| 73,700 71,675 73,225

Retailing 13 13,971 21,335 19,331 16,218 19,199 20,937 18,980 20,944 21,490

Services 7 4,813 4,586 4,982 4,683 4,583 5,078 4,885 4,962 5,024

Software 6 2,585 3,144 3,711 3,227 2,891 2,327 2,056 2,307 2,675

Media 5 4,103 3,762 3,760 3,361 3,446 4,559 3,311 4,508 4,558

Telecommunications 5 15,287 16,955 17,267 16,837 16,685 17,090 17,738 18,632 19,028

Construction, engineering 4 7,519 8,762 6,982 7,160 6,010 5,295 5,340 5,564 5,573

Housing, real estate 12 11,145 12,770 13,497 11,484 9,869 11,372 11,201 13,169 13,620

Transportation 22 23,701 24,364 25539 23,500 19,711 20,712 19,970 21,145 21,419

Utilities 13 18,988 19,466 20,413 21,649 19,083 20,206 | 20,524 21,498 21,641

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.
Source: Nomura



Fig. 9: Russell/Nomura Large Cap operating profits

(¥bn)
N:(;SOf FYO05 FY06 FYo7 FY08 FY09 FY10 | FY1lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap (ex financials) 256 27,372 30,108 32,121 14,793 15,035 23,604 | 20,062 25877 28,886
Manufacturing 162 17,490 18,985 21,197 5,970 7,321 13,617 | 12,469 15,874 18,417

Basic materials 47 5,219 5,161 5,884 2,403 1,636 3,646 3,733 4,023 4,422

Processing 77 9,928 11,146 12,654 1,526 3,404 7,524 6,356 9,196 11,160
Nonmanufacturing (ex financials) 94 9,882 11,123 10,925 8,824 7,714 9,987 7,593 9,620 10,469
Broad sectors
Materials 47 5,219 5,161 5,884 2,403 1,636 3,646 3,733 4,023 4,422
Machinery, autos 42 6,191 6,931 7,590 976 1,893 4,202 3,745 5,435 6,723
Electronics 35 3,737 4,216 5,063 550 1,511 3,322 2,612 3,760 4,437
Consumer, distribution 65 4,678 5,739 5,616 4,861 4,172 5,219 5,365 5,764 6,133
Information 16 2,208 2,474 2,893 2,626 2,793 2,969 2,933 3,349 3,599
Utilities, infrastructure 51 5,338 5,587 5,075 3,378 3,030 4,246 1,675 3,162 3,571
Sectors
Chemicals 35 2,999 2,820 3,633 1,217 1,303 2,718 3,051 3,247 3,454
Steel, nonferrous metals 12 2,220 2,341 2,251 1,186 333 928 682 776 969
Machinery 24 1,186 1,532 1,835 1,073 594 1,447 1,555 1,768 2,027
Autos 18 5,005 5,399 5,755 -97 1,298 2,754 2,190 3,668 4,696
Electrical machinery, precision equipment 35 3,737 4,216 5,063 550 1,511 3,322 2,612 3,760 4,437
Pharmaceuticals, healthcare 19 1,165 1,429 1,350 1,019 1,246 1,176 1,212 1,232 1,301
Food products 11 789 801 861 720 737 913 825 989 1,082
Household goods 8 390 447 448 301 298 358 343 434 451
Trading companies 7 1,208 1,577 1,673 1,900 785 1,357 1,621 1,534 1,589
Retailing 13 708 1,094 877 678 802 1,058 1,049 1,212 1,318
Services 7 419 390 406 242 305 356 316 363 392
Software 6 386 500 676 549 555 369 212 261 362
Media 5 208 216 187 117 154 220 200 270 282
Telecommunications 5 1,614 1,758 2,029 1,959 2,084 2,380 2,521 2,818 2,955
Construction, engineering 4 248 261 148 69 -12 109 124 133 139
Housing, real estate 12 912 1,238 1,349 895 603 892 858 1,021 1,097
Transportation 22 2,077 2,099 2,475 1,772 1,098 1,677 1,281 1,515 1,684
Utilities 13 2,100 1,989 1,104 642 1,341 1,569 -588 493 651

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 10: Russell/Nomura Large Cap recurring profits

(¥bn)
N:(;SOf FYO05 FY06 FYo7 FY08 FY09 FY10 | FY1lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap 287 33,440 35,801 35,828 7,229 17,897 26,599 | 23,700 29,997 33,711
Russell/Nomura Large Cap (ex financials) 256 26,800 30,011 31,573 11,196 13,646 22,716 19,045 25,224 28,777
Manufacturing 162 17,553 19,312 21,154 3,941 6,559 13,406 | 11,881 16,035 18,713

Basic materials 47 5,195 5,402 5,939 2,123 1,423 3,638 3,818 4,191 4,666

Processing 77 9,846 11,032 12,470 -145 2,821 7,306 5,686 9,159 11,162
Nonmanufacturing 125 15,887 16,489 14,673 3,288 11,337 13,193 11,819 13,962 14,998
Nonmanufacturing (ex financials) 94 9,247 10,699 10,419 7,255 7,087 9,310 7,164 9,190 10,063
Broad sectors
Materials 47 5,195 5,402 5,939 2,123 1,423 3,638 3,818 4,191 4,666
Machinery, autos 42 6,312 6,949 7,622 633 1,866 4,354 3,789 5,541 6,846
Electronics 35 3,635 4,083 4,848 -778 955 2,952 1,896 3,618 4,316
Consumer, distribution 65 5,082 6,358 6,117 4,393 4,501 5,568 5,876 6,202 6,589
Information 16 2,373 2,483 2,833 2,396 2,667 2,758 2,758 3,291 3,565
Utilities, infrastructure 51 4,303 4,735 4,214 2,428 2,234 3,447 907 2,381 2,795
Financials 31 6,640 5,790 4,254 -3,967 4,251 3,882 4,655 4,773 4,934
Sectors
Chemicals 35 3,035 2,933 3,576 1,011 1,183 2,658 3,050 3,325 3,548
Steel, nonferrous metals 12 2,160 2,470 2,364 1,112 240 979 769 867 1,118
Machinery 24 1,208 1,519 1,788 967 564 1,406 1,501 1,737 1,999
Autos 18 5,103 5,430 5,834 -334 1,302 2,948 2,289 3,804 4,847
Electrical machinery, precision equipment 35 3,535 4,083 4,848 -778 955 2,952 1,896 3,618 4,316
Pharmaceuticals, healthcare 19 1,278 1,607 1,501 1,041 1,277 1,207 1,211 1,249 1,327
Food products 11 820 798 796 616 734 901 826 1,001 1,105
Household goods 8 415 474 448 306 305 355 340 434 454
Trading companies 7 1,382 1,952 2,055 1,496 1,046 1,639 2,102 1,900 1,955
Retailing 13 762 1,119 905 693 831 1,105 1,073 1,244 1,345
Services 7 426 409 412 241 309 361 325 373 402
Software 6 471 574 636 443 562 324 177 270 371
Media 5 212 230 206 138 166 235 214 285 298
Telecommunications 5 1,690 1,679 1,991 1,816 1,939 2,199 2,367 2,736 2,896
Construction, engineering 4 253 271 150 58 -5 95 120 124 130
Housing, real estate 12 888 1,180 1,218 750 504 770 733 891 965
Transportation 22 1,610 1,698 2,072 1,352 682 1,313 942 1,194 1,380
Utilities 13 1,552 1,586 773 269 1,053 1,270 -888 172 319
Financials 31 6,640 5,790 4,254 -3,967 4,251 3,882 4,655 4,773 4,934

