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Summary and major assumptions

Overview of the FY14 corporate earnings outlook

In this report, we collate earnings forecast data issued by our analysts, and then analyze that data. For FY14, our analysts
forecast sales growth of 4.2% y-y and recurring profit growth of 8.1% for companies in the Russell/Nomura Large Cap Index (ex
financials). Our forex assumptions for FY14 are USD/JPY of 101.3 (previously 103) and EUR/JPY of 138.5 (previously 140).
Compared with our previous forecasts (published in June 2014, based on data collated on 25 May 2014), sales growth is 0.3ppt
higher and recurring profit growth is 0.5ppt higher. Excluding the utilities sector, where profit levels are projected to be
particularly low, our recurring profit growth forecast has increased by 0.5ppt to 7.2%, from 6.7%. This latest change to our
recurring profit projection signals a return to an upward revision trend, after a slight downward revision for only one quarter,
despite our assumption for a stronger yen.

In FY14 Q1, recurring profits at companies in the Russell/Nomura Large Cap Index (ex financials) rose 9.6% y-y, indicating that
gains are likely to exceed our previous FY14 H1 forecast for recurring profit growth of 1.3% y-y. While FY14 Q1 saw a broad
pullback on a negative reaction to rush demand ahead of the consumption tax hike, actual earnings landed above our
assumptions, suggesting that corporate earnings have largely overcome the negative impact on the economy from the tax
increase. A major event like the consumption tax hike also led to polarization in corporate earnings in Q1, with strength in
investment-related sectors and large enterprises sharply contrasted by weakness in consumer-related sectors and smaller
companies.

Starting with our latest corporate earnings outlook, we now factor in the potential impact from cuts to the corporation tax rate.
Specifically, we assume that the effective rate of corporation tax will be lowered by 2ppt each year over a three-year period from
FY15. We have been steadily applying the above assumption to our earnings estimates for individual companies since
announcing our revised assumptions on 3 July, but have yet to factor this change into our projections for all companies in our
coverage universe. From this corporate earnings outlook report, however, we are now partially reflecting (1) cuts to the
corporation tax rate from FY15 and (2) the impact of deferred tax asset draw-downs (generated by the lower corporation tax
rate). We have revised upward our recurring profit estimate for companies in the Russell/Nomura Large Cape Index (ex
financials), by ¥387.4bn, but have made only a small upward revision to our net profit forecast of ¥98.2bn, partly because our
FY14 corporate earnings outlook already factors in the impact from deferred tax asset reversals.

Overview of the FY15 corporate earnings outlook

For FY15, our analysts look for growth in sales of 2.7% y-y and in recurring profits of 12.5% for companies in the
Russell/Nomura Large Cap Index (ex financials). Our forex assumptions for FY15 are USD/JPY of 101 (previously 103) and
EUR/JPY of 138 (previously 140). Compared to our previous forecasts, we have maintained our sales growth outlook but
revised upward our recurring profit estimate by 0.5ppt. Excluding utilities, we have raised our recurring profit estimate to growth
of 10.7%, from 10.4%, an upward revision of 0.3ppt. As noted earlier, our FY15 earnings estimates now partially reflect
anticipated cuts to the effective rate of corporation tax. Consequently, the upward revision to our net profit forecast for
companies in the Russell/Nomura Large Cap Index of ¥289.1bn is comparatively larger than the upward revision to our recurring
profit forecast of ¥388.4bn.

Our analysts expect ROE for companies in the Russell/Nomura Large Cap Index to fall from 8.9% in FY13, to 8.8% in FY14,
before making a limited gain to 9.2% in FY15, thus maintaining a gap to the most recent peak of 10.1% in FYO5.
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Fig. 1: Overview of consolidated earnings forecasts for the Russell/Nomura Large Cap Index
(% y-y, except where noted

No. New Old
of cos FY12 FY13 FY14E FY15E FY14E FY15E
Russell/Nomura Large Cap (ex financials) 254 2.7 12.5 4.2 2.7 3.9 2.7
Manufacturing 153 3.0 12.3 3.7 2.9 3.3 2.9
Sales Basic mgterials 38 -0.5 13.2 2.9 1.7 1.7 1.4
Processing 72 4.8 13.2 3.8 3.9 3.5 4.0
Nonmanufacturing (ex financials) 101 2.2 12.7 5.0 2.5 4.7 2.5
Russell/Nomura Small Cap (ex financials) 983 2.5 9.3 4.3 3.4 3.0 2.4
Russell/Nomura Large Cap (ex financials) 254 4.5 34.3 8.3 11.6 10.0 11.1
Manufacturing 153 7.5 37.1 11.2 105 10.5 10.6
Operating profits Basic materials 38 -22.6 35.6 3.4 13.7 2.5 14.1
Processing 72 29.1 44.4 14.3 11.0 135 10.8
Nonmanufacturing (ex financials) 101 -0.4 29.6 3.6 13.7 9.2 12.0
Russell/Nomura Small Cap (ex financials) 983 -2.1 28.4 10.6 10.7 10.2 8.2
Russell/Nomura Large Cap 287 12.8 37.4 4.6 10.7 4.0 10.8
Russell/Nomura Large Cap (ex financials) 254 7.7 39.7 8.1 12.5 7.6 12.0
Manufacturing 153 10.3 43.3 9.5 11.3 8.7 11.6
Basic materials 38 -19.2 335 0.5 13.0 -0.6 13.7
Recurring profits Processing 72 36.4 58.2 13.2 12.3 12.1 12.3
Nonmanufacturing 134 15.2 31.9 -0.2 10.1 -0.7 10.0
Nonmanufacturing (ex financials) 101 3.5 34.0 5.6 14.6 5.7 12.9
Russell/Nomura Small Cap 1,080 3.9 29.7 1.8 9.7 2.7 7.3
Russell/Nomura Small Cap (ex financials) 983 4.5 27.3 5.3 10.7 5.1 8.2
Russell/Nomura Large Cap 287 36.3 62.7 7.5 10.8 6.2 10.0
Russell/Nomura Large Cap (ex financials) 254 26.7 79.8 10.9 12.4 9.2 111
Manufacturing 153 30.8 80.9 13.4 10.9 11.6 11.3
Basic materials 38 -30.8 85.9 9.1 9.8 3.1 13.6
Net profits Processing 72 77.5 116.1 15.8 12.6 14.6 12.1
Nonmanufacturing 134 41.0 48.2 1.6 10.7 1.1 8.7
Nonmanufacturing (ex financials) 101 20.4 78.1 6.6 15.1 5.4 10.8
Russell/Nomura Small Cap 1,080 2.0 74.2 4.7 9.6 4.5 7.0
Russell/Nomura Small Cap (ex financials) 983 -2.0 80.6 9.1 10.8 8.0 8.0

