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Summary and major assumptions

Overview of the FY14 corporate earnings outlook

In this report, we collate earnings forecast data issued by our analysts and then analyze that data. For FY14, our analysts look
for sales growth of 4.5% y-y and recurring profit growth of 8.9% for companies in the Russell/Nomura Large Cap Index (ex
financials). Our forex assumptions for FY14 are USD/JPY of 105.5 (previously 101.3) and EUR/JPY of 137.9 (previously 138.5).
Compared with our previous estimates (published in September 2014, based on data collated on 21 August 2014), sales growth
is 0.3ppt higher and recurring profit growth is 0.8ppt higher. This marks the second consecutive quarter of upward revisions.
However, excluding the utilities sector, where profit levels are projected to be particularly low, our recurring profit growth forecast
has fallen by 0.1ppt, from 7.2% to 7.1%.

In FY14 Q2, recurring profits at companies in the Russell/Nomura Large Cap Index (ex financials) rose 15.8% y-y, beating
growth of 9.6% in Q1. H1 recurring profits increased 11.7% y-y, much higher than our previous forecast of a 2.6% increase.
Growth in investment profits at some telecommunications companies had a substantial impact. Meanwhile, many Japanese
macro indicators show few signs of recovery as the timing of an economic recovery following the consumption tax hike has been
delayed. Industrial production has recently also been considerably weaker than expected, prompting us to revise down our
assumption for FY14 industrial production from growth of 3.7% y-y to 0.7%. Nevertheless, we think the strong recurring profit
growth in H1 is an indication of strength at the company level compared to the macroeconomic level. The upward revision to the
full-year projection was limited, and our analysts have revised down their projection for H2 recurring profit growth from 13.8%
previously to 6.5%. However, bearing in mind the depreciation of the yen versus the dollar that has been seen up to now, we
think projected recurring profit growth for H2 is at a realistic level.

Overview of the FY15 corporate earnings outlook

For FY15, our analysts look for growth in sales of 2.8% y-y and in recurring profits of 13.1% for companies in the
Russell/Nomura Large Cap Index (ex financials). Our forex assumptions for FY15 are USD/JPY of 108.0 (previously 101.0) and
EUR/JPY of 137.0 (previously 138.0). These figures represent upward revisions of 0.1ppt for sales and 0.6ppt for recurring
profits versus our previous forecasts. Excluding utilities, we have raised our recurring profit forecast from growth of 10.7%, to
11.5%, an upward revision of 0.8ppt. The Japanese economy has been particularly weak in FY14, but we look for industrial
production to get back on a recovery track in FY15 with growth of 3.7% as economic stimulus measures prove effective. We
also look for a boost from the weak yen. Under our current assumptions, the yen in FY15 will be ¥2.5 weaker versus the dollar
than in FY14, but even then yen depreciation started in FY14 Q2, so the boost to earnings from yen depreciation will likely be
greater in FY15. We therefore think an acceleration in profit growth in FY15 looks more realistic.

Meanwhile, there is still scope for improvement from the standpoint of capital efficiency. Our analysts forecast ROE for
companies in the Russell/Nomura Large Cap Index will fall from 8.9% in FY13 to 8.8% in FY14, with only a limited rebound to
9.3% in FY15. This would still be well short of the recent peak of 10.1% in FY05.
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Fig. 1: Overview of consolidated earnings forecasts for the Russell/Nomura Large Cap Index
(% y-y, except where noted

No. New Old
of cos FY12 FY13 FY14E FYI15E FY13E FY14E
Russell/Nomura Large Cap (ex financials) 254 2.7 12.5 4.5 2.8 4.2 2.7
Manufacturing 153 3.0 12.3 4.2 2.9 3.7 2.9
Sales Basic m«_slterials 38 -0.5 13.2 2.7 15 2.9 1.7
Processing 72 4.8 13.2 4.7 4.0 3.8 3.9
Nonmanufacturing (ex financials) 101 2.2 12.7 4.9 2.7 5.0 2.5
Russell/Nomura Small Cap (ex financials) 981 2.5 9.3 4.1 3.3 4.3 3.4
Russell/Nomura Large Cap (ex financials) 254 4.5 34.3 7.5 14.6 8.3 11.6
Manufacturing 153 7.5 37.1 10.6 13.9 11.2 10.5
Operating profits Basic mfiterials 38 -22.6 35.6 -6.8 30.0 3.4 13.7
Processing 72 290.1 44.4 16.8 12.7 14.3 11.0
Nonmanufacturing (ex financials) 101 -0.4 29.6 2.3 15.8 3.6 13.7
Russell/Nomura Small Cap (ex financials) 981 -2.1 28.4 9.3 12.0 10.6 10.7
Russell/Nomura Large Cap 287 12.8 37.4 5.4 11.2 4.6 10.7
Russell/Nomura Large Cap (ex financials) 254 7.7 39.7 8.9 13.1 8.1 12.5
Manufacturing 153 10.3 43.3 10.3 13.6 9.5 11.3
Basic materials 38 -19.2 335 -6.4 25.5 0.5 13.0
Recurring profits Processing 72 36.4 58.2 16.9 13.1 13.2 12.3
Nonmanufacturing 134 15.2 31.9 0.5 8.6 -0.2 10.1
Nonmanufacturing (ex financials) 101 3.5 34.0 6.6 12.2 5.6 14.6
Russell/Nomura Small Cap 1,077 3.9 29.7 2.1 9.9 1.8 9.7
Russell/Nomura Small Cap (ex financials) 981 4.5 27.3 5.0 11.2 5.3 10.7
Russell/Nomura Large Cap 287 36.3 62.7 7.5 12.3 7.5 10.8
Russell/Nomura Large Cap (ex financials) 254 26.7 79.8 10.7 14.2 10.9 12.4
Manufacturing 153 30.8 80.9 13.3 13.9 13.4 10.9
Basic materials 38 -30.8 85.9 0.9 24.7 9.1 9.8
Net profits Processing 72 77.5 116.1 17.7 14.1 15.8 12.6
Nonmanufacturing 134 41.0 48.2 1.8 10.5 1.6 10.7
Nonmanufacturing (ex financials) 101 20.4 78.1 6.3 14.9 6.6 15.1
Russell/Nomura Small Cap 1,077 2.0 74.2 3.6 11.9 4.7 9.6
Russell/Nomura Small Cap (ex financials) 981 -2.0 80.6 6.0 14.9 9.1 10.8

Note: Latest estimates as of 25 November 2014. Previous estimates as of 21 August 2014.
Source: Nomura