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 11: Russell/Nomura Large Cap net profits

(¥bn)
N&SOf FYO05 FY06 FYo7 FY08 FY09 FY10 | FY1lE FY12E FY13E

Industrial groups
Russell/Nomura Large Cap 287 19,282 19,310 19,921 -3,758 9,080 12,580 | 12,439 16,949 19,095
Russell/Nomura Large Cap (ex financials) 256 14,820 17,479 18,177 906 6,001 10,328 9,656 14,270 16,358
Manufacturing 162 9,785 11,489 12,426 -2,272 2,430 6,831 6,153 9,367 10,942

Basic materials 47 2,816 3,079 3,138 -12 276 1,552 1,663 2,187 2,459

Processing 77 5,478 6,740 7,618 -2,952 876 4,001 3,204 5,682 6,866
Nonmanufacturing 125 9,497 7,821 7,495 -1,486 6,650 5,749 6,286 7,582 8,153
Nonmanufacturing (ex financials) 94 5,034 5,989 5,751 3,178 3,571 3,497 3,503 4,903 5,417
Broad sectors
Materials 47 2,816 3,079 3,138 -12 276 1,552 1,663 2,187 2,459
Machinery, autos 42 3,999 4,542 4,935 -449 688 2,668 2,438 3,562 4,366
Electronics 35 1,479 2,198 2,683 -2,502 188 1,333 766 2,120 2,500
Consumer, distribution 65 2,995 3,781 3,876 2,031 2,473 3,238 3,649 3,848 4,074
Information 16 1,214 1,135 1,413 905 1,283 1,275 1,322 1,634 1,788
Utilities, infrastructure 51 2,316 2,744 2,132 934 1,093 262 -183 918 1,171
Financials 31 4,463 1,832 1,744 -4,664 3,080 2,252 2,783 2,679 2,736
Sectors
Chemicals 35 1,484 1,599 1,817 -300 251 1,131 1,358 1,673 1,800
Steel, nonferrous metals 12 1,332 1,480 1,322 288 25 421 305 514 659
Machinery 24 735 930 1,138 406 224 818 917 1,073 1,238
Autos 18 3,264 3,611 3,797 -855 465 1,850 1,521 2,489 3,128
Electrical machinery, precision equipment 35 1,479 2,198 2,683 -2,502 188 1,333 766 2,120 2,500
Pharmaceuticals, healthcare 19 799 951 920 267 808 719 706 752 800
Food products 11 457 447 461 276 342 375 385 502 561
Household goods 8 235 273 289 148 128 184 194 243 256
Trading companies 7 976 1,360 1,607 1,098 838 1,333 1,719 1,546 1,586
Retailing 13 337 544 385 220 215 466 491 610 659
Services 7 190 207 214 22 143 161 154 195 212
Software 6 317 317 301 149 336 179 97 151 212
Media 5 106 119 113 6 91 106 112 167 175
Telecommunications 5 792 698 998 750 855 989 1,114 1,316 1,402
Construction, engineering 4 134 152 111 -13 -26 73 58 62 66
Housing, real estate 12 363 640 597 282 178 349 347 467 512
Transportation 22 773 977 1,158 684 284 653 464 634 754
Utilities 13 1,046 976 266 -18 657 -813 -1,052 -244 -160
Financials 31 4,463 1,832 1,744 -4,664 3,080 2,252 2,783 2,679 2,736

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 12: Russell/Nomura share price indicators

PIE PICF P/B Dividend yield ROE
FY11E FY12E FY13E | FY1lE FY12E FY13E| FY1l |FY11E FY12E FY13E| FY10 FY11E FY12E FY13E
X X X X X X X % % % % % % %

Industrial groups
Russell/Nomura Large Cap 15.3 11.7 10.4 - 091 | 259 266 289 6.3 6.1 7.6 8.0
Russell/Nomura Large Cap (ex financials) 17.3 12.2 10.7 5.7 5.0 4.7 1.00 | 245 255 281 6.4 5.9 8.0 8.6
Manufacturing 17.2 118 101 6.4 5.4 49 103 | 235 254 286 7.0 6.1 8.5 9.2

Basic materials 12.0 9.8 8.7 43 4.0 37 | 081 | 242 261 279 7.6 6.9 8.1 8.5

Processing 19.6 11.3 9.4 6.6 5.2 4.7 101 | 212 236 275 6.6 53 8.7 9.7
Nonmanufacturing 133 116 108 0.80 | 2.89 2.82 2.94 5.6 6.1 6.8 6.9
Nonmanufacturing (ex financials) 17.4 13.0 118 4.8 4.4 4.2 0.96 | 2.65 2.57 2.73 55 5.6 7.3 7.6
Broad sectors
Basic materials 12.0 9.8 8.7 43 4.0 37 | 081 | 242 261 279 7.6 6.9 8.1 8.5
Machinery, autos 15.3 10.7 8.7 6.6 54 4.7 102 | 205 238 291 7.6 6.8 9.2 104
Electronics 33.2 124 105 6.5 49 4.6 101 | 223 232 252 5.2 3.0 8.0 8.8
Consumer, distribution 11.7 116 110 6.8 6.7 6.5 114 | 3.05 3.02 3.22 9.1 10.1 9.5 9.3
Information 12.6 113 103 39 39 38 103 | 249 226 254 8.2 8.4 9.5 9.6
Utilities, infrastructure NM 278 218 5.3 44 42 092 | 226 238 247 0.9 -0.7 33 41
Financials 8.2 9.0 8.8 055 | 355 347 348 5.7 6.9 6.0 5.9
Sectors
Chemicals 10.7 9.5 8.8 44 41 39 | 087 | 262 272 284 8.9 8.3 8.8 8.8
Steel, nonferrous metals 17.8 10.8 8.4 3.8 3.6 33 0.69 191 2.29 2.63 5.2 3.9 6.4 7.7
Machinery 13.9 122 106 75 7.0 6.3 126 | 206 224 252 8.5 94 100 10.6
Automobiles 16.1 10.1 8.0 6.2 4.9 42 | 093 | 204 245 312 7.3 5.9 8.9 10.3
Electrical machinery, precision equipment 332 124 105 6.5 4.9 4.6 101 | 223 2.32 2.52 5.2 3.0 8.0 8.8
Pharmaceuticals, healthcare 16.8 160 156 | 104 104 102 132 | 348 353 369 8.9 8.1 8.2 7.8
Food products 20.3 170 152 8.2 7.4 7.2 140 | 210 236 276 6.2 7.0 7.7 8.2
Household goods 18.9 16.3 156 9.4 8.5 8.4 157 | 242 246 257 7.3 8.5 9.3 9.1
Trading companies 5.1 5.7 5.6 3.6 39 38 | 076 | 453 400 412 135 159 125 11.6
Retailing 14.8 125 116 73 6.5 6.1 121 | 208 223 241 7.7 8.4 9.4 9.5
Services 21.8 172 159 7.6 7.0 6.8 108 | 256 272 289 5.1 5.0 6.1 6.4
Software 343 228 162 19.0 147 116 154 | 334 189 261 7.7 45 6.8 9.1
Media 18.1 153 146 8.1 8.3 82 | 098 | 1.63 185  1.89 43 55 7.0 7.1
Telecommunications 10.2 9.4 8.9 29 3.0 29 | 095 | 240 244 265 9.2 97 104 101
Construction 16.8 15.7 14.7 9.3 8.5 8.0 0.81 2.40 2.40 2.40 54 4.9 51 5.2
Housing, real estate 18.3 143 131 9.0 7.9 75 104 | 203 214 223 5.6 5.8 6.9 7.1
Transportation 22.6 170 143 4.7 4.4 4.2 1.04 | 164 1.63 1.79 6.6 4.6 6.0 6.8
Utilities NM NM NM 43 3.0 28 | 075 | 338 374 374 72 -104 2.6 -1.7
Financials 8.2 9.0 8.8 055 | 355 347 348 5.7 6.9 6.0 5.9
Russell/Nomura Small Cap 13.4 11.0 105 077 | 218 234 239 45 5.9 6.5 6.5
Russell/Nomura Small Cap (ex financials) 141 11.2 10.6 6.0 53 5.2 0.82 2.16 2.32 2.37 5.2 6.0 6.7 6.8

