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Summary and major assumptions

Overview of the FY12 corporate earnings outlook

In this report, we collate and analyze earnings forecast data issued by our analysts. For FY12, our analysts forecast sales
growth of 2.1% y-y and recurring profit growth of 3.9% for companies in the Russell/Nomura Large Cap Index (ex financials).
Compared with our previous estimates issued in December (based on data collated on 25 November), these figures represent a
0.1ppt upward revision for sales and a 1.5ppt downward revision for recurring profits. Excluding utilities, which we expect to
incur recurring losses for the second year in a row, we forecast that recurring profits will rise 5.1% y-y in FY12 (versus our
previous forecast of 6.1% growth).

We have lowered our recurring profit forecast for the Russell/Nomura Large Cap Index (ex financials) by ¥295.4bn, the third
consecutive quarter in which we have cut our projection. However, our downward revision is far smaller than the large cuts of
¥1.5-2trn in each of the past two quarters. The yen has depreciated sharply of late, but we think the boost to FY12 earnings will
be limited as only one quarter remains and we also expect a considerable number of companies to have taken forex hedge
positions.

The latest revisions to our corporate earnings outlook reflect FY12 Q3 results. In Q3, recurring profits for the Russell/Nomura
Large Cap Index (ex financials) rose 21.1% y-y, a swift turnaround from y-y declines in both Q1 and Q2. However, this y-y
improvement was largely attributable to the low level of earnings in FY11 Q3. The electrical machinery & precision equipment
and utilities sectors made large contributions to FY12 Q3 profit growth. However, the main factor behind the contribution from
the electrical machinery & precision equipment sector was the low comparison base versus a year earlier, when earnings were
hurt by the impact of Thai flooding and restructuring by some sector companies, and the main factor in the utilities sector was a
narrowing in losses.

Overview of the FY13 corporate earnings outlook

For FY13, our analysts forecast sales growth of 5.9% y-y and recurring profit growth of 31.7% for companies in the
Russell/Nomura Large Cap Index (ex financials). These figures represent upward revisions of 2.9ppt for sales and 9.3ppt for
recurring profits versus our previous forecasts. Our recurring profit forecast has increased by ¥1,486.7bn.

We now assume that FY13 industrial production will rise 4.0% y-y, up from 1.1% in our previous forecasts. Japan has been in a
mini-recession, but we see positive signs as manufacturers’ production forecasts within the industrial production data have been
bullish recently, and exports have also been improving. We expect emergency economic stimulus measures to support the
Japanese economy through mid-2013, and we accordingly think corporate sales growth will be the strongest for three years. We
also look for a considerable boost from the weaker yen. Our FY13 estimates assume USD/JPY of 87 and EUR/JPY of 114 over
the full year (versus our previous assumptions of 78 and 100, respectively). These figures assume a ¥5.3 weakening against the
dollar and an ¥8.8 weakening against the euro compared with FY12, which we estimate will lift recurring profit growth by 10.2ppt.

We estimate that each ¥1 weakening against the dollar boosts recurring profits for the Russell/Nomura Large Cap Index (ex
financials) by 1.2%, and each ¥1 weakening against the euro boosts them by 0.2%. If all other conditions remained constant but
our forex assumptions were USD/JPY of 90 and EUR/JPY of 117, our recurring profit estimate would be for growth of 37.0%,
5.3ppt higher than our forecast, and at USD/JPY of 95 and EUR/JPY of 124, it would be for growth of 46.3%, 14.7ppt higher.

Our analysts currently forecast that recurring profits will be equivalent to 89% of their most recent FY07 peak in FY13, before
recovering to 98% of that peak in FY14.
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Fig. 1: Overview of earnings forecasts for the Russell/Nomura Large Cap Index

(% y-y)
No. New Old
of cos FY10 FY11 FY12E FY13E FY12E FY13E
Russell/Nomura Large Cap (ex financials) 295 6.1 1.4 2.1 5.9 2.0 3.0
Manufacturing 187 7.0 0.2 2.3 6.2 2.1 3.3
Sales Basic materials 54 13.2 4.8 -1.5 7.3 -1.9 2.8
Processing 87 6.3 -2.0 4.2 6.6 3.9 3.9
Nonmanufacturing (ex financials) 108 49 3.0 1.7 5.5 1.9 2.6
Russell/Nomura Small Cap (ex financials) 942 6.3 34 2.7 4.2 3.2 3.5
Russell/Nomura Large Cap (ex financials) 295 49.8 -18.6 3.4 29.1 5.5 19.8
Manufacturing 187 74.3 -14.2 5.6 31.3 6.9 19.9
Gl e Basic mgterials 54 101.5 -9.8 -26.2 34.9 -31.3 22.2
Processing 87 110.6 -20.6 26.9 37.1 32.3 22.2
Nonmanufacturing (ex financials) 108 25.7 -24.6 -0.2 25.7 3.2 19.6
Russell/Nomura Small Cap (ex financials) 942 53.0 -2.5 1.3 19.2 5.8 15.4
Russell/Nomura Large Cap 332 43.8 -12.1 5.1 26.5 6.2 18.6
Russell/Nomura Large Cap (ex financials) 295 58.7 -19.5 3.9 31.7 5.4 22.4
Manufacturing 187 91.0 -17.9 6.6 35.3 7.6 235
Basic materials 54 133.9 -7.1 -23.0 26.3 -29.3 16.1
Recurring profits Processing 87 143.6 -29.3 31.2 48.3 37.7 30.7
Nonmanufacturing 145 14.7 -5.9 3.7 17.9 4.8 13.7
Nonmanufacturing (ex financials) 108 27.6 -21.7 -0.4 25.9 2.0 20.7
Russell/Nomura Small Cap 1,028 50.8 6.5 0.4 17.3 1.7 15.6
Russell/Nomura Small Cap (ex financials) 942 52.9 0.5 1.7 18.1 4.0 16.2
Russell/Nomura Large Cap 332 34.6 -25.3 31.0 44.0 35.6 28.7
Russell/Nomura Large Cap (ex financials) 295 63.4 -35.2 30.9 57.1 38.0 38.6
Manufacturing 187 158.2 -42.9 27.6 69.3 31.9 49.2
Basic materials 54 361.6 -34.6 -25.1 68.0 -37.2 59.5
Net profits Processing 87 324.4 -57.2 68.9 99.9 89.2 64.9
Nonmanufacturing 145 -14.6 -2.6 34.0 23.8 38.7 12.3
Nonmanufacturing (ex financials) 108 -4.9 -19.2 36.1 40.5 47.3 24.7
Russell/Nomura Small Cap 1,028 143.6 10.4 10.7 39.2 155 33.2
Russell/Nomura Small Cap (ex financials) 942 153.9 1.2 9.6 46.2 16.8 38.5

Note: (1) Latest estimates as of 24 February 2013.