Fig. 2: Major assumptions

Industrial Uncollateralized
prc:;iuctlon overnight call rate WTI Forex rate
0y-y

2010 = 100 basis FY-end, % CIF, $/barrel | Average, $/¥  Average, €£/¥
Annual FY13 3.2 0-0.10 | 99.0 100.2 134.4
FY14E New 0.7 0-0.10 95.0 105.5 137.9
old 3.7 0-0.10 104.5 101.3 138.5
FY15E New 3.7 0-0.10 90.0 108.0 137.0
Old 3.5 0-0.10 105.0 101.0 138.0
Semiannual FY13 H1 -0.4 0-0.10 100.0 98.8 130.0
FY13 H2 7.0 0-0.10 | 98.1 101.6 138.8
FY14E H1 Some estimates Estimated 1.4 0-0.10 100.1 103.0 138.9
old 4.4 0-0.10 104.0 101.6 139.0
FY14E H2 New -0.1 0-0.10 90.0 108.0 137.0
old 3.0 0-0.10 105.0 101.0 138.0
FY15E H1l New 5.1 0-0.10 90.0 108.0 137.0
Old 4.6 0-0.10 105.0 101.0 138.0
FY15E H2 New 2.4 0-0.10 90.0 108.0 137.0
Old 2.4 0-0.10 105.0 101.0 138.0

Note: Macroeconomic assumptions as of 8 Oct 2014. Previous assumptions as of 3 July 2014. The above assumptions are not Nomura estimates but assumptions on which
Nomura analysts base their earnings estimates.

Source: Nomura
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Contributions to recurring profit growth by sector

Overview of the FY14 corporate earnings outlook

For FY14, we project that recurring profits will increase in 12 of the 19 sectors and decrease in seven. The largest contributions
to growth are from automobiles, utilities, electrical machinery & precision equipment, and machinery. We assume USD/JPY of
105.5 for FY14, versus 100.2 for FY13, and basically expect changes in forex rates to have little impact on earnings, with the
exception of some sectors likely to see benefits from the weaker yen in FY13 continue on through FY14.

For the automobiles sector, we forecast global demand will increase 2.3% y-y in 2014, to 86.6mn vehicles. While we expect
demand in emerging economies to remain flat y-y, we look for US new auto sales to increase 5.1% to 16.4mn vehicles and also
look for a boost from demand in Japan and Europe. In the utilities sector, although earnings remain low and the expected restart
of nuclear power plants has been pushed back to FY15, we look for a contribution to profit growth from earlier price hikes and
lower yen-denominated prices for crude oil. For the electrical machinery & precision equipment sector, we anticipate a large
contribution to profit growth from industrial electronics. Mobile phone, semiconductors. and other technology business are
performing comparatively well, partly owing to the effects of restructuring carried out up to now. Furthermore, we think business
segments in which industrial electronics companies have strengthened their presence—notably, IT services, social infrastructure,
factory automation systems, and automotive equipment—will make a substantial contribution to profit growth. For the machinery
sector, we expect widespread benefits from firm capex both in Japan and overseas. Demand for smartphones is healthy in
China and corporate appetite for capex in Japan has not declined despite the hike in the consumption tax.

In contrast, we expect a negative contribution from the financials and chemicals sectors. In the case of financials, the fact that
equity-related income was a major positive in FY13 is likely to make it more difficult for the sector to increase its profits in FY14,
while in chemicals, we expect an impact at the oil products subsector from the disappearance of gains on the sale of interests
by some companies and larger inventory valuation losses as a result of lower crude oil prices.

Overview of the FY15 corporate earnings outlook

For FY15, we project that recurring profits will rise in 18 of the 19 sectors and fall in one. Sectors from which we expect
substantial contributions to overall profit growth include electrical machinery & precision equipment, chemicals, automobiles,
and utilities. To date, the electrical machinery & precision equipment sector has seen earnings underpinned by the industrial
electronics industry, but we anticipate additional support in FY15 from the consumer electronics industry on the realization of
benefits from cost reductions. We expect consumer electronics to account for around half of overall profit growth in the electrical
machinery & precision equipment sector. In the chemicals sector, we look for a substantial impact from the disappearance of
inventory valuation losses in the oil products subsector, but we also expect a contribution to profit growth from restructuring at
diversified chemicals producers. For the automobiles sector, we project global demand will increase 3.2% y-y in 2015, to
89.4mn vehicles. There will likely be large variations between regions, but we look for Europe, the US, and India in particular to
drive growth, with an increase of 1.8% in US new car sales to 16.7mn vehicles. Sustained improvement in the labor market is
increasing consumers' appetite for replacement buying of autos, and with lower gasoline prices likely to increase the weighting
of high-margin light trucks, we expect an improvement in the product mix for Japanese automakers. We also look for a positive
impact from pent-up demand in Europe and from strong economic recovery and lower fuel prices in India. We see positive
factors for the utilities sector as the expected restart of nuclear power facilities from FY15 and further rate hikes by electric
power companies.
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Fig. 3: Contributions to recurring profit growth by sector for the Russell/Nomura Large Cap Index

FY14E
Increase in profit

FY15E
Increase in profit

Growth | Contribution | Gontribution Growth | Contribution | Contribution
12 sectors (ex financials) 18 sectors (ex financials)
AU 16.7 52.5 401 E;iﬁ:arrlﬁgln[nacmnery’ Precision 23.6 20.5 215
Utilities 1394.6 26.8 20.5 Chemicals 28.2 14.8 15.6
Electrical machinery, precision
equipment 15.7 25.9 19.8  Automobiles 8.9 14.8 15.6
Machinery 19.8 19.2 14.6  Utilities 101.9 13.3 13.9
Telecommunications 6.3 10.0 7.6  Trading companies 15.7 7.9 8.3
Steel, nonferrous metals 15.5 8.2 6.3  Steel, nonferrous metals 20.6 5.7 6.0
Pharmaceuticals, healthcare 8.9 6.1 4.6 Financials 3.0 49 -
Transportation 2.8 2.6 2.0 Machinery 9.2 4.8 5.1
Food 2.6 1.7 1.3 Retailing 13.8 3.7 3.9
Household goods 7.8 1.7 1.3  Transportation 5.5 2.4 25
Software 10.9 15 1.1  Housing, real estate 6.7 2.0 2.1
Construction 14.9 1.2 0.9 Household goods 10.4 11 1.2
Construction 25.6 11 1.1
Services 8.8 0.8 0.8
Software 10.8 0.7 0.8
Decrease in profit (%) Food 1.9 0.6 0.6
Growth | Contribution (?eoxnﬂt:ﬁlcllgg)n Pharmaceuticals, healthcare 1.7 0.6 0.6
7 sectors Media 7.4 0.4 0.4
Retailing -0.9 -0.5 -0.4
Media -6.6 -0.7 -0.6
Housing, real estate -1.3 -0.9 -0.7
Services -5.9 -1.3 -1.0 Decrease in profit (%)
Trading companies 22 25 19 Growth | Contribution C(g(r}ltr:ﬁggg)n
Chemicals -14.9 -20.4 -15.6 1 sectors
Financials -7.8 -30.9 - Telecommunications -0.1 -0.1 -0.1

Source: Nomura
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Revisions to recurring profit estimates (versus old
estimates)

Overview of the FY14 corporate earnings outlook
We have raised our FY14 recurring profit forecasts for eight of 19 sectors and lowered them for 11.