Note: Based on 30 December 2011 closing prices.

Source: Nomura

13



Ref. NOMURA 400 earnings indicators

Fig. 13: NOMURA 400 percentage change in sales by sector

(% y-y, except where noted)

No. of

coS FYO05 FY06 FYo7 FYO08 FY09 FY10 |FY11lE FY12E FY13E

Industrial groups
NOMURA 400 (ex financials) 353 7.7 8.4 7.2 -7.3 -13.2 5.8 2.4 2.6 3.0
Manufacturing 222 8.7 9.8 7.4 -10.6 -12.1 6.6 1.3 3.9 3.6

Basic materials 61 14.4 13.4 8.3 -5.7 -20.1 12.1 3.8 0.5 1.7

Processing 103 8.0 9.6 6.9 -14.9 -10.7 6.1 0.1 5.8 4.8
Nonmanufacturing (ex financials) 131 6.3 6.3 7.0 -2.2 -14.7 4.6 3.9 0.8 2.2
Broad sectors
Materials 61 14.4 13.4 8.3 -5.7 -20.1 12.1 3.8 0.5 1.7
Machinery, autos 57 11.8 12.2 9.1 -16.5 -12.9 7.1 1.9 7.6 5.3
Electronics 46 4.2 6.9 4.3 -13.0 -8.1 4.9 -1.9 3.6 4.2
Consumer, distribution 104 6.8 6.5 9.3 -2.5 -15.0 5.3 4.9 -0.8 2.1
Information 29 2.2 5.3 4.7 -1.0 -5.0 0.8 1.8 3.0 3.0
Utilities, infrastructure 56 5.0 5.4 3.8 0.1 -11.0 2.2 1.6 4.4 15
Sectors
Chemicals 44 145 12.6 8.0 -5.8 -19.0 11.3 5.6 15 1.7
Steel, nonferrous metals 17 14.2 155 9.3 -5.5 -23.1 13.9 -0.1 -1.9 2.0
Machinery 36 11.5 12.2 9.6 -8.4 -17.2 8.9 6.1 5.8 6.3
Autos 21 11.9 12.2 8.9 -18.8 -11.4 6.6 0.5 8.2 5.0
Electrical machinery, precision equipment 46 4.2 6.9 4.3 -13.0 -8.1 4.9 -1.9 3.6 4.2
Pharmaceuticals, healthcare 18 7.0 4.8 4.4 2.6 2.8 0.3 2.6 1.7 11
Food products 25 0.7 3.0 12.4 25 -5.5 0.6 0.7 2.3 1.3
Household goods 15 4.5 9.2 2.0 -6.5 -6.6 0.5 3.2 3.9 2.6
Trading companies 5 9.1 6.4 10.5 -4.8 -26.1 104 9.3 -4.4 2.1
Retailing 26 5.7 10.7 7.3 -1.7 -1.2 2.2 -0.5 3.6 2.9
Services 15 6.6 4.4 6.7 0.8 -4.3 11 0.1 2.8 2.3
Software 13 2.8 24.2 23.7 6.1 -13.0 -12.4 -4.8 5.4 11.9
Media 10 4.9 2.1 0.5 -4.0 -7.8 4.3 1.0 3.6 1.2
Telecommunications 6 1.3 2.9 1.7 -2.0 -1.5 2.8 3.2 2.4 2.0
Construction, engineering 15 3.4 55 0.7 0.4 -13.0 -11.7 4.6 4.0 0.6
Housing, real estate 15 7.1 6.9 1.8 0.5 -4.5 6.1 3.2 5.1 3.2
Transportation 19 6.2 6.3 5.6 -4.1 -12.7 4.0 -0.8 3.0 1.4
Utilities 7 3.0 2.8 5.3 5.9 -12.4 5.7 1.6 5.8 0.8

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 14: NOMURA 400 percentage change in operating profits by sector

(% y-y, except where noted)

N&SOf FYO05 FY06 FYo7 FYO08 FY09 FY10 |FY11lE FY12E FY13E

Industrial groups
NOMURA 400 (ex financials) 353 9.7 9.0 6.6 -51.7 -1.6 514 -11.5 20.5 13.2
Manufacturing 222 12.3 10.4 9.3 -70.3 22.0 77.4 -7.6 21.6 16.1

Basic materials 61 17.8 7.5 34 -57.3 -24.1 107.0 -0.6 0.2 10.6

Processing 103 12.9 12.9 12.8 -87.6 116.2 114.0 -13.3 40.4 215
Nonmanufacturing (ex financials) 131 53 6.3 1.4 -12.6 -18.5 25.0 -17.1 18.7 8.5
Broad sectors
Materials 61 17.8 7.5 34 -57.3 -24.1 107.0 -0.6 0.2 10.6
Machinery, autos 57 18.1 11.9 9.9 -86.4 82.5 110.5 -8.4 41.3 23.8
Electronics 46 5.1 14.4 17.4 -89.4 184.4 118.4 -19.4 39.1 18.3
Consumer, distribution 104 12.4 9.1 2.8 -6.1 -18.0 17.7 7.6 3.1 5.9
Information 29 -1.7 6.8 225 -7.1 -4.7 6.8 -1.4 8.5 7.2
Utilities, infrastructure 56 -0.5 2.8 -8.5 -27.5 -14.0 35.5 -53.9 69.0 12.2
Sectors
Chemicals 44 15.1 8.1 6.4 -64.7 14.7 97.7 6.9 -2.6 6.8
Steel, nonferrous metals 17 23.0 6.3 -2.3 -44.0 -69.2 141.4 -23.4 11.8 24.6
Machinery 36 34.0 29.1 17.2 -43.7 -48.6 143.6 10.5 141 145
Autos 21 14.6 7.3 7.6 SL SP 96.0 -18.5 61.0 28.5
Electrical machinery, precision equipment 46 51 14.4 17.4 -89.4 184.4 118.4 -19.4 39.1 18.3
Pharmaceuticals, healthcare 18 8.3 3.2 3.9 -20.1 15.2 -8.4 -4.1 -0.4 3.0
Food products 25 -6.3 10.0 9.5 -10.0 -3.9 11.1 0.7 9.4 8.9
Household goods 15 -2.0 6.2 0.8 -22.2 -10.8 14.8 5.0 17.0 3.3
Trading companies 5 53.1 23.2 4.3 21.2 -59.4 73.2 28.8 -9.0 3.0
Retailing 26 12.9 8.4 -4.9 -8.4 -3.1 20.3 9.8 8.9 8.7
Services 15 4.1 -8.1 14 -25.2 2.2 9.0 -7.8 17.2 9.5
Software 13 -13.9 50.3 65.9 -9.0 -17.2 -34.2 -37.1 18.4 38.2
Media 10 -5.0 4.0 -12.7 -19.7 -19.4 33.0 1.7 14.0 5.2
Telecommunications 6 1.2 -1.2 15.2 -4.8 1.6 15.7 3.8 7.0 4.2
Construction, engineering 15 9.6 9.1 -26.2 -15.9 -45.4 98.1 18.1 8.5 3.6
Housing, real estate 15 14.3 20.0 3.2 -21.5 -20.5 324 5.2 8.5 7.4
Transportation 19 0.1 3.4 20.9 -26.5 -44.5 56.1 -23.1 16.5 12.1
Utilities 7 -9.5 5.1 -50.3 -42.7 136.1 10.3 SL SP 334