Source: Nomura

Fig. 2: Major assumptions

Industr_ial Unco_llateralized WTI R (BT
production overnight call rate
% y-y FY-end, % $/barrel average, $/¥ \ average, €/¥

Annual FY11 -1.0 0-0.10 97.3 79.0 108.8
FY12E New -2.5 0-0.10 92.2 81.7 105.2
Old -2.6 0-0.10 91.4 78.7 100.3
FY13E New 4.0 0-0.10 95.0 87.0 114.0
Old 1.1 0-0.10 90.0 78.0 100.0
Semiannual FY11 H1 -3.3 0-0.10 96.2 79.6 113.6
H2 1.4 0-0.10 98.5 78.3 104.1
FY12 H1 0.1 0-0.10 92.9 79.3 100.6
H2E New -5.1 0-0.10 91.6 84.1 109.7
Old 5.7 0-0.10 90.0 78.0 100.0
FY13E H1 New 1.5 0-0.10 95.0 87.0 114.0
Old -1.2 0-0.10 90.0 78.0 100.0
H2 New 6.7 0-0.10 95.0 87.0 114.0
old 3.6 0-0.10 90.0 78.0 100.0

Note: Macroeconomic assumptions as of 10 January 2013. Previous assumptions as of 11 October 2012. Some figures may differ from our economic outlook publication due to

different dates when forecasts were made.

Source: Nomura
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Contributions to recurring profit growth by sector for the
Russell/Nomura Large Cap Index

Overview of the FY12 corporate earnings outlook

For FY12, we forecast that recurring profits will increase in 12 of 19 sectors and decline in seven. Sectors we project will post
substantial growth in profits and make large contributions to overall profit growth in FY12 are automobiles, financials,
transportation and electrical machinery & precision equipment. We think absolute profit growth in the automobiles sector will
exceed combined growth in the other sectors and make by far the largest contribution.

Although business conditions for the auto sector have been severe in Europe and China, we see a large contribution from sales
growth in the US and Southeast Asia. We estimate demand in the US rose 13.4% from 12.8mn vehicles in 2011 to 14.5mn in
2012, driven by the release of pent-up replacement demand after consumers had held off on auto purchases in the wake of the
2008 financial crisis. In Japan, eco-car subsidies and tax breaks have boosted demand. Among financials, nonlife insurers
incurred large-scale losses related to natural disasters in FY11, but the impact has been milder in FY12. Megabanks have also
seen signs of a bottoming in lending in Japan, in addition to healthy lending overseas. In the transportation sector, marine
transportation companies fell into the red in FY11 because of the downturn in shipping rates but should return to profit in FY12
owing to an improvement in rates. The railway subsector has also benefited from a recovery in travel demand and tourism
demand. In the electrical machinery & precision equipment sector, brisk demand for smartphones and tablets has boosted
demand for related components, while profit margins on social infrastructure businesses and IT services have stabilized.
Conditions have also started to settle down in the consumer electronics subsector, having deteriorated sharply from FY11 H2.
Meanwhile, demand for traditional products—mainly PCs, TVs and cameras—has weakened markedly and growth in SPE and
other capex-related product demand has been fragile. Recurring profits in the electrical machinery & precision equipment sector
fell by 54.9% y-y in FY11, but despite the low comparison base we still think FY12 recurring profits will offer little sense of
recovery with an increase of only 12.7%, partly the result of some businesses being removed from the scope of consolidation.

In contrast, we anticipate major negative contributions to overall profits from chemicals, trading companies, utilities and steel &
nonferrous metals. Profits have declined in the chemicals, trading companies and steel & nonferrous metals sectors largely as a
result of economic slowdown in FY12 H1, mainly in China. For the trading companies sector and the oil products subsector of
the chemicals sector, our estimates are impacted by our WTI crude oil price assumption of $92.20/bbl in FY12, versus
$97.30/bbl in FY11. For the utilities sector, we project heavier losses on higher fuel costs than in FY11 even though we assume
a decline in the crude oil price.

Overview of the FY13 corporate earnings outlook

We forecast that recurring profits will grow (or losses will contract) in all 19 sectors in FY13. We anticipate large contributions to
profit growth from the electrical machinery & precision equipment, autos and utilities sectors in particular. We assume the yen
will weaken from USD/JPY of 81.7 in FY12 to 87 in FY13, and we think the biggest contributions to profit growth will come from
sectors whose earnings benefit most from a weaker yen.

The autos sector has a much higher forex sensitivity than other sectors, and we also look for sales in North America and
Southeast Asia to remain strong. We project that auto sales in Japan will fall 10.2% y-y in 2013 to 4.8mn vehicles owing to the
withdrawal of eco-car subsidies but think US sales will rise further, by 4.2% to 15.1mn vehicles, on the back of buoyant demand.
Another positive sign, in our view, is that sector companies have signaled their intent to continue lowering COGS. In the
electrical machinery & precision equipment sector, earnings recovery at consumer electronics companies accounts for nearly
half of the projected contribution to profit growth. IT infrastructure (related to big data and cloud computing services) and social
infrastructure (energy- and environment-related) remain growth fields. We think growth in the new segment of mobile devices—
smartphones and tablets—will offset the decline in traditional segments. We look for a boost to profit growth from the utilities
sector largely because we expect a y-y improvement in the nuclear power capacity factor and rate hikes by electric power
companies.
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Fig. 3: Contributions to recurring profit growth by sector for the Russell/Nomura Large Cap Index

(%)
FY12E FY13E
Increase in profit Increase in profit
Growth  Contribution  Contribution Growth Contribution Contribution
12 sectors (exfinancials) W 19 sectors (ex financials)
Automobiles 68.3 132.7 216.5 Electrical machinery, precision equipment ~ 112.6 26.7 27.8
Financials 10.6 38.7 - Automobiles 320 19.0 19.8
Transportation 240 213 348 Utilities LS 14.9 15.5
Electrical machinery, precision equipment ~ 12.7 14.8 241 Steel, nonferrous metals 121.6 8.0 8.3
Telecommunications 6.3 12.8 21.0 Machinery 20.2 41 4.2
Housing, real estate 15.1 9.9 16.1 Financials 51 38 -
Food 4.7 4.0 6.5 Telecommunications 9.2 3.6 3.8
Services 129 33 5.4 Chemicals 8.8 32 33
Software 21.6 29 47 Software 825 2.8 2.9
Retailing 14 13 21 Pharmaceuticals, healthcare 15.2 2.7 2.9
Media 33 0.8 13 Trading companies 10.9 2.7 2.8
Construction 0.8 0.1 0.1 Transportation 8.8 2.0 21
Retailing 9.6 18 1.9
Food 9.6 16 17
Decrease in profit Housing, real estate 11.1 1.6 1.6
Growth Contribution Contribution JESENEES 122 0.7 0.7
7sectors (GQIENMEISY  Household goods 8.4 0.5 0.5
Household goods 0.9 0.3 -0.5 Media 49 0.2 0.2
Pharmaceuticals, healthcare 2.1 2.2 -3.5 Construction 55 0.1 0.1
Machinery 9.7 -11.9 -19.5
Steel, nonferrous metals -27.8 -14.0 -22.9 Decrease in profit
Utilities LI -23.6 -38.5 Growth  Contribution  Contribution
Trading companies -19.0 -315 RN O sectors (ex financials)
Chemicals -22.1 -59.0 -96.3 - - - -

Note: LS = losses shrinking, LI = losses increasing.
Source: Nomura
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Revisions to recurring profit estimates

Overview of the FY12 corporate earnings outlook

We have raised our FY12 recurring profit forecasts for eight of the 19 sectors and lowered them for 11. We made large upward
revisions to our forecasts for the chemicals, financials and steel & nonferrous metals sectors.