Note: Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014.
Source: Nomura

Fig. 2: Major assumptions

Industr!al Uncollateralized
production iaht call rate WTI Forex rate
% y-y overnig
% y-y FY-end, % CIF, $/barrel average, $/¥ | average, €/¥
Annual FY13 3.2 0-0.10 99.0 100.2 134.4
FY14E New 3.7 0-0.10 104.5 101.3 138.5
Old 3.6 0-0.10 100.0 103.0 140.0
FY15E New 35 0-0.10 105.0 101.0 138.0
Oold 4.2 0-0.10 100.0 103.0 140.0
Semiannual FY13 H1 -0.4 0-0.10 100.0 98.8 130.0
FY13 H2 7.0 0-0.10 98.1 101.6 138.8
FY14E H1 New 4.4 0-0.10 104.0 101.6 139.0
Old 4.3 0-0.10 100.0 103.0 140.0
FY14E H2 New 3.0 0-0.10 105.0 101.0 138.0
Old 2.9 0-0.10 100.0 103.0 140.0
FY15E H1 New 4.6 0-0.10 105.0 101.0 138.0
Old 4.7 0-0.10 100.0 103.0 140.0
FY1I5E H2 New 2.4 0-0.10 105.0 101.0 138.0
Old 3.6 0-0.10 100.0 103.0 140.0

Note: Macroeconomic assumptions as of 3 Jul 2014. Previous assumptions as of 8 Apr 2014. The above assumptions are not Nomura estimates but assumptions on which
Nomura analysts base their earnings estimates.

Source: Nomura
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Contributions to recurring profit growth by sector

Overview of the FY14 corporate earnings outlook

For FY14, we project that recurring profits will increase in 14 of the 19 sectors and decrease in five. The largest contributions to
growth were from automobiles, electrical machinery & precision equipment, trading companies, machinery, and utilities. We
assume USD/JPY of 101.3 for FY14, versus 100.2 for FY13, and basically expect changes in forex rates to have a virtually
neutral impact on earnings, with the exception of some sectors likely to see benefits from the weaker yen in FY13 continue on
through FY14.

For the automobile sector, we expect global demand to increase by 2.8% y-y in 2014, to 87mn vehicles. While we expect new
auto sales in Japan to decline 1.2% in the wake of the consumption tax hike, to 5.3mn vehicles, global demand is likely to be
bolstered by a 2.6% increase in US new auto sales, to 16mn vehicles, a 4.3% rise in European new auto sales, to 14.3mn
vehicles, and a 10.4% increase in Chinese new auto sales, to 24.3mn vehicles. The automobile sector has seen a stream a
negative news flow over the past six months or so regarding the effects of a cold snap in the US and sluggish sales in some
emerging markets, but FY14 Q1 results left us with the strong impression that earnings momentum is on a recovery track. For
the electrical machinery & precision equipment sector, we anticipate a large contribution to profit growth from industrial
electronics. We think business segments in which industrial electronics companies have strengthened their presence—notably
IT services, social infrastructure, FA systems, and automotive equipment—will make a substantial contribution to profit growth.
We also assume that the full realization of benefits from the restructuring of TV, PC, mobile phone, and other troubled
businesses will be key. For the trading companies sector, resources business have faced largely soft commodities prices, but
we still expect earnings to be supported by benefits from higher output and dividend income from previous investment projects
at resources operations, and profit contributions from solidly performing nonresource businesses. For the machinery sector, we
expect widespread benefits from firm capex both in Japan and overseas. We think capex by smartphone manufacturers in
China will remain healthy, and even in Japan we look for a stronger appetite for capex at domestic companies to overcome the
effects of the consumption tax hike. The utilities sector has seen the restart of nuclear power plants pushed back to FY15, but
the overall outlook is still for profit growth, mostly because some electric power companies can expect full-period contributions
from previously implemented rate hikes.

In contrast, we expect a negative contribution from the financials and telecommunications sectors. In the case of financials, the
fact that equity-related income was a major positive in FY13 is likely to make it more difficult for the sector to increase its profits
in FY14, while in the case of telecommunications, we expect profits to decline on the substantial impact from the discounting of
handset prices in the mobile phone industry.

Overview of the FY15 corporate earnings outlook

For FY15, we project that recurring profits will rise in all 19 sectors. Sectors from which we expect particularly large contributions
to overall profit growth are electrical machinery & precision equipment, automobiles, utilities, and telecommunications. We
assume that earnings contributions will center on the more highly competitive processing industries. To date, the electrical
machinery & precision equipment sector has seen earnings underpinned by the industrial electronics industry, but we anticipate
additional support in FY15 from the consumer electronics industry on the realization of benefits from cost reductions. For the
automobile sector, we look for global demand to increase 5.3% y-y in 2015, to 91.3mn vehicles. We estimate that new auto
sales in Japan will fall 2.1% y-y, to 5.2mn vehicles—a decline for the second consecutive year owing to a planned second
consumption tax hike in October 2015—but project that US new auto sales will increase, albeit by a somewhat weak 1.9%, to
16.3mn vehicles. Meanwhile, we think pent-up demand in Europe will push new car sales up a firm 3.9%, to 14.9mn vehicles,
and look for double-digit growth in India, Thailand and Indonesia, among emerging markets. For the utilities sector, our FY14
earnings estimates assumed no nuclear plant restarts, but we expect these to begin from FY15, and we also see benefits from
price hikes at some electric power companies. For the telecommunications sector, we look for earnings contributions from the
start of fiber-to-the-home (FTTH) wholesaling services, and from M&As conducted to date.
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Fig. 3: Contributions to recurring profit growth by sector for the Russell/Nomura Large Cap Index