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. (3) SP = switch to profits, SL = switch to losses.

Source: Nomura
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Fig. 15: NOMURA 400 percentage change in recurring profits by sector
(% y-y, except where noted)

N:(;SOf FYO05 FY06 FYo7 FY08 FY09 FY10 |FY11lE FY12E FY13E

Industrial groups
NOMURA 400 383 20.5 6.6 0.9 -70.1 87.8 42.4 -7.5 20.6 12.4
NOMURA 400 (ex financials) 353 11.3 10.9 4.6 -61.8 14.1 60.6 -13.4 25.6 14.0
Manufacturing 222 14.5 115 7.0 -79.9 55.8 94.4 -11.1 28.9 16.8

Basic materials 61 21.6 12.2 -0.5 -61.4 -25.9 135.2 0.3 2.2 121

Processing 103 14.1 12.6 12.0 SL  4,262.3 1493 -20.5 56.3 22.1
Nonmanufacturing 161 28.3 0.9 -6.8 -54.8 119.7 9.8 -3.6 12.3 7.3
Nonmanufacturing (ex financials) 131 5.7 9.8 -0.1 -22.9 -10.3 27.5 -16.8 20.3 9.1
Broad sectors
Materials 61 21.6 12.2 -0.5 -61.4 -25.9 135.2 0.3 2.2 12.1
Machinery, autos 57 16.8 10.1 9.7 -90.8 165.2 121.0 -10.3 42.4 23.6
Electronics 46 9.4 17.3 15.7 SL SP  205.2 -35.2 84.2 19.7
Consumer, distribution 104 18.8 12.3 0.6 -21.3 -4.0 18.5 8.3 21 5.8
Information 29 -14.2 3.0 16.4 -10.9 -0.8 3.9 -0.1 131 8.1
Utilities, infrastructure 56 3.4 7.7 -10.4 -35.4 -14.1 48.1 -64.4 107.6 15.7
Financials 30 83.5 -11.5 -19.1 SL SP 217 30.4 -0.8 3.7
Sectors
Chemicals 44 17.1 11.8 0.4 -69.2 219 1146 6.5 -0.1 7.1
Steel, nonferrous metals 17 30.4 13.0 -2.1 -48.6 -74.4 2254 -17.6 10.8 29.0
Machinery 36 25.4 26.4 14.6 -47.4 -44.7  148.1 10.3 16.0 15.0
Autos 21 14.8 5.8 8.2 SL SP  109.7 -20.3 60.1 27.8
Electrical machinery, precision equipment 46 9.4 17.3 15.7 SL SP  205.2 -35.2 84.2 19.7
Pharmaceuticals, healthcare 18 11.2 6.5 1.8 -27.1 15.6 -8.6 -6.8 0.9 3.2
Food products 25 -1.5 5.4 2.2 -16.5 104 9.9 1.9 10.6 9.9
Household goods 15 0.4 5.3 -4.0 -26.0 -6.2 11.7 6.2 17.8 3.9
Trading companies 5 82.1 35.0 3.5 -24.7 -29.3 63.4 29.9 -11.7 2.3
Retailing 26 13.3 6.8 -4.7 -7.8 -3.1 20.3 8.2 8.7 8.2
Services 15 5.9 -3.8 -0.9 -27.6 -0.3 13.4 -6.2 16.8 9.4
Software 13 -0.7 36.9 35.8 -19.1 -0.5  -42.8 -38.7 43.3 36.4
Media 10 2.1 8.3 -9.8 -18.6 -19.5 32.2 2.2 13.2 5.1
Telecommunications 6 -17.8 -5.6 14.2 -6.6 1.1 15.0 5.3 10.4 5.2
Construction, engineering 15 11.8 -8.3 -26.2 -22.4 -36.1 68.2 23.8 6.7 3.6
Housing, real estate 15 20.7 18.1 -1.6 -27.8 -19.2 38.4 3.4 111 8.1
Transportation 19 2.2 8.1 255 -32.8 -56.8 97.1 -27.8 24.7 16.7
Utilities 7 -7.2 4.3 -58.1 -65.8 361.7 13.5 SL SP 85.9
Financials 30 83.5 -11.5 -19.1 SL SP 217 30.4 -0.8 3.7

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. (3) SP = switch to profits, SL = switch to losses.
Source: Nomura
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Fig. 16: NOMURA 400 percentage change in net profits by sector

(% y-y, except where noted)

No. of
cos

FY11E FY12E FY13E

Industrial groups
NOMURA 400
NOMURA 400 (ex financials)
Manufacturing

Basic materials

Processing
Nonmanufacturing
Nonmanufacturing (ex financials)

383
353
222

61
103
161
131

3.5 28.8 12.7
-4.3 39.0 14.6

-11.4 45.5 17.0

-4.8 211 13.2

-18.8 72.3 21.2
23.7 12.7 7.4
10.7 28.2 9.9

Broad sectors
Materials

Machinery, autos
Electronics
Consumer, distribution
Information

Utilities, infrastructure
Financials

61
57
46
104
29
56
30

-4.8 21.1 13.2
-6.3 43.0 22.7

-42.7 164.4 18.6

Sectors

Chemicals

Steel, nonferrous metals
Machinery

Autos

Electrical machinery, precision equipment
Pharmaceuticals, healthcare
Food products

Household goods

Trading companies
Retailing

Services

Software

Media

Telecommunications
Construction, engineering
Housing, real estate
Transportation

Utilities

Financials

44
17
36
21
46
18
25
15

5
26
15
13
10

6
15
15
19

7
30

14.6 3.1 5.5
4.1 16.3 9.1
-82.8 3,066.3 24.4
47.4 -8.5 2.4
0.9 12.0 7.9

-22.9 58.9 28.7
16.0 17.3 15.2
-16.4 50.1 26.2
-42.7 164.4 18.6

-8.8 4.1 3.4
13.3 20.7 11.3
23.8 16.7 4.3
28.7 -11.2 2.3
18.2 14.8 8.4

-0.8 29.4 10.3

-37.3 50.8 38.5

18.0 24.4 4.9
9.6 11.8 5.8
1.9 9.6 3.3

271 4.3 9.3

-28.3 33.5 20.1
LI LS LS
47.4 -8.5 2.4

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011. (3) SP = switch to profits, SL = switch to

losses. LS = losses shrinking, LI = losses increasing.
Source: Nomura
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Fig. 17: NOMURA 400 sales