The upward revision for the chemicals sector is largely to factor in an improvement in petrochemical market prices in the olil
products subsector. The upward revision for the steel & nonferrous metals sector reflects strong metal prices. Another major
point is that despite marked deterioration in FY12 H1 earnings in both the chemicals and the steel & nonferrous metals sectors,
a gradual stabilization in conditions has been confirmed as each set of quarterly results has been released. The upward revision
to our forecast for the financials sector is largely because of a decline in transfers to loan-loss reserves.

We made large downward revisions to our profit forecasts for sectors such as electrical machinery & precision equipment,
utilities and machinery.

We lowered our recurring profit forecast for the electrical machinery & precision equipment sector by ¥269.1bn, only around
one-third the size of the ¥860.4bn downward revision last time. While some sector companies have stepped up restructuring,
conditions have started to settle down in the consumer electronics subsector, which has so far been the main factor behind our
downward revisions. Operations with long business cycles have been performing solidly and positives have also emerged, for
example in the form of more stable NAND flash earnings. However, these have been outweighed by the deterioration in
businesses that are susceptible to economic fluctuations.

In the utilities sector, efforts to cut costs are continuing amid a loss-making business environment, but we have lowered our
forecast in view of the recent rise in crude oil prices and the weaker yen. Another factor is that only a very small number of
nuclear power stations have been operational in FY12. We lowered our forecast for the machinery sector owing to falling
demand for mining machinery and a decline in reaction to earlier iPhone-related investment.

Overview of the FY13 corporate earnings outlook

We have raised our FY13 forecasts for 16 of 19 sectors and lowered them for three. We now assume a weaker yen for FY13,
and have changed our USD/JPY assumption from 78 to 87 and our EUR/JPY assumption from 100 to 114. We think the weaker
yen will boost earnings in 14 of the 19 sectors. Although we expect yen depreciation to have only a limited impact in FY12, we
look for a more tangible effect in FY13 as we expect the impact to be felt throughout the full year. As a result, we have revised
up our forecasts for more sectors in our FY13 forecast revisions than in our FY12 revisions.

We have made large upward revisions to our FY13 recurring profit forecasts for sectors such as automobiles, steel & nonferrous
metals, electrical machinery & precision equipment, financials and chemicals, a group that includes many sectors with high forex
sensitivity. The upward revision to our forecast for the steel & nonferrous metals sector is particularly large, reflecting
expectations of a major improvement in export margins, as well as merger effects and cost savings.
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Fig. 4: Revisions to recurring profit estimates for the Russell/Nomura Large Cap Index

FY12E FY13E

[Upward revisions] 8 sectors [Upward revisions] 16 sectors

New Old  Revision Change New Old  Revision Change

¥bn ¥bn ¥bn % ¥bn ¥bn ¥bn %
Chemicals 2514 2311 203 0.9 Automobiles 5210 4,647 563 12
Financials 4881 4831 49 0.1 Steel, nonferrous metals 970 641 329 5.1
Steel, nonferrous metals 441 404 37 0.9 Electrical machinery, precision equipment 3,357 3,139 217 0.7
Retailing 1,155 1,137 18 0.2 Financials 5145 4,950 196 0.4
Pharmaceuticals, healthcare 1,204 1,193 12 0.1 Chemicals 2,605 2,434 171 0.7
Automobiles 3,958 3,951 7 0.0 Trading companies 1,804 1,729 76 0.4
Services 353 352 2 0.0 Utilities -194 -257 63 N.M.
Housing, real estate 911 910 0 0.0 Telecommunications 2,879 2,839 40 0.1

Retailing 1,366 1,346 20 0.1

[Downward revisions] 11sectors Machinery 1,604 1,588 16 0.1

New Old  Revision Change Pharmaceuticals, healthcare 1,387 1,374 13 0.1

¥bn ¥bn ¥bn % Housing, real estate 1,034 1,022 13 0.1
Telecommunications 2,620 2,622 2 0.0 Transportation 162 1,624 5 0.0
Household goods 367 371 -4 0.1 Services 427 423 4 0.1
Construction 124 130 -6 -0.5 Household goods 428 425 3 0.1
Trading companies 1,627 1,637 -10 0.1 Construction 153 151 8 0.2
Media 289 300 -11 -0.4
Food 1,063 1,081 -18 0.2 [Downward revisions] 3sectors
Transportation 1333 1,353 -20 0.1 New Old  Revision Change
Software 194 246 52 2.1 ¥bn ¥bn ¥bn %
Machinery 1,348 1,427 -80 -0.6 Software 417 426 -10 0.2
Utilities -1,184  -1,082 -102 N.M. Media 303 317 -15 05
Electrical machinery, precision equipment 1,588 1,857 -269 -1.4 Food 1216 1,239 -24 0.2

Note: (1) Latest estimates as of 24 February 2012. (2) Previous estimates as of 25 November 2012.

Source: Nomura
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Fig. 5: Breakdown of factors affecting ROE

Russell/NomuralLarge Cap ROE

ROE (ex financials)

O N b O

ROE (overall) X

| (FY)
79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13

(%)

g - Russell/NomuraLarge Cap (ex financials)

Operating margin
ex financials)

Recurring margin
(ex financials)

(FY)

79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13

o B N W b~ 0O O N

(*)

13 - Total asset turnoverratio (exfinancials)

1.2 A1
1.1 A
1.0 A1
0.9 1
0.8 -
0.7 1
0.6 1

(FY)
79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13

()
12 -

Financial leverage (total assets +shareholders' equity)

10 A1

Overall

Ex financials

79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13
(FY)

Note: Estimates for FY12 onward as of 24 February 2012.
Source: Nomura
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Fig. 6: Revision index for the Russell/Nomura Large Cap Index

(%)
(yy/m) 11/9 11/12 12/3 12/6 12/9 12/12 13/3
Russell/Nomura Large Cap 49 -22.9 -12.6 8.7 -15.0 -25.0 19.2
Russell/Nomura Large Cap (ex financials) 6.6 -25.3 -18.9 9.5 -17.2 -28.5 17.6
Manufacturing -3.7 -53.4 -33.9 154 -31.9 -41.2 23.5
Basic materials -10.6 -48.9 -50.9 3.6 -40.0 -61.1 31.9
Processing 2.6 -64.9 -34.1 24.1 -40.2 -41.4 30.9
Nonmanufacturing (ex financials) 24.5 23.4 7.4 -0.9 8.3 -6.5 8.5
(%)
80 - Russell/NomuraLarge Cap (ex financials)
60 1
40 A
20 1
0 4
-20 -
-40 1
-60 A
(CY)

i-30 82 84 86 88 90 92 94 9 98 00 02 04 06 08 10 12

Note: (1) Excludes consolidated subsidiaries. (2) Revision index = (number of upward revisions - number of downward revisions) + number of companies.
Source: Nomura
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Russell/Nomura Large Cap Index: earnings indicators