FY14E FY15E
Increase in profit Increase in profit
Growth | Contribution | Contribution Growth | Contribution | Contribution
14 sectors (ex financials) 19 sectors (ex financials)
Automobiles 10.1 373 27.0 Electrical machinery, precision equipment 17.8 16.7 17.6
Electrical machinery, precision equipment 18.9 36.5 264 Automobiles 9.9 16.4 173
Trading companies 12.2 16.3 11.8 Utilities 2141 145 15.3
Machinery 134 15.1 10.9 Telecommunications 14.6 10.8 114
Utilities 638.4 14.3 104 Chemicals 11.9 7.6 8.0
Pharmaceuticals, healthcare 7.2 58 4.2 Machinery 10.3 5.4 5.7
Steel, nonferrous metals 71 44 3.2 Financials 3.0 52 -
Food 5.6 44 3.2 Steel, nonferrous metals 154 4.2 44
Software 228 3.6 2.6 Trading companies 6.4 3.9 41
Retailing 4.6 3.2 2.3 Transportation 71 32 34
Household goods 8.4 2.2 1.6 Housing, real estate 8.8 29 3.0
Construction 18.8 1.7 1.3 Retailing 8.9 2.6 2.8
Transportation 12 1.3 0.9 Food 49 1.7 1.7
Housing, real estate 0.3 0.2 0.1 Pharmaceuticals, healthcare 44 1.5 1.6
Household goods 8.7 1.0 1.0
Construction 19.2 0.9 0.9
Software 10.5 0.8 0.9
Decrease in profit (%)  Services 41 04 04
Growth | Contribution (gfﬁgmfg) et 63 03 b
5 sectors
Media -1.9 -0.2 -0.2
Services 14 -0.3 -0.2 Decrease in profit (%)
Chemicals 21 33 24 Growth | Contribution (SSE:;%':E )
Telecommunications 22 -4.0 2.9 0 sectors
Financials -8.2 -38.2 -

Source: Nomura
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Revisions to recurring profit estimates (versus old
estimates)

Overview of the FY14 corporate earnings outlook
We have raised our FY14 recurring profit forecasts for 13 of 19 sectors and lowered them for five.

The largest upward revisions have been to our estimates for trading companies, financials, automobiles, and machinery,
although in the case of trading companies, our upward revision mainly reflects changes in accounting standards. The financials
sector saw downward revisions to the securities subsector, mainly on weak equities market turnover, but this was offset by
upward revisions for the megabanks and trust banks. In the latter case, international operations have continued to perform
steadily, and margins at wholesale operations in Japan have finally shown signs of improving owing to an upturn in noninterest
income. Even in the Apr—Jun quarter, narrower spreads were offset to a large degree by growth in lending in Japan and
overseas. For the automobiles and machinery sectors, our upward revisions directly reflected stronger-than-expected Apr—Jun
results. The automobiles sector has seen a slight slowdown in the pace of recovery in Japan in the wake of the consumption tax
hike, but in the core US market there are clear signs of an upturn in monthly new auto sales and a steady return to earnings
stability. In the machinery sector, we revised upward our estimates on the emergence of substantial benefits from healthy capex
across a broad range of subsectors. Capex by Chinese smartphone producers remains strong, and in Japan a greater appetite
for capex at domestic companies looks to be overcoming the impact from the consumption tax hike. In addition to subsidies for
smaller Japanese manufacturing companies, we look for capex to rise on benefits from government policies such as the
creation of a tax system to promote productivity-improving capex (including for large enterprises).

In contrast, the largest downward revisions have been to our estimates for the telecommunications, software, and food,
beverages & tobacco sectors. We cut our projections for the amusement subsector (software) and the internet services
subsector (telecommunications) to reflect company-specific factors in the form of slumping sales of videogame consoles, and
the lack of hit titles at some games companies. For the food, beverages & tobacco sector, the largest impact came from an
increase in R&D expenditure at pharmaceutical operations in the tobacco subsector.

Overview of the FY15 corporate earnings outlook
We have raised our FY15 recurring profit estimates for 12 of 19 sectors and lowered them for seven.

The largest upward revisions were to our projections for the trading companies, machinery, and steel & nonferrous metals
sectors, while our largest downward revisions were to our estimates for the financials, telecommunications, and software sectors.
As FY14 has effectively only just begun, many of the revisions to our FY15 forecasts are in step with changes to our FY14
estimates. Among these changes, revisions to our FY15 forecasts exceed those for our FY14 estimates in the case of the steel
& nonferrous metals, machinery, electric appliances & precision instruments, household goods, and housing & real estate
sectors in particular, as our analysts assume the longer-term outlook is much brighter for these fields.
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Fig. 4: Revisions to recurring profit estimates (versus old estimates) for the Russell/Nomura Large Cap Index

FY14E FY15E

[Upward revisions] 13 sectors [Upward revisions] 12 sectors

New Old | Revision | Change New | Old |Revision|Change

¥bn ¥bn ¥bn % ¥bn | ¥bn ¥bn %
Trading companies 2,460 | 2,093 367 175 Trading companies 2,617 | 2,175 442 | 203
Financials 7,010 | 6,923 87 1.3 Machinery 2,330 | 2,279 51 2.2
Automobiles 6,683 | 6,634 49 0.7 Steel, nonferrous metals 1,262 | 1,213 49 4.0
Machinery 2,113 | 2,072 40 1.9 Electrical machinery, precision equipment | 4,458 | 4,413 45 1.0
Construction 182 149 33 22.1 Utilities 858 | 822 37 45
Steel, nonferrous metals 1,094 | 1,067 27 25 Construction 217 188 30 15.7
Transportation 1,801 | 1,784 16 0.9 Housing, real estate 1,421 1,392 29 21
Electrical machinery, precision equipment 3,784 | 3,772 12 0.3 Automobiles 7,345 7,324 20 0.3
Chemicals 25741 2,563 1 0.4 Transportation 1,929 | 1,910 19 1.0
Pharmaceuticals, healthcare 1,406 | 1,396 10 0.7 Household goods 500 | 489 1 2.2
Services 404 396 8 1.9 Services 420 415 5 1.3
Housing, real estate 1,306 | 1,301 5 04 Retailing 1,293 | 1,288 4 0.3
Household goods 460 458 3 0.6