(¥bn)
N(?(')SOf FYO05 FYO06 FYO07 FY08 FY09 FY10| FY1llE FY12E FY13E
Industrial groups
NOMURA 400 (ex financials) 353 | 402,472 439,835 472,161 439,632 378,721 406,587 | 415,382 426,229 439,097
Manufacturing 222 | 237,339 264,083 282,981 254,748 222,857 238,746 | 241,462 250,878 259,909
Basic materials 61 53,323 61,823 67,157 65375 52,422 60,360| 63,516 63,808 64,919
Processing 103 | 152,424 169,318 180,486 153,396 135,481 143,272 | 145,109 153,469 160,903
Nonmanufacturing (ex financials) 131 | 165,133 175,752 189,180 184,885 155,864 167,841 | 173,920 175,351 179,189
Broad sectors
Materials 61 53,323 61,823 67,157 65,375 52,422 60,360| 63,516 63,808 64,919
Machinery, autos 57 79,485 90,500 98,441 81,990 71,338 76,303| 79,165 85,152 89,701
Electronics 46 72,939 78,818 82,045 71,406 64,143 66,969 | 65,945 68,317 71,202
Consumer, distribution 104 | 119,906 126,501 138,317 135,068 115,313 122,608 | 125,150 124,104 126,731
Information 29 20,489 22,994 24,300 24,087 22,876 25,739| 26,113 26,902 27,715
Utilities, infrastructure 56 56,330 59,199 61,901 61,706 52,628 54,607 | 55,494 57,947 58,830
Sectors
Chemicals 44 38,822 45,073 48,852 46,433 37,849 41,710 44,784 45,438 46,190
Steel, nonferrous metals 17 14,500 16,750 18,305 18,942 14,574 18,650| 18,732 18,370 18,729
Machinery 36 17,064 20,734 22,699 20,525 16,994 18,638| 19,809 20,948 22,276
Autos 21 62,421 69,766 75,741 61,465 54,345 57,665| 59,356 64,204 67,426
Electrical machinery, precision equipment 46 72,939 78,818 82,045 71,406 64,143 66,969| 65,945 68,317 71,202
Pharmaceuticals, healthcare 18 9,046 9,542 9,568 9,636 9,795 9,806 | 11,183 11,368 11,490
Food products 25 17,880 18,253 20,520 21,434 20,472 20,600| 16,793 17,185 17,417
Household goods 15 4,666 5,147 5,250 4,906 4,687 4,708 4,861 5,049 5,181
Trading companies 5 63,450 67,536 74,641 71,014 52,496 57,939| 63,300 60,500 61,800
Retailing 26 19,324 20,626 22,582 21,937 21,810 23,197| 22,711 23,522 24,214
Services 15 5,540 5,397 5,757 6,141 6,053 6,358 6,302 6,480 6,630
Software 13 2,228 3,283 4,267 4,526 3,946 3,307 3,126 3,296 3,689
Media 10 4,049 5,090 5,168 4,962 4,557 5,098 5,097 5,279 5,341
Telecommunications 6 14,213 14,621 14,865 14,598 14,374 17,334| 17,890 18,327 18,685
Construction, engineering 15 10,696 11,279 11,363 11,148 9,334 8,238 8,536 8,879 8,932
Housing, real estate 15 10,978 11,730 11,939 11,994 11,273 11,962| 12,401 13,033 13,454
Transportation 19 20,680 21,817 23,029 22,073 17,573 19,132| 18,982 19,555 19,831
Utilities 7 13,978 14,373 15,571 16,492 14,449 15,275| 15,575 16,481 16,612

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 18: NOMURA 400 operating profits

(¥bn)
N:(;SOf FYO05 FY06 FYo7 FYO08 FY09 FY10 | FY11E FY12E FY13E

Industrial groups
NOMURA 400 (ex financials) 353 | 26,051 28,761 30,718 15,023 14,933 23,505 | 21,117 25,453 28,824
Manufacturing 222 | 16,913 18,953 20,739 6,261 7,727 13,885 | 13,084 15,915 18,479

Basic materials 61 4,479 4,970 5171 2,353 1,811 3,857 3,901 3,907 4,321

Processing 103 9,924 11,318 12,792 1,579 3,489 7,554 6,625 9,302 11,305
Nonmanufacturing (ex financials) 131 9,137 9,808 9,979 8,762 7,206 9,620 8,033 9,538 10,344
Broad sectors
Materials 61 4,479 4,970 5171 2,353 1,811 3,857 3,901 3,907 4,321
Machinery, autos 57 6,242 7,044 7,705 1,042 1,971 4,165 3,880 5,484 6,788
Electronics 46 3,682 4,274 5,087 537 1,518 3,390 2,745 3,819 4,517
Consumer, distribution 104 5,038 5,512 5,648 5,338 4,436 5,295 5,803 5,986 6,341
Information 29 2,090 2,299 2,822 2,635 2,505 3,081 3,030 3,288 3,524
Utilities, infrastructure 56 4,520 4,662 4,285 3,119 2,693 3,718 1,758 2,970 3,333
Sectors
Chemicals 44 2,847 3,235 3,476 1,249 1,471 2,898 3,158 3,076 3,285
Steel, nonferrous metals 17 1,632 1,735 1,695 1,103 340 959 743 831 1,036
Machinery 36 1,260 1,714 1,979 1,119 584 1,468 1,630 1,861 2,132
Autos 21 4,981 5,330 5,726 =77 1,387 2,697 2,250 3,623 4,656
Electrical machinery, precision equipment 46 3,682 4,274 5,087 537 1,518 3,390 2,745 3,819 4,517
Pharmaceuticals, healthcare 18 1,313 1,360 1,378 1,082 1,234 1,138 1,206 1,201 1,237
Food products 25 850 929 1,019 953 920 1,022 1,023 1,119 1,218
Household goods 15 348 376 379 295 273 314 329 385 398
Trading companies 5 1,128 1,390 1,451 1,757 713 1,235 1,590 1,448 1,491
Retailing 26 967 1,074 1,033 940 962 1,187 1,286 1,401 1,523
Services 15 432 383 389 312 334 399 369 432 473
Software 13 283 468 774 704 583 381 237 280 387
Media 10 195 238 213 171 133 258 258 294 310
Telecommunications 6 1,612 1,593 1,835 1,759 1,788 2,442 2,535 2,713 2,827
Construction, engineering 15 324 294 217 195 102 202 235 256 265
Housing, real estate 15 866 1,039 1,072 841 646 855 902 978 1,051
Transportation 19 1,792 1,870 2,260 1,661 949 1,563 1,203 1,401 1,570
Utilities 7 1,538 1,459 736 422 996 1,098 -582 336 448

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 19: NOMURA 400 recurring profits

(¥bn)
N&SOf FYO05 FY06 FYo7 FY08 FY09 FY10 | FY1lE FY12E FY13E

Industrial groups
NOMURA 400 383 32,108 34,605 34,772 10,379 16,821 26,071 | 24,709 29,803 33,500
NOMURA 400 (ex financials) 353 25,859 29,0561 30,456 11,782 13,817 22,894 | 20,052 25,186 28,710
Manufacturing 222 17,105 19,338 20,717 4,241 6,959 13,692 | 12,412 15993 18,685