The largest upward revisions have been to our estimates for the automobiles, utilities, telecommunications, and steel &
nonferrous metals sectors. The pace of order recovery in the automobiles sector in Japan remains modest in the wake of the
consumption tax hike, but in the core North American market monthly sales of new autos are solid. The steady improvement in
terms of COGS continues. The utilities sector has benefited substantially from lower crude oil prices, including a decline in fuel
costs, lower yen-denominated crude oil prices leading to lower costs for alternative fuels required owing to the suspension of
nuclear power facilities, and an improvement in gains/losses under the fuel cost adjustment system. The machinery sector has
benefited greatly from strong capex, with upward revisions again across a wide range of subsectors. Recovery continues in
Japan, and overseas we think a gradual expansion is under way, although there are disparities between regions. The steel &
nonferrous metals sector is more likely to be able to maintain high capacity utilization and margins thanks to reduced pressure
from imports as a result of yen depreciation and improvement in supply-demand in Japan owing to improved margins on exports.
Recent earnings results have also shown the steel spread (the difference between product sales prices and input prices) is
being maintained, showing that Japanese steelmakers remain committed to prioritizing margins.

The largest downward revisions have been to our estimates for the chemicals, trading companies, electrical machinery &
precision equipment, and retailing sectors. The downward revision for the chemicals sector largely reflects increased inventory
valuation losses in the oil products subsector, lower petrochemical prices and a deterioration in refining margins. However,
analysts have revised up their forecasts for diversified chemicals producers, reflecting an ongoing boost from their moves to
overhaul their operations. If the value of the yen becomes entrenched at USD/JPY of 115 or weaker, Japanese companies may
be able to ensure cost-competiveness versus Asian petrochemical manufacturers. Factors behind the downward revision for the
trading companies sector were falling resource prices and large impairment losses at some companies. The downward revision
for the electrical machinery & precision equipment sector reflected conditions at some consumer electronics manufacturers, but
there were also many positive signs such as H1 results at electronic parts companies providing confirmation of a steady ramp-
up of mass production of the iPhone 6 and iPhone Plus. The downward revision for the retailing sector reflected weak recovery
in consumer spending following the consumption tax hike and unfavorable weather in summer.

Overview of the FY15 corporate earnings outlook

We have raised our FY15 recurring profit estimates for eight of 19 sectors and lowered them for 10. The largest upward
revisions were to our projections for the automobiles, utilities, steel & nonferrous metals, and machinery sectors, while our
largest downward revisions were to our estimates for the telecommunications, trading companies, and food sectors.

The size of the upward revisions to FY15 forecasts was around the same as for FY14 forecasts in many sectors. Among the
changes, the upward revision to our FY15 forecast for the steel & nonferrous metals sector is much higher than the upward
revision to our FY14 forecast. This reflects a brighter outlook for earnings, partly owing to the changes in the environment as
noted above. Meanwhile, forecasts for the pharmaceuticals & healthcare sector have been revised up for FY14 and revised
down for FY15, although the revisions are small. Government moves to promote the use of generics have resulted in a
slowdown in sales of long-listed drugs, which had previously been a key source of earnings. Prospective moves to reduce
healthcare costs are a cause for concern. Earnings forecasts for FY14 for the electrical machinery & precision equipment and
trading companies sectors have been revised down owing to impairment losses at some companies, but the FY15 projection for
the former sector has been revised up, while that for the latter has been revised down slightly. For the chemicals sector, the
downward revision to the FY15 projection was smaller than that to the FY14 projection, reflecting a decline in inventory valuation
losses.
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Fig. 4: Revisions to recurring profit estimates (versus old estimates) for the Russell/Nomura Large Cap Index

FY14E FY15E

[Upward revisions] 8 sectors [Upward revisions] 8 sectors

New | Old |Revision | Change New | Old |Revision |Change

¥bn ¥bn ¥bn % ¥bn ¥bn ¥bn %
Automobiles 7,078 | 6,683 396 5.9  Automobiles 7,707 | 7,345 363 4.9
Utilities 553 273 280 102.4  Utilities 1,117 858 259 30.1
Telecommunications 3,240| 2,981 259 8.7  Steel, nonferrous metals 1,422 | 1,262 159 12.6
Machinery 2,233| 2,113 120 5.7  Machinery 2,439 | 2,330 108 4.6

Electrical machinery, precision

Steel, nonferrous metals 1,179| 1,094 86 7.8 equipment 4,553 | 4,458 95 2.1
Financials 7,044 7,010 34 0.5 Financials 7,252 7,220 32 0.4
Transportation 1,829| 1,801 28 1.6 Household goods 506 500 ® 11
Pharmaceuticals, healthcare 1,428 | 1,406 22 1.5 Construction 221 217 4 1.8
[Downward revisions] 11 sectors [Downward revisions] 10 sectors

New | Old |Revision |Change New | Old |Revision | Change

¥bn | ¥bn ¥bn % ¥bn | ¥bn ¥bn %
Household goods 458 | 460 -3 -0.6  Services 419 420 -2 -0.4
Construction 176 182 -6 -3.3  Retailing 1,288 | 1,293 -5 -0.4
Media 201 212 -10 -49  Media 216| 225 -9 -3.9
Services 385( 404 -19 -4.6  Chemicals 2,866 | 2,881 -15 -0.5
Housing, real estate 1,286 | 1,306 -20 -1.6  Pharmaceuticals, healthcare 1,453 | 1,469 -16 -1.1
Software 293 324 -31 -9.6  Software 325 359 -34 -9.4
Food 1,312| 1,351 -39 -2.9  Housing, real estate 1,372| 1,421 -49 -3.4
Retailing 1,132 1,187 -55 -4.7  Food 1,338 1,417 -80 -5.6
Electrical machinery, precision
equipment 3,683 | 3,784 -102 -2.7  Trading companies 2,480 | 2,617 -137 -5.2
Trading companies 2,143 | 2,460 -317 -12.9  Telecommunications 3,237 3,417 -179 -5.2
Chemicals 2,236 | 2,574 -338 -13.1

Note: Latest estimates as of 25 November 2014. Previous estimates as of 21 August 2014. No revision to FY15 forecast for transportation.