[Downward revisions] 7 sectors

[Downward revisions] 5 sectors New | Old |Revision|Change

New Old | Revision | Change ¥bn | ¥bn ¥bn %

¥bn ¥bn ¥bn % Media 225| 237 -12 -4.9
Media 212 217 -6 -2.6 Pharmaceuticals, healthcare 1,469 | 1,488 -19 -1.3
Utilities 273 299 25 -85 Chemicals 2,881 2,914 -32 -11
Food 1,351 1,392 -42 -3.0 Food 1,417 | 1,472 -55 -3.7
Software 324 412 88| -213 Software 359 | 417 59| 144
Telecommunications 2,981 | 3,101 -120 -3.9 Telecommunications 3,417 | 3,505 -88 25

Financials 7,220 | 7,309 -89 -1.2

Note: Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014.
Source: Nomura
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Fig. 6: Revision index for the Russell/Nomura Large Cap Index

(%)
(yy/m) 12/12 13/3 13/6 13/9 13/12 14/3 14/6 14/9
Russell/Nomura Large Cap -25.0 19.2 25.3 14.5 10.5 15.0 -0.3 15.7
Russell/Nomura Large Cap (ex financials) -28.5 17.6 21.7 125 9.8 9.4 -4.7 13.4
Manufacturing -41.2 23.5 20.1 23.5 6.1 14.4 -2.6 15.7
Basic materials -61.1 31.9 255 38.3 6.4 -15.8 -15.8 -7.9
Processing -41.4 30.9 29.6 16.0 13.6 40.3 5.6 30.6
Nonmanufacturing (ex financials) -6.5 8.5 24.1 -4.3 15.5 2.0 -7.9 9.9
(%)
80 - Russell/Nomura Large Cap (ex financials)
60 -
40 A
20 A
0 E
-20 1
-40 -
-60 1
ey

80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14

Note: (1) Excludes consolidated subsidiaries. (2) Revision index = (number of upward revisions - number of downward revisions) + number of constituent companies.

Source: Nomura
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Russell/Nomura Large Cap Index: earnings indicators

Fig. 7: Percentage change in sales by sector
(% y-y, except where noted

No. of

cos FY09 FY10 FY11 FY12 FY13 FY14E FY14E FY15E  FY15E

Old New Old New
Russell/Nomura Large Cap (ex financials) 254 -13.0 6.1 14 2.7 125 39 42 2.7 2.7
. Manufacturing 153 -11.8 7.0 0.2 3.0 123 33 37 29 29
g‘rgﬂ;‘s”a' Basic materials 3| 208 132 48 05 132 17 29 14 17
Processing 72 -10.7 6.3 2.0 4.8 132 35 38 4.0 39
Nonmanufacturing (ex financials) 101 -14.4 49 3.0 2.2 12.7 47 5.0 25 25
Materials 38 -20.8 132 48 -0.5 132 1.7 29 14 1.7
Machinery, autos 42 -13.0 74 0.1 10.0 154 4.8 53 47 46
Broad sectors Electronics 30 -8.0 5.2 -4.3 -1.6 10.1 1.7 1.8 29 3.0
Consumer, distribution 71 -14.9 57 3.3 0.8 11.2 3.7 42 25 21
Information 18 -3.5 0.4 15 34 20.1 11.2 9.0 22 26
Utilities, infrastructure 55 -11.0 25 2.2 5.3 10.0 4.0 43 15 1.8
Chemicals 30 -19.5 13.0 6.5 0.8 125 1.8 3.2 2.0 24
Steel, nonferrous metals 8 231 13.6 0.7 -4.3 15.1 15 24 0.0 0.2
Machinery 24 -16.2 8.3 5.0 2.2 154 7.6 8.2 5.2 53
Autos 18 -1241 7.1 -1.6 125 15.5 4.0 44 45 44
Electrical machinery, precision equipment 30 -8.0 5.2 -4.3 -1.6 10.1 1.7 1.8 29 3.0
Pharmaceuticals, healthcare 21 3.6 1.1 3.0 2.0 7.8 1.6 0.8 0.8 0.1
Food products 13 6.5 0.7 -0.9 3.3 54 7.3 7.2 0.8 0.8
Household goods 9 5.8 1.8 2.9 4.4 9.9 8.0 9.8 2.2 13
Seciors Trading companies 7 234 10.2 6.1 -1.0 14.0 29 3.8 341 3.0
Retailing 14 -3.7 1.8 2.5 3.7 10.0 6.1 6.0 36 37
Services 7 -3.5 0.1 2.4 15 35 0.8 0.0 1.8 1.6
Software 7 -14.0 -17.6 -14.9 -4.0 3.6 230 9.2 2.0 3.2
Media 5 5.7 45 1.9 4.8 105 41 27 37 3.0
Telecommunications 6 -0.9 24 35 3.8 244 11.0 9.9 2.0 24
Construction, engineering 4 -16.1 -16.0 7.7 7.5 6.8 0.8 42 1.6 14
Housing, real estate 16 -3.6 54 2.7 6.1 145 8.0 8.2 22 2.8
Transportation 22 -12.0 34 -0.7 34 7.2 1.8 19 17 17
Utilities 13 -11.9 5.9 34 5.9 11.0 43 41 0.8 14

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014.
Source: Nomura
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Fig. 8: Percentage change in operating profits by sector
(% y-y, except where noted)