Basic materials 61 4,553 5,248 5,257 2,172 1,632 3,922 3,996 4,085 4,578

Processing 103 9,870 11,240 12,616 -124 2,895 7,315 5,887 9,202 11,236
Nonmanufacturing 161 15,003 15,267 14,055 6,138 9,862 12,379 12,297 13,810 14,816
Nonmanufacturing (ex financials) 131 8,754 9,713 9,739 7,541 6,858 9,202 7,640 9,193 10,025
Broad sectors
Materials 61 4,553 5,248 5,257 2,172 1,632 3,922 3,996 4,085 4,578
Machinery, autos 57 6,386 7,091 7,741 711 1,949 4,308 3,929 5,595 6,917
Electronics 46 3,484 4,149 4,874 -835 945 3,007 1,958 3,608 4,319
Consumer, distribution 104 5,426 6,118 6,130 4,849 4,722 5,674 6,164 6,293 6,657
Information 29 2,299 2,434 2,840 2,543 2,516 2,878 2,866 3,240 3,501
Utilities, infrastructure 56 3,712 4,011 3,614 2,343 2,052 3,106 1,140 2,366 2,737
Financials 30 6,249 5,554 4,316 -1,403 3,004 3,177 4,657 4,618 4,791
Sectors
Chemicals 44 2,898 3,377 3,424 1,077 1,351 2,913 3,157 3,155 3,379
Steel, nonferrous metals 17 1,656 1,871 1,833 1,095 281 1,009 840 930 1,200
Machinery 36 1,284 1,709 1,924 1,019 563 1,421 1,576 1,828 2,101
Autos 21 5,102 5,382 5,818 -307 1,386 2,888 2,353 3,767 4,815
Electrical machinery, precision equipment 46 3,484 4,149 4,874 -835 945 3,007 1,958 3,608 4,319
Pharmaceuticals, healthcare 18 1,419 1,518 1,509 1,083 1,238 1,138 1,180 1,191 1,229
Food products 25 889 932 952 827 917 1,008 1,020 1,128 1,239
Household goods 15 374 400 384 284 277 310 329 387 402
Trading companies 5 1,298 1,752 1,813 1,364 965 1,577 1,935 1,708 1,748
Retailing 26 1,007 1,109 1,068 979 999 1,238 1,322 1,437 1,555
Services 15 439 408 405 312 326 403 378 442 483
Software 13 369 547 742 600 597 340 206 295 402
Media 10 207 259 239 195 151 277 278 315 330
Telecommunications 6 1,723 1,628 1,859 1,748 1,768 2,261 2,382 2,631 2,769
Construction, engineering 15 336 308 227 186 114 192 234 249 259
Housing, real estate 15 842 994 978 706 548 758 787 874 945
Transportation 19 1,387 1,513 1,899 1,276 586 1,243 897 1,119 1,306
Utilities 7 1,147 1,196 510 174 805 913 -778 123 228
Financials 30 6,249 5,554 4,316 -1,403 3,004 3,177 4,657 4,618 4,791

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 20: NOMURA 400 net profits

(¥bn)
Ng(;SOf FY05 FY06 FYO07 FY08 FY09 FY10 FY11E FY12E FY13E

Industrial groups
NOMURA 400 383 18,561 19,509 20,201 -856 7,709 13,883 13,066 16,831 18,971
NOMURA 400 (ex financials) 353 14,321 16,687 17,536 1,263 5,906 11,928 | 10,262 14,265 16,343
Manufacturing 222 9,646 11,294 12,134 -2,074 2,465 7,100 6,421 9,340 10,929

Basic materials 61 2,482 2,790 2,754 124 340 1,840 1,780 2,155 2,440

Processing 103 5,623 6,888 7,684 -2,918 803 4,020 3,302 5,691 6,898
Nonmanufacturing 161 8,915 8,214 8,067 1,219 5,244 6,783 6,645 7,491 8,042
Nonmanufacturing (ex financials) 131 4,675 5,393 5,403 3,337 3,441 4,828 3,841 4,925 5,414
Broad sectors
Materials 61 2,482 2,790 2,754 124 340 1,840 1,780 2,155 2,440
Machinery, autos 57 4,134 4,617 4,993 -353 674 2,638 2,505 3,582 4,396
Electronics 46 1,489 2,271 2,691 -2,566 129 1,381 798 2,109 2,502
Consumer, distribution 104 3,077 3,548 3,845 2,134 2,564 3,223 3,772 3,889 4,103
Information 29 1,117 1,150 1,474 1,047 1,234 1,330 1,378 1,603 1,748
Utilities, infrastructure 56 2,022 2,312 1,780 875 965 1,515 29 928 1,154
Financials 30 4,240 2,821 2,664 -2,118 1,803 1,956 2,804 2,566 2,628
Sectors
Chemicals 44 1,470 1,696 1,745 -229 315 1,397 1,434 1,606 1,733
Steel, nonferrous metals 17 1,013 1,093 1,008 354 25 443 346 549 707
Machinery 36 795 1,043 1,193 410 182 825 963 1,129 1,301
Autos 21 3,339 3,574 3,801 -763 492 1,813 1,541 2,453 3,095
Electrical machinery, precision equipment 46 1,489 2,271 2,691 -2,566 129 1,381 798 2,109 2,502
Pharmaceuticals, healthcare 18 868 897 923 294 790 680 691 719 744
Food products 25 477 496 538 347 428 417 470 567 631
Household goods 15 196 223 236 78 105 144 178 207 216
Trading companies 5 932 1,225 1,478 1,039 802 1,270 1,634 1,451 1,485
Retailing 26 406 509 468 321 302 533 623 715 775
Services 15 199 198 203 55 138 180 177 229 252
Software 13 265 302 395 236 295 181 111 167 232
Media 10 91 121 124 18 83 125 145 181 189
Telecommunications 6 761 727 955 794 856 1,024 1,122 1,255 1,328
Construction, engineering 15 176 166 88 41 34 119 121 132 137
Housing, real estate 15 382 542 504 252 196 346 441 460 503
Transportation 19 676 860 1,070 642 227 622 446 596 716
Utilities 7 788 743 118 -61 508 428 -979 -260 -201
Financials 30 4,240 2,821 2,664 -2,118 1,803 1,956 2,804 2,566 2,628

Note: (1) To avoid double counting, data for consolidated subsidiaries have been excluded. (2) Estimates as of 30 December 2011.