Fig. 7: Percentage change in sales by sector

% y-y, except where noted)
No. of | FYO06 FY07 FY08 FY09 FY10 FY11l FY12E FY12E FY13E FY13E

cos Old New Old New
Russell/Nomura Large Cap (ex financials) 295 9.1 75 1.7 -13.0 6.1 14 2.0 2.1 3.0 5.9
) Manufacturing 187 9.7 7.9 -10.8 -11.8 7.0 0.2 21 23 33 6.2
'g"rgﬁzg'a' Basic materials 54| 132 89 53 208 132 48 19 15 28 73
Processing 87 9.2 7.2 -15.2 -10.7 6.3 -2.0 39 42 39 6.6
Nonmanufacturing (ex financials) 108 8.2 7.0 -3.3 -14.4 4.9 3.0 19 1.7 2.6 55
Materials 54 13.2 8.9 -5.3 -20.8 13.2 48 -1.9 -15 2.8 7.3
Machinery, autos 48 123 9.3 -17.0 -13.0 74 0.1 8.5 9.3 44 7.5
Broad Electronics 39 6.0 4.6 -13.0 -8.0 5.2 -4.3 -1.6 2.1 31 5.2
sectors Consumer, distribution 76 8.0 9.6 -4.2 -14.9 5.7 33 0.2 0.2 22 6.1
Information 23 122 49 -1.9 -35 0.4 15 5.2 46 38 4.3
Utilities, infrastructure 55 5.6 39 0.7 -11.0 25 2.2 47 44 23 34
Chemicals 43 12.7 8.7 -5.3 -19.5 13.0 6.5 -1.2 0.3 18 42
Steel, nonferrous metals 11 142 9.2 5.3 -23.1 13.6 0.7 -3.9 5.1 5.6 16.2
Machinery 26 13.9 9.7 -84  -16.2 8.3 5.0 34 25 4.2 5.8
Autos 22 11.8 9.2 -19.3 -12.1 7.1 -1.6 10.1 114 45 8.0
Electrical machinery, precision equipment 39 6.0 4.6 -13.0 -8.0 5.2 -4.3 -1.6 2.1 31 5.2
Pharmaceuticals, healthcare 21 6.9 51 2.7 36 11 3.0 11 13 23 1.9
Food products 15 24 15.9 6.5 -6.5 0.7 0.9 38 35 14 43
Household goods 10 8.1 5.3 -7.8 -5.8 18 2.9 39 42 1.7 1.7
- Trading companies 8 9.0 10.0 -15 -23.4 10.2 6.1 2.0 2.0 1.7 8.2
Retailing 15 9.9 6.9 0.9 3.7 1.8 25 37 35 45 5.3
Services 7 3.9 8.6 0.3 -35 0.1 2.4 2.2 2.2 2.1 2.2
Software 7 229 245 37 -14.0 -17.6 -14.9 13.1 5.6 175 218
Media 7 4.6 0.1 -39 -5.7 45 1.9 6.0 5.2 22 29
Telecommunications 9 122 25 2.5 -0.9 2.4 35 4.1 4.4 2.2 2.3
Construction, engineering 4 7.1 0.1 25 -16.1 -16.0 7.7 5.9 48 0.3 0.9
Housing, real estate 14 9.9 2.7 0.0 -3.6 54 2.7 6.1 6.3 53 5.7
Transportation 24 55 4.8 -4.0 -12.0 3.4 -0.7 3.6 31 1.3 13
Utilities 13 25 49 6.1 -11.9 5.9 34 45 46 23 48

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 24 February 2013, previous estimates as of 25 November 2012.
Source: Nomura
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Fig. 8: Percentage change in operating profits by sector

(% y-y, except where noted)
‘No. of | FY06 FY07 FYO08 FY09 FY10 FY1l FY12E FY12E FY13E FY13E

cos (0][s] New (0][s] New
Russell/Nomura Large Cap (ex financials) 295 8.6 6.5 -53.2 -6.2 498  -186 55 34 19.8 29.1
) Manufacturing 187 8.7 10.1 -71.9 8.0 743 -142 6.9 5.6 19.9 313
g‘rg‘d;ts”a' Basic materials 54| 43 38 591 478 1015 98 313 262 222 349
Processing 87 11.8 14.1 882 1174 1106  -20.6 323 26.9 22.2 37.1
Nonmanufacturing (ex financials) 108 8.5 0.2 -15.0 -16.4 257 246 3.2 -0.2 19.6 25.7
Materials 54 43 3.8 -59.1 -47.8 1015 98 313  -262 222 349
Machinery, autos 48 11.8 10.0 875 1106 1065  -10.9 415 384 17.6 30.3
Broad Electronics 39 11.8 20.6 -89.3 1265 116.1  -32.7 17.2 7.8 313 51.6
sectors Consumer, distribution 76 9.0 4.7 -1.5 -19.4 175 0.8 -3.6 5.4 115 14.8
Information 23 143 185 -6.0 -2.6 6.3 -3.7 8.1 7.2 9.1 114
Utilities, infrastructure 55 41 9.2 -30.1 -10.3 35.2 -57.7 13.6 5.1 43.6 56.0
Chemicals 43 4.7 8.7 -66.2 -31.0 94.5 11 313  -251 16.4 15.6
Steel, nonferrous metals 11 3.7 -3.2 -A47.7 -71.8 1250  -37.1 -31.2 -32.4 533 1521
Machinery 26 27.8 18.6 -44.1 -42.0 124.8 6.1 3.1 -8.4 12.3 19.2
Autos 22 8.0 75 SL SP 980  -198 715 70.1 19.7 343
Electrical machinery, precision equipment 39 118 20.6 -89.3 1265 1161 -32.7 17.2 7.8 313 516
Pharmaceuticals, healthcare 21 5.3 3.6 -21.0 13.3 -8.7 -7.6 2.9 2.0 15.2 135
Food products 15 5.4 114 -8.2 -7.8 115 41 8.4 6.3 8.7 103
Household goods 10 47 5.9 -29.8 -0.9 121 05 0.6 -0.8 6.9 9.1
- Trading companies 8 204 8.0 12.8 -58.1 69.7 63 212  -26.7 12.6 265
Retailing 15 9.7 5.7 -1.6 -3.9 21.8 75 15 11 113 125
Services 7 -4.8 41 -26.6 15.2 45  -159 13.8 142 114 123
Software 7 344 42.7 -11.5 -24.8 -328 533 47.1 17.7 395 65.4
Media 7 7.6 -134 -18.9 9.8 37.6 36 15.2 128 6.2 5.2
Telecommunications 9 105 15.8 -3.5 6.4 14.2 31 4.7 5.9 6.1 7.3
Construction, engineering 4 0.1 -30.1 -53.5 SL  10,835.6 18.3 133 6.8 4.2 5.6
Housing, real estate 14 27.0 4.4 -24.1 -22.3 29.0 0.6 129 12.7 8.4 9.9
Transportation 24 34 179 -26.2 -42.0 515  -17.3 21.7 19.2 5.0 6.1
Utilities 13 5.3 -44.5 -41.8  108.7 17.0 SL LI LI SP SP

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 24 February 2013, previous estimates as of 25 November 2012. (3) SP = switch to profits;
SL = switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 9: Percentage change in recurring profits by sector