No.of | FY09 FY10 FY11 FY12 FY13 FY14E FY14E FY15E FY15E

cos Old New Old New
Russell/Nomura Large Cap (ex financials) 254 6.2 49.8 -18.6 45 343 10.0 8.3 111 116
Manufacturing 153 8.0 74.3 -14.2 7.5 37.1 105 1.2 10.6 105
Industrial groups | Basic materials 38 -47.8 101.5 9.8 -22.6 35.6 25 34 141 13.7
Processing 72 117.4 110.6 -20.6 29.1 444 135 14.3 108 11.0
Nonmanufacturing (ex financials) 101 -16.4 25.7 -24.6 0.4 296 9.2 3.6 12.0 13.7
Materials 38 -47.8 101.5 9.8 -22.6 35.6 25 34 141 13.7
Machinery, autos 42 110.6 106.5 -10.9 429 46.2 10.0 105 10.2 10.3
Broad seciors Electronics 30 126.5 116.1 -32.7 6.7 40.3 214 23.0 121 124
Consumer, distribution 71 -194 175 0.8 -6.4 14.7 8.1 0.8 6.3 6.3
Information 18 2.6 6.3 -3.7 43 15.2 10.0 5.4 9.3 111
Utilities, infrastructure 55 -10.3 35.2 57.7 10.4 69.1 9.5 101 18.0 19.9
Chemicals 30 -31.0 94.5 -1.1 213 16.7 -14 -1.6 14.3 13.3
Steel, nonferrous metals 8 -71.8 125.0 =371 -30.2 151.9 134 173 137 145
Machinery 24 -42.0 124.8 6.1 -7.9 304 13.3 15.7 10.0 10.2
Autos 18 SP 98.0 -19.8 772 51.7 9.0 9.0 10.3 104
Electrical machinery, precision equipment 30 126.5 1161 -32.7 6.7 40.3 214 230 121 124
Pharmaceuticals, healthcare 21 133 8.7 -1.6 -6.9 205 75 106 6.2 42
Food products 13 -7.8 11.5 41 9.0 11.6 9.6 6.2 5.0 44
Household goods 9 -0.9 121 0.5 2.3 233 8.6 9.9 6.6 8.1
Sectors Trading companies 7 -58.1 69.7 6.3 -24.8 18.7 10.7 -17.2 6.0 7.6
Retailing 14 -3.9 218 75 -3.5 6.0 7.7 7.9 85 9.2
Services 7 15.2 45 -156.9 15.3 14.6 -1.9 -1.3 4.8 5.1
Software 7 -24.8 -32.8 -53.3 -32.9 132 90.3 60.8 1.1 48
Media 5 9.8 376 3.6 19.4 9.6 8.1 24 9.3 6.6
Telecommunications 6 6.4 14.2 31 59 15.7 4.8 19 10.3 121
Construction, engineering 4 SL 10,835.6 18.3 -10.8 30.0 4.6 276 273 20.3
Housing, real estate 16 -22.3 29.0 0.6 12.6 26.0 35 3.6 55 7.3
Transportation 22 -42.0 515 173 204 84 1.2 18 5.6 5.7
Utilities 13 108.7 17.0 SL LI SP 84.0 e 84.3 97.5

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014. (3) SP = switch to profits; SL = switch
to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 9: Percentage change in recurring profits by sector
(% y-y, except where noted)

No.of | FY09 FY10 FY11 FY12 FY13  FY14E FY14E FY15E FY15E

cos Old New Old New
Russell/Nomura Large Cap 287 97.3 438 -121 12.8 374 4.0 46 10.8 10.7
Russell/Nomura Large Cap (ex financials) 254 8.6 58.7 -19.5 7.7 39.7 7.6 8.1 12.0 12.5
Manufacturing 153 36.1 91.0 -17.9 10.3 433 8.7 95 11.6 11.3
Industrial groups | Basic materials 38 -52.4 133.9 -1 -19.2 335 -0.6 0.5 13.7 13.0
Processing 72 SP 143.6 -29.3 36.4 58.2 121 132 12.3 123
Nonmanufacturing 134 165.1 14.7 5.9 15.2 319 -0.7 0.2 10.0 10.1
Nonmanufacturing (ex financials) 101 -8.1 276 217 35 34.0 5.7 5.6 12.9 14.6
Materials 38 -52.4 133.9 7.1 -19.2 335 -0.6 05 13.7 13.0
Machinery, autos 42 225.7 116.1 -11.5 425 476 9.8 10.9 10.3 10.0
Electronics 30 SP 200.1 -54.9 19.7 92.9 179 18.9 17.0 17.8
Broad sectors Consumer, distribution 71 5.0 16.7 59 -4.1 15.7 54 7.7 59 6.2
Information 18 1.3 3.3 0.0 7.3 16.2 5.7 0.3 115 137
Utilities, infrastructure 55 9.2 48.7 -70.2 30.2 102.6 8.0 8.9 220 242
Financials 33 SP -8.2 33.7 348 29.3 9.4 -8.2 5.6 3.0
Chemicals 30 -32.2 116.2 1.8 -19.2 16.3 -2.5 2.1 13.7 11.9
Steel, nonferrous metals 8 -18.7 201.0 -34.3 -18.9 1195 4.4 71 13.8 154
Machinery 24 -38.6 125.8 79 5.1 319 11.2 134 10.0 10.3
Autos 18 SP 111.8 -20.8 728 53.0 9.3 10.1 104 9.9
Electrical machinery, precision equipment 30 SP 200.1 -54.9 19.7 929 179 18.9 17.0 17.8
Pharmaceuticals, healthcare 21 131 -8.6 9.0 -4.9 14.0 6.2 7.2 6.6 44
Food products 13 7.2 10.2 5.2 91 13.0 8.9 5.6 5.7 49
Household goods 9 -0.4 9.2 19 0.1 203 7.8 84 6.9 8.7
Trading companies 7 -29.7 55.1 226 -15.1 259 42 12.2 39 6.4
Sectors Retailing 14 4.2 222 79 2.5 5.6 46 46 85 8.9
Services 7 17.0 49 -14.7 16.6 12.8 -3.2 14 48 41
Software 7 -10.7 -41.9 -53.5 84 14.9 54.4 228 1.3 10.5
Media 5 -115 349 14.5 7.6 10.8 0.7 -1.9 8.9 6.3
Telecommunications 6 6.8 134 6.2 7.2 16.8 1.7 22 13.0 14.6
Construction, engineering 4 SL  1,1025 49.0 -1.0 253 2.7 18.8 258 19.2
Housing, real estate 16 218 353 0.9 208 295 -0.1 0.3 7.0 8.8
Transportation 22 -54.2 90.6 -18.9 309 15.1 0.3 1.2 7.0 71
Utilities 13 291.9 20.7 SL LI SP 706.7 638.4 175.1 2141
Financials 33 SP -8.2 33.7 34.8 29.3 9.4 8.2 5.6 3.0

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014. (3) SP = switch to profits; SL = switch
to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 10: Percentage change in net profits by sector
(% y-y, except where noted)