Source: Nomura
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Fig. 21: NOMURA 400 share price indicators

PIE PICF P/B Dividend yield ROE
FY11E FY12E FY13E | FY1lE FY12E FY13E| FY1l |FY11E FY12E FY13E| FY10 FY11E FY12E FY13E
X X X X X X X % % % % % % %

Industrial groups
NOMURA 400 14.9 116 103 - 092 | 256 268 291 7.2 6.3 7.7 8.2
NOMURA 400 (ex financials) 16.8 121 105 5.7 5.0 4.7 099 | 243 255 282 74 6.0 8.0 8.6
Manufacturing 17.3 119 102 6.3 5.4 4.9 101 | 235 255 287 7.0 6.0 8.2 9.1

Basic materials 12.2 10.1 8.9 43 4.0 38 081 | 241 260 277 7.6 6.9 7.8 8.3

Processing 19.5 11.3 9.3 6.6 5.2 4.6 100 | 214 239 278 6.7 5.3 8.6 9.7
Nonmanufacturing 12.6 11.2 10.4 0.82 | 285 284 296 74 6.6 7.2 7.3
Nonmanufacturing (ex financials) 16.0 124 113 49 45 4.3 0.96 | 258 256 272 8.1 6.1 75 7.8
Broad sectors
Basic materials 12.2 10.1 8.9 43 4.0 38 081 | 241 260 277 7.6 6.9 7.8 8.3
Machinery, autos 15.3 10.7 8.7 6.6 54 4.7 101 | 208 242 296 7.6 6.8 9.1 10.3
Electronics 329 124 105 6.5 4.9 4.6 100 | 222 234 253 54 31 7.8 8.7
Consumer, distribution 12.1 118 111 6.8 6.7 6.4 114 | 297 2.97 3.18 9.2 9.8 94 9.3
Information 13.0 112 103 4.0 38 37 101 | 245 236 262 8.3 8.0 8.7 8.9
Utilities, infrastructure 768.6 243 195 5.6 4.6 43 090 | 218 230 239 5.9 0.1 37 45
Financials 8.1 8.8 8.6 060 | 357 360 363 6.2 75 6.6 6.5
Sectors
Chemicals 10.8 9.7 9.0 44 4.2 4.0 087 | 261 274 285 8.8 8.3 8.7 8.8
Steel, nonferrous metals 17.8 11.2 8.7 41 3.7 34 0.70 1.88 2.24 2.57 54 4.0 6.1 74
Machinery 14.2 121 105 7.7 6.9 6.3 123 | 207 227 255 8.2 9.0 98 104
Automobiles 15.9 10.0 7.9 6.1 48 4.1 092 | 208 251 318 74 5.9 88 103
Electrical machinery, precision equipment 329 124 105 6.5 49 4.6 1.00 | 222 234 253 54 31 7.8 8.7
Pharmaceuticals, healthcare 16.8 16.1 156 | 103 103 102 130 | 357 365 382 9.3 8.5 8.0 8.0
Food products 20.0 16.6 149 7.6 7.0 6.8 127 | 213 238 275 5.9 6.5 74 7.9
Household goods 21.8 18.7 17.9 9.7 9.3 8.8 145 | 233 215 241 55 6.8 7.6 7.6
Trading companies 5.0 5.6 55 3.6 39 38 077 | 466 411 423 | 156 16.6 131 12.2
Retailing 14.3 125 115 75 6.7 6.3 126 | 200 217 234 8.1 9.0 9.7 9.8
Services 215 16.6 151 74 6.7 6.5 110 | 248 263 280 5.3 5.1 6.5 6.9
Software 336 223 161 | 16.8 133 108 140 | 321 192 254 6.9 41 6.2 8.3
Media 18.6 150 143 8.0 74 7.3 086 | 165 201 205 42 47 5.6 5.7
Telecommunications 10.2 9.2 8.7 29 2.8 27 096 | 239 258 277 9.8 9.7 10.0 9.8
Construction 15.3 140 135 9.0 8.3 8.1 069 | 242 243 243 46 45 48 48
Housing, real estate 14.8 142 130 8.1 7.9 75 1.04 | 209 217 225 5.8 7.2 7.1 74
Transportation 212 15.9 13.2 45 4.2 4.0 0.97 1.72 1.70 1.85 6.9 4.7 6.0 6.9
Utilities NM NM NM 49 2.9 2.7 073 | 312 366  3.66 54 -14.0 -4.2 -35
Financials 8.1 8.8 8.6 060 | 357 360 3.63 6.2 75 6.6 6.5

Note: Based on 30 December 2011 closing prices.

Source: Nomura
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Change in methodology for compiling the Outlook for
Corporate Earnings

Published every quarter by Nomura Securities, the Outlook for Corporate Earnings has provided a quarterly snapshot of
earnings trends at Japanese companies to a wide range of clients over four decades since the former Equity Research
Department of Nomura Research Institute began compiling earnings forecasts.

As capital markets have become increasingly globalized, however, there is now a greater need for investors to compare
earnings trends not only at Japanese companies but also in overseas markets on both a country and sector basis. Preparing for
the adoption of International Financial Reporting Standards (IFRS), which are gradually being introduced across the world, is
another key theme. Accordingly, the environment in which we publish our Outlook for Corporate Earnings report has changed
markedly.

Against this backdrop, we decided to change our methodology for compiling forecasts in the Outlook for Corporate Earnings
from FY12.

First, we will compile our forecasts based on Nikkei NEEDS Corporate Financial Data, recorded in IFRS format. To date, we
have used financial data from NRI Integrated Data Services. This change will make it possible to use IFRS-based valuation
indicators to compare stocks both by country and by sector.

Second, whereas until now we have used the NOMURA 400 index of large-cap stocks as the universe for compiling our Outlook for
Corporate Earnings, from FY12 we will use the Russell/Nomura Japan Equity Indexes. Developed by Nomura and Russell
Investments, the Russell/Nomura Japan Equity Indexes offer coverage of a wider range of Japanese equities, including small-cap
stocks. In future, we also plan to widen the scope to overseas companies by adopting as our universe the Russell Global Equity
Indexes, which are calculated under the same concept as the Russell/Nomura Japan Equity Indexes.

We believe the above changes will yield the following enhancements.
Expansion of coverage: Our coverage of Japanese equities will expand in market cap terms.

More-diverse sector classifications: Our clients will be able to compare earnings trends among both large and small caps and
use a wider range of sector classifications to suit their needs, including the Tokyo Stock Exchange's 33 sectors and Glcsh.

Greater objectivity in stock selection: The stocks included in our earnings compilation will be selected via a non-arbitrary,
more objective processz.

Focus on investability: The Russell/Nomura Japan Equity Indexes are based on an investable universe of stocks. We believe
this will make it easier for our clients to draw on our compiled earnings forecasts in their execution of investment strategies.

We aim to make ongoing improvements to our Outlook for Corporate Earnings while reflecting the needs of our clients. Thank
you for your continued support, and please do not hesitate to contact your Nomura representative if you have any queries.

! GICS stands for the Global Industry Classification Standard co-developed by Standard & Poor's and MSCI Barra.
The Russell/Nomura Japan Equity Indexes are a group of market capitalization-based indices composed of the top 98% of stocks listed in
Japan in terms of free float-adjusted market cap (roughly 96% based on non-adjusted market cap).
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(a) Expansion of coverage
Our coverage of Japanese equities will expand in market cap terms.

The Russell/Nomura Large Cap Index covers roughly the top 75% of Japanese companies on a market cap basis, broadly
equivalent to the coverage of the NOMURA 400, which is composed primarily of large-cap stocks. Adding the Russell/Nomura
Small Cap Index to our data sample will extend our coverage to small-cap stocks, which have not been included in our compilation
to date. As a result, our market cap coverage will increase from 77% to 96% of listed Japanese companies as a whole.

Fig. 22: Japanese equity market coverage (market cap basis, as of end-September
2011, not adjusted for free float)

Large-cap coverage Total 96.0%*

Russell/Nomura
Large Cap
75.3%*

NOMURA 400

76.9%*

Small-cap coverage

RUESE NI ED
Small Cap
20.7%*

We will also provide earnings data based on bottom-up forecasts for small caps.