(% y-y, except where noted)
No. of | FYO06 FY07 FYO08 FY09 FY10 FY11l FY12E FY12E FY13E FYI13E

cos Old New Old New
Russell/Nomura Large Cap 332 6.4 0.8 -79.7 97.3 438 -12.1 6.2 5.1 18.6 26.5
Russell/Nomura Large Cap (ex financials) 295 10.6 5.0 -64.1 8.6 58.7 -19.5 54 39 224 317
. Manufacturing 187 10.5 7.9 -81.7 36.1 91.0 -17.9 7.6 6.6 235 353
'g"rgﬁzts"a' Basic materials 54| 96 01 643 524 1339 71 293 230 161 263
Processing 87 12.0 135 SL SP 1436 -29.3 37.7 31.2 30.7 48.3
Nonmanufacturing 145 19 -8.0 -76.7  165.1 14.7 5.9 48 37 13.7 17.9
Nonmanufacturing (ex financials) 108 10.9 04 -26.7 8.1 276 217 2.0 0.4 20.7 259
Materials 54 9.6 0.1 -64.3 524 1339 7.1 -29.3 -23.0 16.1 26.3
Machinery, autos 48 9.9 10.1 917 2257 1161 -11.5 39.9 38.0 16.8 29.0
Electronics 39 15.7 19.1 SL SP 200.1 -54.9 31.8 127 712 1126
Ség?; .| Consumer, distribution 76| 119 24 238 50 167 59 50 51 96 112
Information 23 6.6 15.9 -12.5 13 33 0.0 9.1 6.9 11.1 14.1
Utilities, infrastructure 55 9.3 -10.9 -39.2 9.2 48.7 -70.2 20.2 8.5 68.9 88.8
Financials 37 -11.6 -23.0 SL SP 8.2 33.7 9.5 10.6 23 5.1
Chemicals 43 7.3 2.7 -71.6 -322 116.2 1.8 -28.4 22.1 8.9 8.8
Steel, nonferrous metals 11 123 -39 -53.3 -78.7 2010 -34.3 -33.8 -27.8 546 1216
Machinery 26 25.6 15.9 -47.3 -386 1258 79 -4.3 9.7 132 20.2
Autos 22 6.2 8.4 SL SP 1118 -20.8 67.9 68.3 18.1 320
Electrical machinery, precision equipment 39 15.7 19.1 SL SP 2001 -54.9 318 12.7 712 1126
Pharmaceuticals, healthcare 21 8.6 2.1 -27.9 13.1 -8.6 9.0 -3.1 2.1 15.2 15.2
Food products 15 43 37 -15.3 7.2 10.2 5.2 6.5 4.7 100 9.6
Household goods 10 41 0.6 21.7 0.4 9.2 1.9 0.1 -0.9 6.5 84
Trading companies 8 276 6.5 217 -29.7 55.1 226 -18.5 -19.0 5.6 10.9
Sectors Retailing 15 8.3 5.3 9.1 -4.2 222 7.9 0.2 14 9.6 9.6
Services 7 -1.6 0.6 -29.4 17.0 49 -14.7 124 129 115 12.2
Software 7 26.3 16.2 -23.6 -10.7 -41.9 -53.5 54.0 21.6 52.9 82.5
Media 7 144 -10.7 -17.3 -11.5 349 145 74 33 5.8 49
Telecommunications 9 0.2 19.4 -8.8 6.8 134 6.2 6.4 6.3 7.3 9.2
Construction, engineering 4 14 -30.6 -61.6 SL 11,1025 49.0 5.7 0.8 4.2 55
Housing, real estate 14 255 0.7 -29.9 21.8 353 0.9 15.0 15.1 10.0 11.1
Transportation 24 7.9 221 -32.5 -54.2 90.6 -18.9 25.9 24.0 74 8.8
Utilities 13 22 -51.3 -65.2 2919 20.7 SL LI LI LS LS
Financials 37 -11.6 -23.0 SL SP -8.2 337 9.5 10.6 23 51

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 24 February 2013, previous estimates as of 25 November 2012. (3) SP = switch to profits;
SL = switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 10: Percentage change in net profits by sector
(% y-y, except where noted)
FY06  FYO7 FY0O8  FY09 FY10 FY1l FY12E FY12E FY13E FY13E

old New Old New

Russell/Nomura Large Cap 332 5.4 14 SL SP 346 253 35.6 31.0 28.7 44,0
Russell/Nomura Large Cap (ex financials) 295 13.0 41 946 1488 634  -352 380 30.9 38.6 57.1

) Manufacturing 187 16.3 7.0 SL SP 1582 429 319 27.6 49.2 69.3
'g"rgﬁzts"a' Basic materials 54| 101 25  SL 664 3616 346 372 251 595 680
Processing 87 22.7 116 SL SP 3244 572 89.2 68.9 64.9 99.9
Nonmanufacturing 145| -25.9 6.8 SL SP  -146 -2.6 38.7 34.0 123 23.8
Nonmanufacturing (ex financials) 108 7.1 17 423 2.4 49  -19.2 473 36.1 24.7 405
Materials 54 101 2.5 SL 664 3616 -346 -37.2 251 59.5 68.0
Machinery, autos 48 131 8.7 SL SP 2540 -16.9 52.0 494 170 29.0
Electronics 39 48.5 172 SL SP 6039 SL SP LS 1,771.8 SP
SB:;:’O‘:S Consumer, distribution 76| 39 96 437 115 227 59 66 76 74 106
Information 23 -3.4 256  -33.7 134 0.6 2.0 159 9.3 184 26.1
Utilities, infrastructure 55 16.3 -22.5 -53.6 135 -76.7 SL SP SP 1005 254.6
Financials 37| 636 -215 SL SP 267 24.7 27.8 31.2 7.1 04
Chemicals 43 10.7 4.2 SL 66 3059 217 -291  -197 24.3 215

Steel, nonferrous metals 11 94 -105 -784 -940 6317 -785 SsL 711 SP 1,220.0
Machinery 26 25.0 182 650 426 2251 49 4.1 -5.7 139 26.3

Autos 22 104 6.1 SL SP 2685  -265 814 83.2 18.0 29.9
Electrical machinery, precision equipment | 39 485 17.2 SL. SP 6039 SL SP LS 17718 SP
Pharmaceuticals, healthcare 21 48 49 626 1157 -146 -294 35.2 355 115 11.8

Food products 15 4.2 51 -352 12.1 35 187 15.7 146 10.0 16.6
Household goods 10 8.9 143 -46.4 -13.8 317 -20.8 38.0 41.3 53 4.8
Trading companies 8 332 188 -320 -22.7 56.6 258 -130  -11.2 3.0 8.1
Sectors Retailing 15| -351 -70  -363 -207 82.3 24.9 39 5.1 9.0 9.6
Services 7 6.1 3.6 -87.7 3243 -0.9 -38.2 90.2 90.1 133 146
Software 7| 29 13 459 35 465 612 831 478 551 820