Source: Nomura
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Fig. 5: Breakdown of factors affecting ROE
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ures for FY14 onward are estimates. As of 25 November 2014.
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Fig. 6: Revision index for the Russell/Nomura Large Cap Index

(%)
(yy/m) 13/3 13/6 13/9 13/12 14/3 14/6 14/9 14/12
Russell/Nomura Large Cap 19.2 25.3 14.5 10.5 15.0 -0.3 15.7 13.2
Russell/Nomura Large Cap (ex financials) 17.6 21.7 12.5 9.8 9.4 -4.7 13.4 13.8
Manufacturing 23.5 20.1 23.5 6.1 14.4 -2.6 15.7 18.3
Basic materials 31.9 25.5 38.3 6.4 -15.8 -15.8 -7.9 7.9
Processing 30.9 29.6 16.0 13.6 40.3 5.6 30.6 333
Nonmanufacturing (ex financials) 8.5 24.1 -4.3 155 2.0 -7.9 9.9 6.9
(%)
80 - Russell/NomuraLarge Cap (ex financials)
60
40 1
20 A
0 -
-20 A
-40 A
_60 -
(CY)

éO 82 84 8 88 90 92 94 96 98 00 02 04 06 08 10 12 14

Note: (1) Calculated by Nomura based on revisions to recurring profit forecasts. Excludes consolidated subsidiaries. (2) Revision index = (number of upward revisions - number
of downward revisions) + number of constituent companies.

Source: Nomura
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Russell/Nomura Large Cap Index: earnings indicators

Fig. 7: Percentage change in sales by sector
(% y-y, except where noted

No. of
cos FY09 FY10 FY11 FY12 FY13 FY14E FY14E FY15E FY15E
Old New Old New
E:::;%’:)Om”ra LETER CETp R 254| -130 61 14 27 125 42 45 27 28
Industrial Manufacturing 153| -11.8 7.0 0.2 30 123 3.7 4.2 2.9 2.9
groups Basic materials 38| -20.8 13.2 4.8 -0.5 13.2 2.9 2.7 1.7 1.5
Processing 72| -10.7 6.3 -2.0 4.8 13.2 3.8 4.7 3.9 4.0
Nonmanufacturing (ex financials) 101| -14.4 4.9 3.0 2.2 12.7 5.0 4.9 25 2.7
Materials 38 -20.8 13.2 4.8 -0.5 13.2 2.9 2.7 1.7 1.5
Machinery, autos 42| -13.0 7.4 -0.1 10.0 15.4 5.3 6.4 4.6 4.8
Electronics 30 -8.0 5.2 -4.3 -1.6 10.1 1.8 2.3 3.0 2.9
Broad sectors S

Consumer, distribution 71| -14.9 5.7 3.3 0.8 11.2 4.2 4.2 2.1 2.9
Information 18 -3.5 0.4 1.5 3.4 20.1 9.0 9.1 2.6 2.8
Utilities, infrastructure 55| -11.0 2.5 2.2 5.3 10.0 4.3 3.8 1.8 1.1
Chemicals 30 -19.5 13.0 6.5 0.8 12.5 3.2 2.4 2.4 1.6
Steel, nonferrous metals 8| -23.1 13.6 0.7 -4.3 15.1 2.4 3.6 -0.2 1.2
Machinery 24| -16.2 8.3 5.0 2.2 15.4 8.2 9.8 5.3 5.0
Autos 18| -12.1 7.1 -1.6 12.5 15.5 4.4 5.4 4.4 4.7

Electrical machinery, precision
ot . p 30| -80 52 43 -16 101 18 23 30 29
Pharmaceuticals, healthcare 21 3.6 1.1 3.0 2.0 7.8 0.8 -0.1 -0.1 -0.4
Food products 13 -6.5 0.7 -0.9 3.3 5.4 7.2 6.6 -0.8 0.2
Household goods 9 -5.8 1.8 2.9 4.4 9.9 9.8 11.2 1.3 1.7
Sectors Trading companies 7| -23.4 10.2 6.1 -1.0 14.0 3.8 4.3 3.0 4.0
Retailing 14 -3.7 1.8 -2.5 3.7 10.0 6.0 5.4 3.7 4.5
Services 7 -3.5 0.1 -2.4 15 35 -0.0 -0.3 1.6 1.9
Software 7 -14.0 -17.6 -14.9 -4.0 3.6 9.2 3.6 3.2 8.9
Media 5 -5.7 4.5 19 4.8 105 2.7 2.4 3.0 2.9
Telecommunications 6 -0.9 2.4 3.5 3.8 24.4 9.9 10.7 2.4 2.2
Construction, engineering 41 -16.1 -16.0 7.7 7.5 6.8 4.2 4.6 1.4 1.3
Housing, real estate 16 -3.6 5.4 2.7 6.1 14.5 8.2 7.8 2.8 2.7
Transportation 22| -12.0 3.4 -0.7 3.4 7.2 1.9 1.9 1.7 1.6
Utilities 13| -11.9 5.9 3.4 5.9 11.0 4.1 3.0 1.4 -0.4

Note: (1) Figures exclude listed consolidated subsidiaries. Latest estimates as of 25 November 2014, previous estimates as of 21 August 2014.
Source: Nomura
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Fig. 8: Percentage change in operating profits by sector
(% y-y, except where noted