The Russell/Nomura Large Cap Index and the NOMURA 400 are broadly the same in terms of stocks covered by Nomura
analysts. Meanwhile, Nomura analysts cover almost 30% of stocks in the Russell/Nomura Small Cap Index based on the

number of stocks and nearly 50% based on market cap. Toyo Keizai forecasts will continue to be used for stocks that are
outside Nomura's coverage universe.

Fig. 23: Weighting of stocks covered by Nomura analysts (as of end-September 2011)

Large-cap coverage

Russell/Nomura
Large Cap
89.9% (no. of stocks)
95.0% (market cap)

NOMURA 400

94.5% (no. of stocks)
97.2% (market cap)

Small-cap coverage

Russell/Nomura
Small Cap
26.6% (no. of stocks)
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(b) More-diverse sector classifications

Our new approach allows for comparison of large- and small-cap stocks and will provide data for various sector classifications,
including the TSE's 33 sectors and GICS.

Comparison of large- and small-cap stocks

Shifting from the NOMURA 400, an index centered on large caps, to the Russell/Nomura Japan Equity Indexes, which include both
large and small caps, will make it possible for us to compile earnings forecasts based on size. It will also be possible to compare
large- and small-cap stocks in terms of earnings momentum (profit growth rates, revision indices) and key valuation metrics.

Increase in sector classifications

We will also be able to provide earnings forecast data based not only on Nomura's existing sector classifications but also on the
Tokyo Stock Exchange’s 33 sectors, GICS, and other formats.

Comparison between Japan and overseas markets

In future, we will be able to compile Nomura earnings forecast data for overseas markets, with the Russell Global Equity
Indexes as our universe.
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(c) Greater objectivity in stock selection

As a result of using constituent stocks in the Russell/Nomura Japan Equity Indexes, the universe of stocks for our compilation of
earnings forecasts will be selected objectively.

Since stocks in the Russell/Nomura Japan Equity Indexes are selected based on pre-determined rules using fundamental
market data (ie, market cap and trading value), there is no room for arbitrary stock selection.

Russell/Nomura

Fig. 24: Comparison of universe

NOMURA 400

u Stocks selected to match TOPIX sector market u Indices cover top 98% of free float-adjusted
cap weightings market cap

u 400 stocks representative of the Japanese u Stocks selected based on predetermined
market selected based on the opinions of rules and objective standards

Nomuraanalysts
u Size-based indices available
v Russell/Nomura Large Cap Index
Covers top 85% of market cap
300-400 stocks

u Stock selection determined upon approval of
external committee

v Russell/Nomura Small Cap Index

Covers bottom 15% of market
cap
1,000-1,200 stocks
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(d) Focus on investability

We believe the use of investable indices will enable our clients to use our compiled earnings forecasts in their execution of
investment strategies.

Considerations for investability

The Russell/Nomura Japan Equity Indexes are free-float adjusted, unlike the NOMURA 400, and are designed to avoid the
supply-demand pressures that can often occur with owner-operated companies and companies part-owned by the government.
Capital movements are reflected in the indices based on predetermined rules to avoid as far as possible any unnecessary
trading caused by such daily movements among constituent stocks.

Proven benchmark for funds

According to Russell Investments' equity benchmark survey of Japanese institutional investors, the Russell/Nomura Japan
Small Cap Index is the benchmark for 89% of assets tracking small-cap indices and the Russell/Nomura Total Market Growth
Index and Russell/Nomura Total Market Value Index are the benchmark for a combined 96% of assets tracking value/growth
indices, making them the de facto standard for style indices.

Fig. 25: Share of indices benchmarked by Japanese institutional investors
(Net asset basis, as of end-March 2008)
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Source: Russell Research 2008 Russell Equity Benchmark Survey (June 2008).
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Transition schedule

We will continue to issue the Outlook for Corporate Earnings report on a quarterly basis.

The transition schedule is as follows.

Early-Mar 2012:  Final issue of Outlook for Corporate Earnings in its old format (with data under the new methodology to be included for reference).
Early-Jun 2012:  Inaugural issue of Outlook for Corporate Earnings in its new format (with data under the old methodology to be included for reference)

Early-Sep 2012:  Issue of new Outlook for Corporate Earnings (without reference data for old format)

Inquiries

For inquires regarding the Outlook for Corporate Earnings:
Equity Strategy Team

Equity Research Department

Nomura Securities Co., Ltd.

TEL: +81-3-6703-1251

E-mail: gyousekicontactjp@nomura.com

For inquiries regarding the calculation methodology for the Outlook for Corporate Earnings and planned changes:
Index Products Group

Quantitative Research Center
Nomura Securities Co., Ltd.
TEL: +81-3-6703-3986

E-mail: idx_mgr@frc.nomura.co.jp

28



What are the Russell/Nomura Japan Equity Indexes?

The Russell/Nomura Japan Equity Indexes are Japanese equity indexes developed jointly by US-based Russell Investments
and the Quantitative Research Center, Nomura Securities Co., Ltd.

Russell/Nomura Japan Equity Indexes have the following characteristics:
They represent the entire Japanese equity market in that component stocks are selected from among all listed stocks.

- They reflect the stocks that are actually available for investment, as stable shareholdings are excluded from market
capitalization figures.

There are sub-indexes for different sizes of company based on market capitalization.

There are sub-indexes for growth and value stocks. Sub-indexes for growth and value stocks are based on P/B ratios
adjusted for unrealized gains/losses on marketable securities and unrecognized retirement benefit obligations.

The Prime Index consists of the top 1,000 stocks in the Total Market Index by market cap excluding stable
shareholdings.

Clear definitions mean that there is no arbitrariness in stock-selection methods.

The composition of each index is reviewed once a year.

About Russell Investments

Founded in 1936, Russell Investments is a global financial services firm that serves institutional investors, financial advisers,
and individuals in more than 35 countries. Over the course of its history, Russell’'s innovations have come to define many of the
practices that are standard in the investment world today and have earned the company a reputation for excellence and
leadership.

Through a unigue combination of wide-ranging and interlinked businesses, Russell delivers financial products, services, and
advice. It began its strategic pension fund consulting business in 1969 and today is utilized by many well-known worldwide
institutions for investment advice. The firm has US$110bn in assets under management (as of 30 September 2011) in its mutual
funds, retirement products, and institutional funds, and is recognized for its depth of research and quality of manager selection.
Russell offers a comprehensive range of implementation services that help institutional clients maximize their assets. The
Russell Indexes calculate over 50,000 benchmarks daily covering 63 countries and more than 10,000 securities.

Russell is headquartered in Seattle, Washington, USA, with offices in Amsterdam, Auckland, Chicago, Johannesburg, London,
Melbourne, New York, Paris, San Francisco, Seoul, Singapore, Sydney, Tokyo, and Toronto. For more information about how
Russell helps to improve financial security for people, visit http://www.russell.com.

Russell/Nomura Japan Equity Indexes are protected by certain intellectual property rights of Nomura Securities Co., Ltd. and
Russell Investments. Nomura Securities Co., Ltd. and Russell Investments do not guarantee the accuracy, completeness,
reliability, or usefulness thereof and do not account for business activities and services that any index user and its affiliates
undertake with the use of the Indexes.
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Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit
prices fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuations. As such, investment trusts carry
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