Media 7 198 54 -936 1710 15.1 578 -11.3  -120 124 8.7
Telecommunications 9 9.0 427 249 141 157 3.2 155 10.0 144 22.0
Construction, engineering 4 82 -172 SL LI SP -816 4006 3574 23.3 285
Housing, real estate 14 547 -103 455 -185 740  -16.3 48.2 471 141 16.4
Transportation 24 284 18.6 -38.9 635 1279 -37.9 83.8 47.0 7.7 28.3
Utilities | 13 67 728 SL. SP. SL LI LS LS LS LS
Financials 37| 636 -215 SL SP 267 24.7 27.8 31.2 7.1 04

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 24 February 2013, previous estimates as of 25 November 2012. (3) SP = switch to profits;
SL = switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 11: Recurring profits by sector

(¥bn)

No.of [ FYO06 FYo7 FY08 FY09 FY10 FY11  FY12E FY12E FYI3E FY13E
cos ‘ Old New (0][s] New

Russell/Nomura Large Cap 332 | 35697 35713 7,091 17598 26483 23,168 25031 24,785 30,056 31,738
Russell/Nomura Large Cap (ex financials) 295 | 29,988 31655 11,144 13464 22,701 18,302 20,200 19,905 25,106 26,593
| Manufacturing 187 | 19309 21273 388 6376 13404 11132 12595 12483 15487 16,776
g}gﬁ;g'al Basic materials 54 5,402 5939 2,123 1236 3638 3588 2715 2954 3,075 3574
Processing 87 | 11,027 12582 208 2,824 7,302 5052 7235 6894 9374 10171
Nonmanufacturing 145 | 16,387 14440 3206 11,223 13079 12,037 12436 12302 14,568 14,962
Nonmanufacturing (ex financials) 108 | 10,679 10,381 7,259 7,089 9,297 7,170 7,605 7,422 9,619 9817
Materials 54 5,402 5939 2123 1236 3638 3588 2715 2954 3,075 3574
Machinery, autos 48 6,949 7,622 633 1866 4354 3731 5378 5306 6235 6814
Electronics 39 4,078 4,960 -841 958 2948 17321 1,857 1588 3,139 3,357
sBéz?odr S Consumer, distribution 76 6,346 6086 4405 4504 5556 5869 5770 5769 6535 6,628
Information 23 2479 2833 239% 2667 2,758 2,783 3,168 3,103 3,583 3,598
Utilities, infrastructure 55 4734 4214 2428 2,234 3447 1010 1311 1,184 2539 2,622
Financials 37 5708 4059 -4053 4134 3781 4867 4831 4881 4950 5145
Chemicals 43 2933 3576 1,011 996 2,658 2,959 2311 2514 2434 2,605
Steel, nonferrous metals 11 2470 2364 1112 240 979 629 404 441 641 970
Machinery 26 1,519 1,788 967 564 1,406 1,472 1,427 1348 1583 1,604
Autos 22 5430 5,834 334 1,302 2948 2260 3,951 3,958 4,647 5210
Electrical machinery, precision equipment 39 4,078 4,960 -841 958 2,948 1,321 1,857 1,588 3,139 3357
Pharmaceuticals, healthcare 21 1,609 1505 1048 1278 1209 1215 1,193 1204 1374 1387
Food products 15 798 799 616 734 901 938 1,081 1,063 1239 1216
Household goods 10 474 448 306 305 355 338 37 367 425 428
Trading companies 8 1,937 2,063 1,491 1,048 1626 1,993 1637 1,627 1,729 1,804
Sectors | Retailing 15 1,119 859 702 831 1,105 1,071 1,137 1,155 1346 1,366
Services 7 409 412 241 309 361 313 352 353 423 427
Software 7 574 636 443 562 324 148 246 194 426 417
Media 7 231 206 138 166 235 239 300 289 317 303
Telecommunications 9 1,674 1,991 1816 1939 2,199 2396 2622 2620 2,839 2,879
Construction, engineering 4 271 150 58 -5 95 123 130 124 151 153
Housing, real estate 14 1,180 1,218 750 504 770 737 910 911 1,022 1,034
Transportation 24 1698 2,072 1,352 682 1313 1049 1,353 1333 1624 1,629
Utilities 13 1,586 773 269 1,053 1270 898  -1,082  -1,184 -257 -194
Financials 37 5708 4059 4053 4134 3781 4867 4831 4881 4950 5145

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 24 February 2013, previous estimates as of 25 November 2015.
Source: Nomura
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Fig. 12: Percentage change in quarterly sales and profits

Operating profits Recurring profits Net profits

Q4 Q1 Q2 03| Q Q1 Q2 Q1 Q2 Q3

Russell/Nomura Large Cap - - - - - - - -l 291 -119 -25 366 SP -139 -227 3354
Russell/Nomura Large Cap (ex

financials) 53 56 00 24| -82 -67 -22 101| -51 -85 -14 211 SP  -03 -30.2 2056

Industrial | Manufacturing 54 69 00 29| 00 -31 -08 130 -20 -43 22 239| 111 -102 -545 3635

groups Basic materials 18 -03 -48 23| 430 -631 -143 101]|-351 -615 -134 192| -10.9 SL -61.1 376.9

Processing 72 114 20 33| 350 635 73 231| 294 628 73 413| 411 570 -802 SP

Nonmanufacturing - - - - - - - -| 951 -179 -27 481 SP -16.9 56 319.1

Nonmanufacturing (ex financials) 53 40 01 19|-224 -119 -43 64| -111 -147 -03 173 SP 236 28 1221

Basic materials 18 -03 -48 23| -430 -631 -143 101]|-351 -615 -134 19.2| -10.9 SL -61.1 376.9

Machinery, autos 133 244 77 59| 592 1415 281 56| 548 1302 425 54| 943 1030 364 536

Electronics 00 -30 -46 00| 80 -327 -198 816| -99 -40.7 -66.3 7615 LI SL SL SP

Ségfodrs Consumption, distribution 46 20 25 11| -43 -105 -162 -68| 114 -11.7 -137 03| 513 26 57 134

Information 08 38 30 23| 54 55 06 08| 143 56 59 92| 358 245 -178 484

Utilities, infrastructure 78 85 55 39|-700 -31.3 168 53.2 SL -450 263 122.6 LS LS 1914 SP

Financials - - - -1292.0 29 5439 376| SP -215 -7.7 1167 SP -365 109 SP

Chemicals 35 00 -36 24|-397 -648 -6.0 192|-301 -635 -1.1 245| -314 -904 -250 1470

Steel, nonferrous metals 28 -14 -82 19| -629 -534 -48.7 -365| -620 -523 -57.2 -4.8|11583 SL SL SP

Machinery 80 63 01 -03| 37 -67 -230 -185| 84 -125 -139 -33| -144 -136 -280 244

Automobiles 150 305 101 7.7[1096 4106 634 203| 941 3506 770 10.1| 2736 2268 768 730

E('}icigr'gi'n;“acr"”ery'prec's'on 00 -30 -46 00| 80 -327 -198 816| 99 -407 -663 7615 L SL SL  SP

Pharmaceuticals, healthcare 38 25 19 0.2|-155 -141 -100 -75|-23.7 -11.3 -136 -2.8 SL 9.8 6.4 256

Food products 32 54 08 37| -68 131 05 100| -99 118 -28 144| 2487 26.7 89 362

Household goods 79 27 07 75| 304 -155 -21 -08| 354 -179 01 34| 1579 1938 42 445

Trading companies 60 08 -50 -09|-105 -299 -381 -324| 428 -274 -223 -12.6 600 -190 -136 -21