No. of | FY09  FY10 FY11 FY12 FY13 FY14E FY14E FY15E FYI15E

cos Old New Old New
E‘::j;g’l':)om”ra Large (G2 (B 254| 62 498 -186 45 343 83 75 116 146
Industria | Manufacturing 153 8.0 74.3 -14.2 7.5 371 11.2 10.6 10.5 13.9
I groups | Basic materials 38 -47.8  101.5 -9.8 -22.6 35.6 3.4 -6.8 13.7 30.0
Processing 72 117.4 110.6 -20.6 29.1 44.4 14.3 16.8 11.0 12.7
Nonmanufacturing (ex financials) 101 -16.4 25.7 -24.6 -0.4 29.6 3.6 2.3 13.7 15.8
Materials 38 -47.8 1015 -9.8 -22.6 35.6 3.4 -6.8 13.7 30.0
Machinery, autos 42| 110.6 106.5 -10.9 42.9 46.2 10.5 15.7 10.3 10.2
Broad Electronics 30 126.5 116.1 -32.7 6.7 40.3 23.0 19.2 12.4 18.1
sectors | Consumer, distribution 71 -19.4 17.5 0.8 -6.4 14.7 0.8 -0.4 6.3 9.3
Information 18 -2.6 6.3 -3.7 4.3 15.2 5.4 -3.3 11.1 12.2
Utilities, infrastructure 55 -10.3 35.2 -57.7 10.4 69.1 10.1 15.2 19.9 17.7
Chemicals 30 -31.0 94.5 -1.1 -21.3 16.7 -1.6 -16.8 13.3 32.8
Steel, nonferrous metals 8 -71.8  125.0 -37.1 -30.2 151.9 17.3 21.4 14.5 24.5
Machinery 24 -42.0 12438 6.1 -7.9 304 15.7 21.3 10.2 9.6
Autos 18 SP 98.0 -19.8 77.2 51.7 9.0 14.0 10.4 10.4
Eéiﬁ;r:ﬁ:L[”aCh'“ery’ precision 30| 1265 1161 -32.7 6.7 403 230 192 124 181
Pharmaceuticals, healthcare 21 13.3 -8.7 -7.6 -6.9 20.5 10.6 12.0 4.2 15
Food products 13 -7.8 115 4.1 9.0 11.6 6.2 2.3 4.4 1.1
Household goods 9 -0.9 12.1 0.5 -2.3 23.3 9.9 8.4 8.1 10.5
S Trading companies 7 -58.1 69.7 6.3 -24.8 18.7 -17.2 -17.8 7.6 23.3
Retailing 14 -3.9 21.8 7.5 -3.5 6.0 7.9 2.5 9.2 14.2
Services 7 15.2 4.5 -15.9 15.3 14.6 -1.3 -6.0 5.1 9.9
Software 7 -24.8 -32.8 -53.3 -32.9 13.2 60.8 41.0 4.8 7.7
Media 5 -9.8 37.6 3.6 19.4 9.6 24 -3.0 6.6 7.8
Telecommunications 6 6.4 14.2 3.1 5.9 15.7 1.9 -6.2 12.1 12.9
Construction, engineering 4 SL 10’8356' 18.3 -10.8 30.0 27.6 23.1 20.3 27.1
Housing, real estate 16 -22.3 29.0 0.6 12.6 26.0 3.6 1.8 7.3 5.5
Transportation 22 -42.0 51.5 -17.3 20.4 8.4 1.8 2.3 5.7 4.3
Utilities 13| 108.7 17.0 SL LI SP 717 1417 97.5 69.7

Note: (1) Figures exclude listed consolidated subsidiaries. Latest estimates as of 25 November 2014, previous estimates as of 21 August 2014. (3) SP = switch to profits, SL =
switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 9: Percentage change in recurring profits by sector
(% y-y, except where noted
No.of | FYO9 FY10 FY11 FY12 FY13 FY14E FY14E FY15E FY15E

cos Old New Old New
Russell/Nomura Large Cap 287 97.3 438 -12.1 12.8 374 4.6 5.4 10.7 11.2
ff#;jg%’;')c’mura IR EE (EX 254| 86 587 -195 7.7 397 81 89 125 131
Industrial Manufacturing 153 36.1 91.0 -17.9 10.3 43.3 9.5 10.3 11.3 13.6
groups Basic materials 38 -52.4  133.9 -7.1 -19.2 33.5 0.5 -6.4 13.0 25.5
Processing 72 SP 143.6 -29.3 36.4 58.2 13.2 16.9 12.3 13.1
Nonmanufacturing 134 | 165.1 14.7 -5.9 15.2 31.9 -0.2 0.5 10.1 8.6
Nonmanufacturing (ex financials) 101 -8.1 276  -21.7 35 34.0 5.6 6.6 14.6 12.2
Materials 38 -52.4  133.9 -7.1 -19.2 33.5 0.5 -6.4 13.0 25.5
Machinery, autos 42| 225.7 116.1 -11.5 42.5 47.6 10.9 17.4 10.0 9.0
Electronics 30 SP 200.1 -54.9 19.7 92.9 18.9 15.7 17.8 23.6
Broad sectors | Consumer, distribution 71 -5.0 16.7 5.9 -4.1 15.7 7.7 1.5 6.2 9.1
Information 18 1.3 3.3 0.0 7.3 16.2 -0.3 5.9 13.7 1.2
Utilities, infrastructure 55 -9.2 48.7 -70.2 30.2 102.6 8.9 17.5 24.2 20.7
Financials 33 SP -8.2 33.7 34.8 29.3 -8.2 -7.8 3.0 3.0
Chemicals 30| -32.2 116.2 1.8 -19.2 16.3 2.1 -14.9 11.9 28.2
Steel, nonferrous metals 8 -78.7 201.0 -34.3 -18.9 1195 7.1 15.5 15.4 20.6
Machinery 24 -38.6 125.8 7.9 -5.1 31.9 13.4 19.8 10.3 9.2
Autos 18 SP 111.8 -20.8 72.8 53.0 10.1 16.7 9.9 8.9
Electrical machinery, precision
equipment Y, P 30 SP 200.1 -54.9 19.7 92.9 18.9 15.7 17.8 23.6
Pharmaceuticals, healthcare 21 13.1 -8.6 -9.0 -4.9 14.0 7.2 8.9 4.4 1.7
Food products 13 7.2 10.2 5.2 9.1 13.0 5.6 2.6 4.9 1.9
Household goods 9 -0.4 9.2 1.9 0.1 20.3 8.4 7.8 8.7 10.4
Trading companies 7| -29.7 55.1 226 -15.1 259 12.2 -2.2 6.4 15.7
Sectors Retailing 14 -4.2 22.2 7.9 -2.5 5.6 4.6 -0.9 8.9 13.8
Services 7 17.0 4.9 -14.7 16.6 12.8 -1.4 -5.9 4.1 8.8
Software 7 -10.7 -41.9 -53.5 8.4 14.9 22.8 10.9 10.5 10.8
Media 5| -11.5 34.9 14.5 7.6 10.8 -1.9 -6.6 6.3 7.4
Telecommunications 6 6.8 13.4 6.2 7.2 16.8 -2.2 6.3 14.6 -0.1
Construction, engineering 4 SL 1’1025' 49.0 -1.0 25.3 18.8 14.9 19.2 25.6
Housing, real estate 16| -21.8 35.3 -0.9 20.8 29.5 0.3 -1.3 8.8 6.7
Transportation 22 -54.2 90.6 -18.9 30.9 15.1 1.2 2.8 7.1 5.5
Utilities 13| 291.9 20.7 SL LI SP 6384 1’39% 2141 101.9
Financials 33 SP -8.2 33.7 34.8 29.3 -8.2 -7.8 3.0 3.0

Note: (1) Figures exclude listed consolidated subsidiaries. Latest estimates as of 25 November 2014, previous estimates as of 21 August 2014. (3) SP = switch to profits, SL =
switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 10: Percentage change in net profits by sector
(% y-y, except where noted

No. of | FY09 FY10 FY11 FY12 FY13 FY14E FY14E FY15E FYI15E
Cos Old New Old New

Russell/Nomura Large Cap 287 SP 34.6 -25.3 36.3 62.7 7.5 7.5 10.8 12.3
ff#;jg%’:;’mura Ll 2 (B 254| 1488 634  -352 267 798 10.9 10.7 124 142
Manufacturing 153 SP 158.2 -42.9 30.8 80.9 134 13.3 10.9 13.9