No.of | FYO09 FY10 FY11 FY12 FY13  FY14E FY14E FY15E FY15E

cos Old New Old New
Russell/Nomura Large Cap 287 SP 346 -25.3 36.3 62.7 6.2 75 10.0 10.8
Russell/Nomura Large Cap (ex financials) 254 148.8 63.4 -35.2 26.7 79.8 9.2 10.9 111 124
Manufacturing 153 SP 158.2 -42.9 30.8 80.9 11.6 134 11.3 10.9
Industrial groups | Basic materials 38 -66.4 361.6 -34.6 -30.8 85.9 3.1 91 13.6 9.8
Processing 72 SP 3244 57.2 775 116.1 14.6 15.8 121 126
Nonmanufacturing 134 SP -14.6 -2.6 41.0 48.2 1.1 1.6 8.7 10.7
Nonmanufacturing (ex financials) 101 24 -4.9 -19.2 204 781 54 6.6 10.8 15.1
Materials 38 -66.4 361.6 -34.6 -30.8 85.9 3.1 9.1 136 9.8
Machinery, autos 42 SP 254.0 -16.9 58.6 56.2 8.3 105 9.3 8.8
Electronics 30 SP 603.9 SL LS SP 35.8 33.3 19.8 23.0
Broad sectors Consumer, distribution 71 115 22.7 59 9.3 143 42 8.0 5.2 6.6
Information 18 134 0.6 2.0 9.9 16.5 134 10.2 145 173
Utilities, infrastructure 55 135 -76.7 SL LS SP 39 29 145 20.7
Financials 33 SP -26.7 24.7 66.7 18.9 5.1 5.3 5.3 39
Chemicals 30 -6.6 305.9 217 -30.5 34.1 8.3 114 12.6 10.8
Steel, nonferrous metals 8 -94.0 631.7 -78.5 -33.1 590.0 5.9 5.1 15.6 8.0
Machinery 24 -42.6 225.1 49 0.0 38.9 129 15.0 10.1 113
Autos 18 SP 268.5 -26.5 94.6 61.7 7.0 9.2 91 8.1
Electrical machinery, precision equipment 30 SP 603.9 SL LS SP 35.8 33.3 19.8 23.0
Pharmaceuticals, healthcare 21 115.7 -14.6 -29.4 45.6 2.7 41 5.9 75 59
Food products 13 12.1 -3.5 18.7 20.0 21.7 6.6 55 6.7 4.7
Household goods 9 -13.8 317 -20.8 329 329 285 28.8 0.4 37
Trading companies 7 -22.7 56.6 258 -11.9 226 -0.3 115 21 55
Sectors Retailing 14 -20.7 82.3 249 2.0 49 5.7 1.7 11.8 135
Services 7 3243 0.9 -38.2 103.2 139 04 4.3 3.1 11.2
Software 7 -3.5 -46.5 61.2 518 -14.3 80.0 493 21 18.6
Media 5 171.0 15.1 57.8 1.7 -15 12.8 -0.6 9.2 15.2
Telecommunications 6 141 15.7 3.2 9.2 220 7.3 74 16.8 172
Construction, engineering 4 LI SP -81.6 440.1 38.5 5.3 19.6 304 217
Housing, real estate 16 -18.5 74.0 -16.3 54.1 412 13.9 14.3 -3.1 1.2
Transportation 22 -63.5 127.9 -37.9 59.5 444 -14 -0.2 72 7.3
Utilities 13 SP SL LI LS SP 31 -15.6 77.8 134.1
Financials 33 SP -26.7 247 66.7 18.9 5.1 5.3 5.3 39

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014. (3) SP = switch to profits; SL = switch
to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 11: Recurring profits by sector
(¥bn, except where noted)

No.of | FYO09 FY10 FY11 FY12 FY13  FY14E FY14E FY15E FY15E

cos Old New Old New
Russell/Nomura Large Cap 287 | 17,598 26483 23,168 26,521 36,708 37,217 37,604 41249 41,637
Russell/Nomura Large Cap (ex financials) 254 | 13464 22,701 18,302 20,556 28,994 30,294 30,594 33940 34417
Manufacturing 153 6,376 13404 11,132 12917 18323 19355 19,465 21,592 21,663
Industrial groups Basic materials 38 1,236 3,638 3,588 3,101 3,931 3,630 3,668 4127 4144
Processing 72 2,824 7,302 5,052 7,167 11295 12478 12579 14,016 14,133
Nonmanufacturing 134 | 11,223 13,079 12,037 13,604 18385 17,862 18,140 19,657 19,974
Nonmanufacturing (ex financials) 101 7,089 9,297 7,170 7639 10671 10,939 11,129 12,348 12,755
Materials 38 1,236 3,638 3,588 3,101 3,931 3,630 3,668 4,127 4,144
Machinery, autos 42 1,866 4,354 3,731 5,480 8,052 8,706 8,795 9,604 9,675
Electronics 30 958 2,948 1,321 1,687 3,243 3,772 3,784 4,413 4,458
Broad sectors Consumer, distribution 71 4,504 5,556 5,869 5,829 6,841 6,922 7,268 7,327 7,716
Information 18 2,667 2,758 2,783 3,039 3,645 3,730 3,517 4,159 4,000
Utilities, infrastructure 55 2,234 3,447 1,010 1,419 3,281 3,533 3,562 4,311 4,425
Financials 33 4134 3,781 4,867 5,965 7,714 6,923 7,010 7,309 7,220
Chemicals 30 996 2,658 2,959 2,606 2,851 2,563 2,574 2,914 2,881
Steel, nonferrous metals 8 240 979 629 495 1,080 1,067 1,094 1,213 1,262
Machinery 24 564 1,406 1,472 1,416 1,855 2,072 2,113 2,279 2,330
Autos 18 1,302 2,948 2,260 4,064 6,197 6,634 6,683 7,324 7,345
Electrical machinery, precision equipment 30 958 2,948 1,321 1,687 3,243 3,772 3,784 4,413 4,458
Pharmaceuticals, healthcare 21 1,278 1,209 1,215 1,170 1,314 1,396 1,406 1,488 1,469
Food products 13 734 901 938 1,107 1,306 1,392 1,351 1,472 1,417
Household goods 9 305 355 338 371 477 458 460 489 500
Trading companies 7 1,048 1,626 1,993 1,706 2,026 2,093 2,460 2,175 2,617
Sectors Retailing 14 831 1,105 1,071 1,110 1,277 1,187 1,187 1,288 1,293
Services 7 309 361 313 364 441 396 404 415 420
Software 7 562 324 148 173 245 412 324 417 359
Media 5 166 235 239 227 251 217 212 237 225
Telecommunications 6 1,939 2,199 2,396 2,639 3,150 3,101 2,981 3,505 3,417
Construction, engineering 4 -5 95 123 122 181 149 182 188 217
Housing, real estate 16 504 770 737 956 1,264 1,301 1,306 1,392 1,421
Transportation 22 682 1,313 1,049 1,406 1,799 1,784 1,801 1,910 1,929
Utilities 13 1,053 1,270 -898  -1,065 37 299 273 822 858
Financials 33 4,134 3,781 4,867 5,965 7,714 6,923 7,010 7,309 7,220