Sectors | petailing 10 32 05 59| 85 24 -160 13| 110 -16 -170 46| 2013 508 242 -16

Services 17 42 07 -02|-251 166 -28 80|-172 115 -02 133 SL 331 187 534

Software 213 09 -39 -124) -76.8 SP -346 -57.4| -54.2 SP SP -195| -69.2 SP SP -15.6

Media 71 130 46 16| 142 559 130 51| 457 653 26 78| 2224 1135 45 342

Telecommunications 22 20 33 48| 138 -16 01 117| 247 -06 08 153| 403 158 -265 760

Construction, engineering 128 110 58 627779 170 93 396 SP 274 208 545| -433 -540 415 SP

Housing, real estate 62 80 75 17| 180 118 172 -49| 233 175 220 -08 173 -224 226 2894

Transportation 40 67 18 20| 819 685 144 25(5813 902 194 89 LS 100.0 477 579

Utilities 106 101 78 6.6 SL SL LS LS SL SL LS LS LS LS LS SP

Financials - - - - - - - -| SP -215 -7.7 116.7 SP -365 109 SP

Note: (1) Q1 = Feb—Apr, Mar—May, or Apr—Jun; Q2 = May—Jul, Jun—-Aug, or Jul-Sep; Q3 = Aug—Oct, Sep—Nov, or Oct-Dec; Q4 = Nov-Jan, Dec—Feb, or Jan—-Mar. (2) Figures
are for companies that had announced results (either full-year, Q1, Q2, or Q3) by 24 February 2013. (3) Excludes consolidated subsidiaries. (4) SP = switch to profits; SL =
switch to losses; LS = losses shrinking; LI = losses increasing.

Source: Nomura
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Fig. 13: Share-price indicators

| Cons P/E Cons PICF Cons P/IB Dividend yield Cons ROE

FY12E FYI3E FY12E FY13E FY11 FY12E ‘ FY12E FY13E ‘ FY11 FY12E FY13E

X X X X X X % % % % %
Russell/Nomura Large Cap 20.7 141 - - 1.26 1.20 1.93 2.14 49 5.9 8.3
Russell/Nomura Large Cap (ex financials) 232 144 7.8 6.5 1.36 1.30 1.90 2.13 45 5.7 8.8
| Manufacturing 255 14.8 9.4 74 1.43 1.37 1.84 2.10 44 55 9.0
'g”rg‘d;ts”a' Basic materials 235 130 | 64 52| 101 097 | 18 216 | 58 42 14
Processing 28.3 14.0 9.7 7.1 1.45 1.38 1.67 1.95 3.0 5.0 9.6
Nonmanufacturing 16.7 133 - - 1.09 1.04 2.04 2.19 5.4 6.4 7.7
Nonmanufacturing (ex financials) 19.8 13.7 6.0 5.3 1.25 1.19 2.02 2.19 4.6 6.1 8.5
Basic materials 235 130 6.4 5.2 1.01 0.97 1.88 2.16 5.8 42 74
Machinery, autos 17.6 136 9.1 7.7 1.60 1.46 1.58 1.92 6.2 8.7 104
Electronics N.M. 15.0 112 6.3 1.23 124 1.84 2.01 -1.6 0.9 8.1
Ségfodr < | Consumption, distribution 155 141 9.2 86 | 156 144 | 234 249 96 97 99
Information 145 11.6 48 45 1.35 127 2.24 2.57 8.6 9.0 10.7
Utilities, infrastructure 1255 216 6.5 5.2 121 121 1.52 1.62 2.7 1.0 5.6
Financials 125 12.3 - - 0.87 0.83 2.08 218 6.6 6.8 6.5
Chemicals 17.7 134 6.1 55 1.02 0.98 2.20 2.30 7.3 5.6 7.3
Steel, nonferrous metals 158.8 12.3 7.2 45 1.00 0.94 1.04 1.81 2.2 0.6 74
Machinery 219 171 111 9.9 1.72 1.62 1.50 1.56 8.6 7.6 9.3
Automobiles 16.3 125 8.4 7.0 1.55 141 161 2.07 53 9.1 108
Electrical machinery, precision equipment N.M. 15.0 112 6.3 1.23 1.24 1.84 2.01 -1.6 -0.9 8.1
Pharmaceuticals, healthcare 225 20.1 149 13.7 1.89 1.82 2.55 2.66 6.2 8.2 8.8
Food products 19.7 16.9 105 9.7 1.98 1.86 1.81 2.22 8.9 9.8 108
Household goods 231 21.6 11.8 113 2.05 1.95 2.18 2.06 6.3 8.7 85
Trading companies 74 6.8 5.0 4.7 0.98 0.85 3.26 3.53 15.7 124 11.9
Sectors | Retailing 17.3 15.9 8.9 85 1.59 1.45 1.80 1.89 9.0 8.8 8.9
Services 224 20.2 9.3 9.3 141 1.35 2.10 2.04 33 6.1 7.1
Software 28.6 15.0 16.7 111 1.55 153 1.84 2.84 36 5.4 10.1
Media 19.7 18.2 10.7 10.3 1.33 1.29 1.75 1.83 8.0 6.6 7.1
Telecommunications 124 10.2 3.7 35 131 121 243 2.66 9.7 10.2 115
Construction 21.6 15.9 112 9.7 0.96 0.94 1.94 1.98 1.0 4.4 5.9
Housing, real estate 24.2 20.9 12.9 12.0 1.70 1.64 1.35 1.43 49 6.9 7.7
Transportation 23.3 15.0 5.9 5.1 1.37 1.29 143 1.61 4.0 5.7 8.4
Utilities N.M. N.M. 38 2.6 0.71 0.80 1.93 1.93 -14.9 -10.1 -0.5
Financials 125 12.3 - - 0.87 0.83 2.08 218 6.6 6.8 6.5
R/IN Small Cap 19.0 136 - - 0.95 0.91 2.10 2.66 47 49 6.4
R/IN Small Cap (ex financials) 204 13.7 8.0 6.3 1.01 0.96 2.15 2.77 47 4.8 6.6

Note: (1) Estimates as of 24 February 2013. (2) Share prices are as of 22 February 2013 close.
Source: Nomura
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What are the Russell/Nomura Japan Equity Indexes?

The Russell/Nomura Japan Equity Indexes are Japanese equity indexes developed jointly by US-based Russell Investments
and the Quantitative Research Center, Nomura Securities Co., Ltd.

Russell/Nomura Japan Equity Indexes have the following characteristics:
« They represent the entire Japanese equity market in that component stocks are selected from among all listed stocks.

« They reflect the stocks that are actually available for investment, as stable shareholdings are excluded from market
capitalization figures.

« There are sub-indexes for different sizes of company based on market capitalization.
« There are sub-indexes for growth and value stocks.

« Sub-indexes for growth and value stocks are based on P/B ratios adjusted for unrealized gains/losses on marketable
securities and unrecognized retirement benefit obligations.

« The Prime Index consists of the top 1,000 stocks in the Total Market Index by market cap excluding stable
shareholdings.

« Clear definitions mean that there is no arbitrariness in stock-selection methods.