Basic materials 38 -66.4 361.6 -34.6 -30.8 85.9 9.1 0.9 9.8 247

Processing 72 SP 324.4 -57.2 775 116.1 15.8 17.7 12.6 14.1
Nonmanufacturing 134 SP -14.6 -2.6 41.0 48.2 1.6 1.8 10.7 10.5
Nonmanufacturing (ex financials) 101 2.4 -4.9 -19.2 20.4 78.1 6.6 6.3 151 14.9
Materials 38 -66.4 361.6 -34.6 -30.8 85.9 9.1 0.9 9.8 247
Machinery, autos 42 SP 254.0 -16.9 58.6 56.2 10.5 155 8.8 7.8
Electronics 30 SP 603.9 SL LS SP 33.3 25.0 23.0 33.0
Consumer, distribution 71 115 22.7 5.9 9.3 14.3 8.0 0.8 6.6 115
Information 18 13.4 -0.6 -2.0 9.9 16.5 10.2 15.6 17.3 5.7
Utilities, infrastructure 55 13.5 -76.7 SL LS SP 29 11.0 20.7 185
Financials 33 SP -26.7 24.7 66.7 18.9 -5.3 -4.6 3.9 3.7
Chemicals 30 -6.6 305.9 -21.7 -30.5 34.1 114 -8.4 10.8 34.8
Steel, nonferrous metals 8 -94.0 631.7 -78.5 -33.1 590.0 5.1 17.1 8.0 10.8
Machinery 24 -42.6 2251 4.9 -0.0 38.9 15.0 18.1 11.3 13.2
Autos 18 SP 268.5 -26.5 94.6 61.7 9.2 14.8 8.1 6.3
Eéiﬁ;r:ﬁ:L[”aCh'“ery’ precision 30 SP  603.9 sL LS spP 33.3 25.0 23.0 33.0
Pharmaceuticals, healthcare 21 115.7 -14.6 -29.4 45.6 -2.7 5.9 7.2 5.9 6.0
Food products 13 121 -35 18.7 20.0 21.7 55 3.9 4.7 0.2
Household goods 9 -13.8 317 -20.8 32.9 32.9 28.8 295 3.7 4.8
Trading companies 7 -22.7 56.6 25.8 -11.9 22.6 115 -4.4 5.5 19.1
Retailing 14 -20.7 82.3 24.9 2.0 4.9 17 -4.3 135 16.3
Services 7 324.3 -0.9 -38.2 103.2 13.9 -4.3 -16.6 11.2 27.6
Software 7 -35 -46.5 -61.2 51.8 -14.3 49.3 37.8 18.6 8.0
Media 5 171.0 15.1 57.8 -1.7 -15 -0.6 -6.3 15.2 17.1
Telecommunications 6 141 15.7 3.2 9.2 22.0 7.4 15.2 17.2 4.8
Construction, engineering 4 LI SP -81.6 440.1 38.5 19.6 15.0 21.7 31.4
Housing, real estate 16 -18.5 74.0 -16.3 54.1 41.2 14.3 12.3 1.2 -0.3
Transportation 22 -63.5 127.9 -37.9 59.5 44.4 -0.2 1.6 7.3 6.3
Utilities 13 SP SL LI LS SP -15.6 40.7 134.1 79.9
Financials 33 SP -26.7 247 66.7 18.9 -5.3 -4.6 3.9 3.7

Note: (1) Figures exclude listed consolidated subsidiaries. Latest estimates as of 25 November 2014, previous estimates as of 21 August 2014. (3) SP = switch to profits, SL =
switch to losses, LS = losses shrinking, LI = losses increasing.

Source: Nomura
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Fig. 11: Recurring profits by sector
(¥bn, except where noted

No.of | FYO9 FY10 FY1l FY12 FYI3E FY13E FY14E FY15E FYI15E
cos od New Old  New

Russell/Nomura Large Cap 287| 17,598 26,483 23,168 26,521 36,708 37,604 37,889 41,637 42,138
E#:r?ceig/l':)"m“ra LEgs CEpES 254| 13,464 22,701 18,302 20,556 28,994 30,594 30,844 34,417 34,886

Industrial | Manufacturing 153| 6,376 13,404 11,132 12,917 18,323 19,465 19,607 21,663 22,283
groups Basic materials 38| 1,236 3,638 3588 3,101 3931 3,668 3415 4,144 4,288
Processing 72| 2,824 7,302 5052 7,067 11,295 12,579 12,994 14,133 14,699
Nonmanufacturing 134| 11,223 13,079 12,037 13,604 18,385 18,140 18281 19,974 19,855
Nonmanufacturing (ex financials) 101| 7,089 9,297 7,170 7,639 10,671 11,129 11237 12,755 12,603

Materials 38| 1236 3,638 3588 3,101 3931 3,668 3,415 4,144 4,288

Machinery, autos 42| 1,866 4,354 3731 5480 8052 8795 9311 9,675 10,146

Electronics 30| 958 2948 1,321 1,687 3243 3784 3683 4,458 4553

SBégfodrs Consumer, distribution 71| 4504 5556 5869 5829 6841 7,268 6857 7,716 7,482
Information 18| 2,667 2,758 2,783 3,039 3,645 3517 3734 4,000 3,778

Utilities, infrastructure 55| 2,234 3,447 1010 1,419 3281 3,562 3,844 4,425 4,639

Financials 33| 4134 3781 4867 50965 7,714 7,010 7,044 7,220 7,252

Chemicals 30| 996 2,658 2959 2,606 2,851 2,574 2236 2,881 2,866

Steel, nonferrous metals 8 240 979 629 495 1,080 1,094 1,179 1,262 1,422

Machinery 24| 564 1,406 1,472 1416 1855 2,113 2233 2,330 2,439

Autos 18| 1,302 2948 2,260 4,064 6,197 6,683 7,078 7,345 7,707
Eél‘ij‘“;gr'ﬁg'n;"a"h'”ery' precision 30| 958 2,948 1,321 1,687 3243 3,784 3,683 4458 4,553
Pharmaceuticals, healthcare 21| 1,278 1,209 1215 1170 1,314 1406 1428 1,469 1453

Food products 13| 734 901 938 1,107 1,306 1,351 1312 1,417 1,338

Household goods 9| 305 355 338 371 477 460 458 500 506

Trading companies 7| 1,048 1626 1,993 1706 2026 2460 2143 2,617 2480

SEEE Retailing 14| 831 1,105 1,071 1,110 1,277 1,187 1,132 1,293 1,288
Services 7| 309 361 313 364 441 404 385 420 419