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 21 Aug 2014, previous estimates as of 25 May 2014.
Source: Nomura
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Fig. 12: Percentage change in quarterly sales and profits (FY13 Q2-FY14 Q1)

% y-y
Sales Operating profits Recurring profits Net profits
@2 Q@ Q@ Qf [Q Q@ Q4 Q [@2 Q@ Q Q| Q2 Q@ Q0 Q1
Russell/Nomura Large Cap - - - - - - - -| 576 347 118 50| 1269 325 214 69
g‘)’fﬁﬁg; Nc?aTsl;ra LageCap | 159 450 127 60| 372 464 181 120| 508 474 165 96| 1435 454 516 54
| Manufacturing 134 152 117 40| 424 653 107 134| 635 686 81 103| 2818 818 103 127
g‘rg‘dzg'a' Basic materials 168 140 116 44| 435 339 19 13| 512 315 411 25| 3213 114 111 63
Processing 130 179 124 45| 480 1084 140 207| 852 1192 141 175| 8326 1499 270 186
Nonmanufacturing - - - - - - 526 99 161 06| 678 1.7 401 -213
Nonmanufacturin
(ox fnancial9) g 126 147 140 86| 301 209 368 99| 348 193 368 84| 632 65 26588 -28.0
Basic materials 168 140 116 44| 435 339 19 13| 512 315 111 25| 3213 114 11 63
Machinery, autos 164 212 129 58| 510 1121 158 116| 489 1110 160 140| 574 1295 193 151
Electronics 88 135 110 24| 418 1012 109 1550|4150 1397 102 296| SP 2253 698 328
SB;‘;fodrs Consumption, distribution | 112 134 113 51| 187 204 61 09| 191 137 118 60| 206 160 -1 06
Information 201 215 263 202| 184 57 58 -107| 195 59 50 -223| 539 116 -194 -285
Utiities, infrastructure 97 108 126 72| 536 372 2388 489| 788 523 6323 579| 1504 36  SP -464
Financials - - - - - - - - 921 49 39 82| 767 50 318 17
Chemicals 148 146 116 36| 221 118 -194 15| 277 95 -208 -12| 817 70 -224 11
Steel, nonferrous metals 23 125 116 62|2029 2356 833 942345 1547 293 56| SP 560 234 -138
Machinery 140 186 164 92| 385 562 258 341| 440 493 168 266| 522 472 336 290
Automobiles 167 218 119 49| 550 1351 123 61| 503 1403 157 107| 587 1686 146 120

Electrical machinery,
precision equipment

Pharmaceuticals, healthcare 76 87 102 03| 252 332 99 MO| 272 276 138 58| 308 440 532 89

88 135 10 24| 418 1012 109 550|415.0 139.7 102 296 SP 2253 698 328

Food products 53 50 74 02| 268 24 179 30| 316 34 148 10| 409 60 292 39
Household goods 18 83 155 115| 277 245 637 -156| 273 223 394 -182| 183 614 1757 191
Trading companies 138 180 127 62| 139 520 97 24| 141 200 139 218| 124 101 254 07
Sectors | Retaiing 108 97 105 88| 40 74 80 11| 29 36 31 31| 62 30 43 90
Services 32 33 46 09| 166 53 131 67| 149 23 32 63| 14 51 04 -258
Software 34 92 32 29| -262 629 SL -191|-104 236 SL -396| 17 103  SL -46.0
Media 15 88 155 50| 358 61 501 -07| 511 21 543 55| 724 45 207 598
Telecommunications 239 263 324 247| 192 18 74 -104| 191 38 102 -216| 560 138 08 -289
Construction, engineering 79 43 76 68| 22 158 1113 797| 12 134 694 205| 444 29 907 373
Housing, real estate 124 177 176 69| 211 347 239 92| 245 398 200 67| 545 319 617 99
Transportation 69 85 83 38| 62 97 145 52| 125 153 306 55| 167 312  SP 22
Utiities 112 107 148 MA| SP SP SP SP| SP LS LS SP| SP 744 LS SL
Financials - - - - - | 921 49 39 82| 767 50 318 -117

Note: (1) Q1 = Feb—-Apr, Mar-May, or Apr-Jun; Q2 = May-Jul, Jun—Aug, or Jul-Sep; Q3 = Aug-Oct, Sep—Nov, or Oct-Dec; Q4 = Nov-Jan, Dec—Feb, or Jan—Mar. (2) Figures
are for companies that had announced results (either full-year, Q1, Q2, or Q3) by 21 Aug 2014. (3) Excludes consolidated subsidiaries. (4) SP = switch to profits; SL = switch to
losses; LS = losses shrinking; LI = losses increasing.

Source: Nomura
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Fig. 13: Valuation indicators