« The composition of each index is reviewed once a year.

About Russell Investments

Russell Investments is an independent, global financial services firm that provides strategic advice, investment solutions,
implementation services and global performance benchmarks that are customized to meet the unique needs of institutional
investors, financial advisors and individuals.

Russell has pioneered innovations that have come to define many practices that are standard in the investment world today,
and has four decades of experience researching and selecting money managers globally.

Founded in 1936, Russell is headquartered in Seattle, Washington, USA and has offices in Amsterdam, Auckland, Chicago,
London, Melbourne, Milan, New York, Paris, San Francisco, Seoul, Singapore, Sydney, Tokyo and Toronto. For more
information about how Russell helps to improve financial security for people, visit www.russell.com.

Russell/Nomura Japan Equity Indexes are protected by certain intellectual property rights of Nomura Securities Co., Ltd. and
Russell Investments. Nomura Securities Co., Ltd. and Russell Investments do not guarantee the accuracy, completeness,
reliability, or usefulness thereof and do not account for business activities and services that any index user and its affiliates
undertake with the use of the Indexes.
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including, but not limited to, when Nomura is acting in an advisory capacity in a merger or strategic transaction involving the company.
Benchmarks are as follows: United States/Europe: please see valuation methodologies for explanations of relevant benchmarks for stocks,
which can be accessed at: http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx; Global Emerging
Markets (ex-Asia): MSCI Emerging Markets ex-Asia, unless otherwise stated in the valuation methodology.

SECTORS

A 'Bullish’ stance, indicates that the analyst expects the sector to outperform the Benchmark during the next 12 months. A 'Neutral' stance,
indicates that the analyst expects the sector to perform in line with the Benchmark during the next 12 months. A '‘Bearish' stance, indicates that
the analyst expects the sector to underperform the Benchmark during the next 12 months. Benchmarks are as follows: United States: S&P 500;
Europe: Dow Jones STOXX 600; Global Emerging Markets (ex-Asia): MSCI Emerging Markets ex-Asia.
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Explanation of Nomura's equity research rating system in Japan and Asia ex-Japan
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Stock recommendations are based on absolute valuation upside (downside), which is defined as (Target Price - Current Price) / Current Price,
subject to limited management discretion. In most cases, the Target Price will equal the analyst's 12-month intrinsic valuation of the stock,
based on an appropriate valuation methodology such as discounted cash flow, multiple analysis, etc. A '‘Buy' recommendation indicates that
potential upside is 15% or more. A '‘Neutral' recommendation indicates that potential upside is less than 15% or downside is less than 5%. A
'Reduce’' recommendation indicates that potential downside is 5% or more. A rating of 'Suspended' indicates that the rating and target price
have been suspended temporarily to comply with applicable regulations and/or firm policies in certain circumstances including when Nomura is
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A 'Bullish’ rating means most stocks in the sector have (or the weighted average recommendation of the stocks under coverage is) a positive
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Target Price

A Target Price, if discussed, reflect in part the analyst's estimates for the company's earnings. The achievement of any target price may be
impeded by general market and macroeconomic trends, and by other risks related to the company or the market, and may not occur if the
company's earnings differ from estimates.
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with the sole or joint contributions of one or more Nomura entities whose employees and their respective affiliations are specified on page 1
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Investment Association ('(KOFIA") can be found on the KOFIA Intranet at http://dis.kofia.or.kr); Nomura Singapore Ltd. (‘NSL’), Singapore
(Registration number 197201440E, regulated by the Monetary Authority of Singapore); Nomura Australia Ltd. (‘NAL’), Australia (ABN 48 003
032 513), regulated by the Australian Securities and Investment Commission (‘ASIC') and holder of an Australian financial services licence
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BE CONSTRUED AS AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO BUY ANY SECURITY IN ANY JURISDICTION WHERE
SUCH OFFER OR SOLICITATION WOULD BE ILLEGAL; AND (llIl) BASED UPON INFORMATION FROM SOURCES THAT WE CONSIDER
RELIABLE, BUT HAS NOT BEEN INDEPENDENTLY VERIFIED BY NOMURA GROUP.
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affiliates and any third party involved in, or related to, computing or compiling the information hereby expressly disclaim all warranties of
originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any of this information. Without limiting any
of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, computing or compiling the information
have any liability for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.

Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be
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Disclaimers required in Japan

Investors in the financial products offered by Nomura Securities may incur fees and commissions specific to those products (for example,
transactions involving Japanese equities are subject to a sales commission of up to 1.365% (tax included) of the transaction amount or a
commission of ¥2,730 (tax included) for transactions of ¥200,000 or less, while transactions involving investment trusts are subject to various
fees, such as commissions at the time of purchase and asset management fees (trust fees), specific to each investment trust). In addition, all
products carry the risk of losses owing to price fluctuations or other factors. Fees and risks vary by product. Please thoroughly read the written
materials provided, such as documents delivered before making a contract, listed securities documents, or prospectuses.
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Margin transactions are subject to a sales commission of up to 1.365% (tax included) of the transaction amount (or a commission of ¥2,730 (tax
included) for transactions of ¥200,000 or less), as well as management fees and rights handling fees. In addition, long margin transactions are
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carry the risk of losses owing to factors such as foreign exchange rate fluctuations.

When Japanese government bonds (JGBs) for individual investors are purchased via public offerings, only the purchase price shall be paid, with
no sales commission charged. As a rule, JGBs for individual investors may not be sold in the first 12 months after issuance. When JGBs for
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Purchases of investment trusts (and sales of some investment trusts) are subject to a purchase or sales fee of up to 5.25% (tax included) of the
transaction amount. Also, a direct cost that may be incurred when selling investment trusts is a fee of up to 2.0% of the unit price at the time of
redemption. Indirect costs that may be incurred during the course of holding investment trusts include, for domestic investment trusts, an asset
management fee (trust fee) of up to 5.25% (tax included, annualized basis) of the net assets in trust, as well as fees based on investment
performance. Other indirect costs may also be incurred. For foreign investment trusts, indirect fees may be incurred during the course of holding
such as investment company compensation.

Investment trusts invest mainly in securities such as Japanese and foreign equities and bonds, whose prices fluctuate. Investment trust unit
prices fluctuate owing to price fluctuations in the underlying assets and to foreign exchange rate fluctuations. As such, investment trusts carry
the risk of losses. Fees and risks vary by investment trust. Maximum applicable fees are subject to change; please thoroughly read the written
materials provided, such as prospectuses or documents delivered before making a contract.

No account fee will be charged for marketable securities or monies deposited. Transfers of equities to another securities company via the Japan
Securities Depository Center are subject to a transfer fee of up to ¥10,500 (tax included) per issue transferred depending on volume.

Nomura Securities Co., Ltd.

Financial instruments firm registered with the Kanto Local Finance Bureau (registration No. 142)

Member associations: Japan Securities Dealers Association; Japan Investment Advisers Association; The Financial Futures Association of
Japan; and Type Il Financial Instruments Firms Association.

Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but not
limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese walls and employee
training.

Additional information is available upon request and disclosure information is available at the Nomura Disclosure web page:
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx

Copyright © 2013 Nomura Securities Co., Ltd.. All rights reserved.

22