Software 7] s62 324 148 173 245 324 293 359 325

Media 5| 166 235 239 227 251 212 201 225 216
Telecommunications 6| 1,939 2199 2396 2,639 3150 2,981 3240 3,417 3,237
Construction, engineering 4 -5 95 123 122 181 182 176 217 221

Housing, real estate 16| 504 770 737 956 1,264 1,306 1,286 1421 1,372
Transportation 22| 682 1313 1,049 1406 1,799 1,801 1,829 1,929 1,929

Utilities 13| 1,053 1,270 -898 -1,065 37 273 553 858 1,117

Financials 33| 4,134 3,781 4867 5965 7,714 7,010 7,044 7,220 7,252

Note: (1) Figures exclude listed consolidated subsidiaries. (2) Latest estimates as of 25 November 2014, previous estimates as of 21 August 2014.
Source: Nomura
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Fig. 12: Percentage change in quarterly sales and profits (FY13 Q3-FY14 Q2)

% y-y
Sales Operating profits Recurring profits Net profits
Q3 Q4 Q1 Q2 |Q3 Q4 Q1 Q2 [Q3 Q4 Q1 Q2 |Q3 Q4 Q1 Q2
Russell/Nomura Large Cap - - - - - - - -1 347 11.8 50 16.9| 325 214 -69 219
RussellNomuraLarge Cap | 15 157 60 42|461 181 124 -09|47.4 165 9.6 158|454 516 -54 208
(ex financials)
Manufacturing 152 11.7 40 39|653 10.7 141 115|686 8.1 10.3 11.2| 81.8 10.3 12.7 14.1
Industrial Basic materials 140 116 44 19339 -19 13 -84|315-111 -25 0.8 114 -111 -6.3 8.4
groups 108. 119.
Processing 179 121 45 5.0 4 140 217 7.3 2 141 175 18.9(149.9 27.0 186 194
Nonmanufacturing - - - - - - 99 161 0.6 22.1| 1.7 40.1 21.3 285
Nonmanufacturing (ex 2,658. -
financials) 147 140 86 4.6|209 36.8 9.7 -46|19.3 36.8 8.4 227 6.5 8 28.0 29.8
Basic materials 140 116 44 19339 -19 13 -84|315-111 -25 0.8 114 -111 -6.3 8.4
112. 111.
Machinery, autos 21.2 129 58 7.1 1 158 116 11.1 0 16.0 14.0 21.3|129.5 19.3 15.1 20.5
101. 139.
Electronics 13.5 11.0 24 20 2 109 59.8 -0.8 7 10.2 29.6 12.6(225.3 69.8 32.8 15.7
Broad Consumption, distribution 13.1 113 51 38204 6.1 05 -154|137 118 6.0 -1.7|160 -1.1 06 -9.8
sectors _
Information 215 26.3 20.2 78| 57 5.8 -10.7 -45| 59 5.0 -22.3 65.5| 11.6 -19.4 285 77.3
238. 632. .
Utilities, infrastructure 10.8 126 7.2 35]|37.2 8 48.9 5.7|523 3 579 95| 3.6 SP 46.4 38.2
Financials - - - - - - - -1 -19 -39 -82 21.1| -5.0 -31.8 11.7 26.3
Chemicals 146 116 36 110|118 -194 -15 -13.8| 95 -208 -1.2 -8.2| -7.0 -22.4 -1.1 -135
Steel, nonferrous metals 235. 154. )
! 125 116 6.2 4.3 6 833 94 74 7 293 -5.6 26.9| 56.0 234 13.8 58.1
Machinery 18.6 16.4 9.2 12.1|56.2 258 34.1 26.8|49.3 16.8 26.6 40.8| 47.2 33.6 29.0 35.8
Automobiles 135. 140.
21.8 119 49 57 1 123 6.1 6.4 3 157 10.7 15.6(168.6 14.6 12.0 16.8
Electrical machinery, 101. 139.
precision equipment 13,5 11.0 24 20 2 10.9 59.8 -0.8 7 10.2 29.6 12.6|225.3 69.8 32.8 15.7
Pharmaceuticals,
healthcare 8.7 10.2 -0.3 113|332 -99 110 -16|276 13.8 58 7.6|44.0 -532 89 42
Food products 50 71 02 17| 21 179 -30 -121| 3.4 148 -1.0 -105| 6.0 -29.2 39 -104
Household goods 83 155 115 6.0| 245 63.7 -156 -3.1| 223 394 -18.2 4.1| 61.4 1757 19.1 534
Trading companies 18.0 12.7 6.2 6.4|520 -9.7 0.7 -49.3|20.0 139 218 -0.8| 101 254 -0.7 -26.8
Retailing 9.7 105 88 -01| 74 80 11 -92| 36 31 -3.1 -6.8| -3.0 43 -9.0 -65
Sectors
SERMIEES 33 46 -09 -21| 53 131 67 57| 23 32 63 08| 51 01 258 -11.8
Software 116. - 166.
92 -3.2 29 -3.7|1629 SL -19.1 79.6|23.6 SL -39.6 1| 10.3 SL 46.0 4
Media 88 155 50 34| -6.1 50.1 -0.7 -16.3| -2.1 543 55 04| -45 20.7 59.8 -14.7
IREEEaUn e 26.3 32.4 247 96| 1.8 7.4 -104 -68| 3.8 102 21.6 67.2| 138 -0.8 28.9 79.0
111.
Construction, engineering 43 7.6 68 8.6|158 3 79.7 59134 69.4 205 38.0| -29 90.7 37.3 545
Housing, real estate 17.7 176 69 46|347 239 92 -40|39.8 200 6.7 -15|319 617 99 24
Transportation 85 83 38 26| 97 145 -52 31|153 306 -55 99| 31.2 SP -2.2 119
Utilities 10.7 148 111 26| SP SP SP 19.1 LS LS SP 17.5|-74.4 LS SL 88.5
FNEREESE - - - - - - - .19 -39 -82 211| -50 -31.8 11.7 26.3

Note: (1) Q1 = Feb—Apr, Mar—May, or Apr—Jun; Q2 = May—Jul, Jun—-Aug, or Jul-Sep; Q3 = Aug—Oct, Sep—Nov, or Oct-Dec; Q4 = Nov-Jan, Dec—Feb, or Jan—Mar. (2) Figures
are for companies that had announced results (either full-year, Q1, Q2, or Q3) by 25 November 2014. (3) Excludes consolidated subsidiaries. (4) SP = switch to profits; SL =
switch to losses; LS = losses shrinking; LI = losses increasing.