PIE PICF P/IB Dividend yield ROE
FY14E FY15E FY16E| FY14E FY15E FY16E| FY13 FY14E| FY14E FY15E FY16E| FY13 FY14E FY15E FY16E
X X X X X X X X % % % % % % %
Russell/Nomura Large Cap 149 135 125 - - - 135 129 196 212 230| 89 88 92 93
Russell/Nomura Large Cap (ex
loss-making cos) 146 133 124 - - -l 138 129 197 214 233 95 91 92 93
Russell/Nomura Large Cap (ex
Industrial Lfinancials) 159 142 1341 78 72 69| 150 142| 190 207 228| 9.1 92 97 938
groups | Manufacturing 157 142 130| 87 8.1 76| 153 147 201 221 245| 91 96 10.0 101
Basic materials 143 130 120 62 59 57| 1.04 101 192 203 212| 741 73 76 17
Processing 143 127 116 82 75 70| 156 146| 198 223 253| 99 105 110 12
Nonmanufacturing 140 127 119 - - - 118  112] 189 202 213| 88 8.1 85 85
Nonmanufacturing (ex financials) 163 142 132 6.5 6.1 59| 145 135| 170 183 198| 90 86 92 93
Basic materials 143 130 120 62 59 57| 1.04 101| 192 203 212| 741 73 76 77
Machinery, autos 126 116 106 80 74 68| 154 143 219 252 292| 120 117 118 119
Electronics 189 154 139| 86 78 73| 159 151| 161 170 18| 63 82 95 98
Sir(gz?s Consumption, distribution 174 163 153| 106 10.1 96| 160 154| 221 235 250 95 90 91 92
Information 166 141 133| 57 53 52| 176 166| 159 174 187| 100 103 113 113
Utilities, infrastructure 195 161 149| 65 6.1 59| 147 136| 135 145 163| 76 72 82 83
Financials 105 1041 9.7 - - -| 080 078 236 248 250 84 76 15 74
Chemicals 155 140 1341 68 64 61| 107 106| 195 201 204| 67 70 73 74
Steel, nonferrous metals 19 111 100 53 5.0 48| 098 091| 18 209 232 7.9 7.9 80 83
Machinery 179 160 147 111 102 96| 18 170 154 165 173 98 99 102 103
Automobiles 111 103 94| 70 65 60| 143 133| 249 293 347| 128 124 124 125
Electrical machinery, precision
equipment 189 154 139| 86 78 73| 159 151| 161 170 18| 63 82 95 98
Pharmaceuticals, healthcare 252 238 242| 171 165 167 191 192| 221 228 231 75 76 719 74
Food products 202 193 176 122 121 114| 213 212| 237 257 298| 111 107 107 112
Household goods 230 222 202| 140 135 126| 234 246| 134 143 155 87 109 108 111
Trading companies 78 74 T4 5.1 48 45| 080 075 339 361 378 116 99 97 95
Sectors  [petailing 225 198 174 112 102 92| 179 175 151 170 179| 82 80 86 94
Services 266 239 218| 125 119 112| 191 164| 170 172 178 73 63 67 70
Software 237 200 191| 170 150 145| 203 193| 141 152 159 52 84 93 91
Media 252 219 206| 154 141 137| 131 122| 133 136 136| 57 49 54 586
Telecommunications 151 128 121 47 44 43| 179 168| 166 1.82 198 11.7 115 126 126
Construction 236 194 170| 159 139 126| 162 154| 094 094 094| 64 67 77 82
Housing, real estate 206 204 189| 136 134 127| 200 178 132 138 145 90 91 85 86
Transportation 159 148 141 62 60 59| 150 137| 148 153 159 97 89 89 87
Utilities 296 126 111 3.1 27 26| 091 089 124 156 229| 37 30 68 74
Financials 105 101 9.7 - - -| 080 078 236 248 250 84 76 15 74
Russell/Nomura Small Cap 164 149 144 - - - 115 111| 155 158 162 70 70 73 71
Russell/Nomura Small Cap (ex financials) 169 153 147 87 82 80| 123 120| 154 157 160 7.0 7.3 76 15

Note: (1) Estimates as of 21 Aug 2014. (2) Share prices are as of 21 Aug 2014 close.
Source: Nomura
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What are the Russell/Nomura Japan Equity Indexes?

The Russell/Nomura Japan Equity Indexes are Japanese equity indexes developed jointly by US-based Russell Investments
and the Quantitative Research Center, Nomura Securities Co., Ltd.

Russell/Nomura Japan Equity Indexes have the following characteristics:

e They represent the entire Japanese equity market, in that component stocks are selected from among all listed stocks.

e They reflect the stocks that are actually available for investment, as stable shareholdings are excluded from market
capitalization figures.

e There are sub-indexes for different sizes of company based on market capitalization.
e There are sub-indexes for growth and value stocks.

e Sub-indexes for growth and value stocks are based on P/B ratios adjusted for unrealized gains/losses on marketable
securities and unrecognized retirement benefit obligations.

e The Prime Index consists of the top 1,000 stocks in the Total Market Index by market cap excluding stable shareholdings.

e Clear definitions mean that there is no arbitrariness in stock-selection methods.

e The composition of each index is reviewed once a year.

About Russell Investments

Russell Investments is an independent, global financial services firm that provides strategic advice, investment solutions,
implementation services, and global performance benchmarks that are customized to meet the unique needs of institutional
investors, financial advisors, and individuals.

Russell has pioneered innovations that have come to define many practices that are standard in the investment world today,
and has four decades of experience researching and selecting money managers globally.

Founded in 1936, Russell is headquartered in Seattle, Washington, USA and has offices in Amsterdam, Auckland, Chicago,
London, Melbourne, Milan, New York, Paris, San Francisco, Seoul, Singapore, Sydney, Tokyo, and Toronto. For more
information about how Russell helps to improve financial security for people, visit www.russell.com.

Russell/Nomura Japan Equity Indexes are protected by certain intellectual property rights of Nomura Securities Co., Ltd. and
Russell Investments. Nomura Securities Co., Ltd. and Russell Investments do not guarantee the accuracy, completeness,
reliability, or usefulness thereof and do not account for business activities and services that any index user and its affiliates
undertake with the use of the Indexes.
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‘N/A" are not assigned ratings. Benchmarks are as follows: United States: S&P 500; Europe: Dow Jones STOXX 600; Global Emerging
Markets (ex-Asia): MSCI Emerging Markets ex-Asia. Japan/Asia ex-Japan: Sector ratings are not assigned.

Explanation of Nomura's equity research rating system in Japan and Asia ex-Japan prior to 21 October 2013

STOCKS

Stock recommendations are based on absolute valuation upside (downside), which is defined as (Target Price - Current Price) / Current Price,
subject to limited management discretion. In most cases, the Target Price will equal the analyst's 12-month intrinsic valuation of the stock,
based on an appropriate valuation methodology such as discounted cash flow, multiple analysis, etc. A 'Buy' recommendation indicates that

19


http://www.nomuraholdings.com/jp/report/
http://www.nomuranow.com/research
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx
mailto:grpsupport@nomura.com
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx

Nomura | JPN Outlook for FY14-15 corporate earnings August 29, 2014

potential upside is 15% or more. A 'Neutral' recommendation indicates that potential upside is less than 15% or downside is less than 5%. A
‘Reduce’ recommendation indicates that potential downside is 5% or more. A rating of 'Suspended' indicates that the rating and target price
have been suspended temporarily to comply with applicable regulations and/or firm policies in certain circumstances including when Nomura is
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