Source: Nomura
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Fig. 13: Valuation indicators

P/E P/CF P/B Dividend yield ROE

FY14 FY15 FY16 |FY14 FY15 FY16 FY14 |FY14 FY15 FY16 FY14 FY15 FY16

E E E| E E EFY1I3 E| E E EFYI3 E E E

X X X X X X X X % % % % % % %

Russell/Nomura Large Cap 164 146 134| - - -] 149 141|179 194 214| 89 88 93 95

(F*eﬁ'(slﬁ)‘?s'g_'\rf;‘;i‘ggéjsr)gecap 158 144 131| - -  -|150 142|181 198 219| 95 93 93 95

(ReL)'(Sf?r‘fg’n'\é?aTS‘)‘ra"argecap 176 154 13.9| 86 7.9 7.5|1.65 156|174 1.90 213| 91 92 98 101

Industrial "\vjanufacturing 17.7 155 141| 98 90 84|171 164|183 203 229| 91 95 102 104

9rouPs ™ B asic materials 167 13.4 121| 7.0 62 509|113 109|182 195 205| 7.1 67 7.9 82

Processing 162 142 13.0| 9.4 85 7.9|179 167|176 202 234| 99 107 11.3 114

Nonmanufacturing 151 13.7 12.6| - -  -| 127 120|175 184 196| 88 82 85 87
Nonmanufacturing (ex

financials) 174 152 13.6| 7.0 65 6.2|156 143|158 167 1.83| 90 85 92 95

Basic materials 167 13.4 121| 7.0 62 509|113 109|182 195 205| 7.1 67 7.9 82

Machinery, autos 139 129 11.7| 89 83 7.7|176 163|198 231 274|120 122 121 122

Electronics 234 176 159|104 90 84|1.84 1.74| 1.37 149 161| 63 7.7 96 98

SBeL‘iZ‘fS Consumption, distribution 19.9 17.8 16.4| 11.8 109 10.2| 1.70 1.62| 2.09 2.16 2.35| 95 84 88 9.1

Information 166 157 13.0| 59 58 54|18 175|151 165 1.80|10.0 10.8 10.7 12.0

Utilities, infrastructure 195 165 155| 6.9 65 6.3]159 147|121 129 146| 7.6 7.8 86 86

Financials 115 111 107| - -  -|0.88 086|214 223 225| 84 76 7.6 714

Chemicals 207 153 14.0| 81 7.0 66|119 117|181 183 1.86| 6.7 58 7.4 7.7

Steel, nonferrous metals 112 101 90| 52 49 47]101 093|186 224 253 7.9 87 90 93

Machinery 195 17.3 159/ 12.2 11.2 105|207 191|141 151 161| 98 102 10.6 10.6

Automobiles 123 11.6 105| 7.9 7.4 69| 166 153|223 267 324|128 130 127 12.8

Eéi‘f;r:ﬁ:L[”aCh'“ery’ PIECISION |l >34 176 159|104 90 84184 174|137 149 161| 63 77 96 98

Pharmaceuticals, healthcare || 26.2 24.8 24.1| 181 17.4 17.1| 201 1.96| 212 2.23 2.32| 75 7.6 7.8 7.7

Food products 22.8 227 19.7| 138 139 127|236 236|214 213 256|111 106 10.1 113

Household goods 238 227 20.4| 146 139 129|243 255|139 152 166| 87 11.0 109 114

Trading companies 91 76 72| 56 49 46080 073|342 346 365|116 84 92 9.1

Sectors o otailing 26.1 225 19.3| 128 115 104|199 1.98] 1.36 150 1.65| 82 7.8 86 95

Services 33.0 258 233|143 128 120|206 172| 1.60 161 1.66| 7.3 54 65 7.0

Software 258 239 228|181 17.0 164|211 1.95| 141 153 157| 52 7.8 80 7.9

Media 265 22.7 21.4| 159 144 140|130 1.21| 1.34 137 137| 57 46 52 53

Telecommunications 150 14.4 11.6| 50 49 45|192 180|155 1.70 1.89|11.7 12.4 121 13.7

Construction 233 17.8 153|156 129 115|154 147|098 098 098] 64 65 80 87

Housing, real estate 224 225 204|147 145 136|215 1.90| 1.24 1.30 1.39| 90 89 82 86

Transportation 172 162 154| 6.8 6.6 6.5|165 151|125 131 1.33| 97 91 90 88

Utilities 19.7 109 105| 32 2.8 28]101 096|112 132 198| 3.7 50 85 83

Financials 115 111 107| - -  -|0.88 086|214 223 225| 84 76 7.6 714

Russell/Nomura Small Cap 172 154 147| - -  -|120 116|151 154 158 7.0 69 7.3 7.2
Russell/Nomura Small Cap (ex

financials) 181 158 15.0| 9.2 85 83|127 125|150 153 157| 7.0 71 7.7 76

Note: (1) Estimates as of 25 November 2014. (2) Share prices are as of 25 November 2014 close.
Source: Nomura
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What are the Russell/Nomura Japan Equity Indexes?

The Russell/Nomura Japan Equity Indexes are Japanese equity indexes developed jointly by US-based Russell Investments
and the Quantitative Research Center, Nomura Securities Co., Ltd.

Russell/Nomura Japan Equity Indexes have the following characteristics:
e They represent the entire Japanese equity market, in that component stocks are selected from among all listed stocks.

e They reflect the stocks that are actually available for investment, as stable shareholdings are excluded from market
capitalization figures.

e There are sub-indexes for different sizes of company based on market capitalization.
e There are sub-indexes for growth and value stocks.

e Sub-indexes for growth and value stocks are based on P/B ratios adjusted for unrealized gains/losses on marketable
securities and unrecognized retirement benefit obligations.

e The Prime Index consists of the top 1,000 stocks in the Total Market Index by market cap excluding stable shareholdings.
o Clear definitions mean that there is no arbitrariness in stock-selection methods.

e The composition of each index is reviewed once a year.

About Russell Investments

Russell Investments is an independent, global financial services firm that provides strategic advice, investment solutions,
implementation services, and global performance benchmarks that are customized to meet the unique needs of institutional
investors, financial advisors, and individuals.

Russell has pioneered innovations that have come to define many practices that are standard in the investment world today,
and has four decades of experience researching and selecting money managers globally.

Founded in 1936, Russell is headquartered in Seattle, Washington, USA and has offices in Amsterdam, Auckland, Chicago,
London, Melbourne, Milan, New York, Paris, San Francisco, Seoul, Singapore, Sydney, Tokyo, and Toronto. For more
information about how Russell helps to improve financial security for people, visit www.russell.com.

Russell/Nomura Japan Equity Indexes are protected by certain intellectual property rights of Nomura Securities Co., Ltd. and
Russell Investments. Nomura Securities Co., Ltd. and Russell Investments do not guarantee the accuracy, completeness,
reliability, or usefulness thereof and do not account for business activities and services that any index user and its affiliates
undertake with the use of the Indexes.
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