Good evening, this is Takumi Kitamura, CFO of Nomura Holdings.
I will now give you an overview of our results for the third quarter of the year ending March
2020.
Please turn to page two.
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First, let’s look at the nine months until the end of the third quarter. As you can see on the
bottom left, net revenue was 1,050.4 billion yen, representing an increase of 29 percent
compared to the same period last year.
Income before income taxes was 273 billion yen and net income was 251.5 billion yen, both
up significantly year on year. Earnings per share was 75.65 yen and return on equity was
12.6 percent.
The first half of the current fiscal year remained challenging as concerns of an economic
slowdown on the back of US-China trade friction and heightened geopolitical risks dampened
market sentiment.
However, market activity started to pick up from October as uncertainties began to ease.
Amid this environment, we were able to accurately tap into revenue-generating opportunities,
deliver services matched to the needs of our clients, and stringently control costs and risks as
part of our firm-wide efforts to realign our business platform as announced in April.
As a result, three segment income before income taxes was 150.7 billion yen as shown in
chart on the bottom right.
Most notably, Wholesale reported a strong rebound in profitability.
While Fixed Income faced challenges during the previous fiscal year, this year we were able
to tap into our client franchise to deliver solid revenues as interest rates declined in the
Americas and EMEA and credit spreads tightened. This resulted in net revenue increasing by
around 20 percent year on year.
At the same time, expenses declined by nearly 20 percent. The main driver of the decline is
the absence of the goodwill impairment charge booked last year. That said, we also saw the
benefits from realigning our business portfolio and our ongoing efforts to reduce costs.
Retail performance started to improve in the third quarter, but year-to-date income before
income taxes declined 33 percent compared to the same period last year as sales of
secondary stocks and large offerings declined.
Asset Management continued to deliver solid underlying performance, and we saw gain/loss
related to American Century Investments turn from negative last year to positive this year,
resulting in a 90 percent increase in income before income taxes.
Segment “Other” performance also improved markedly.This is mainly because we booked a
gain of 73.3 billion yen in the second quarter from the sale of shares in our affiliate Nomura
Research Institute.
In addition, last year we booked a total of around 27 billion yen from expenses related to a
settlement with the US Department of Justice over legacy transactions and recognition of an
FX translation adjustment due to the winding up of a subsidiary in the Middle East. These
factors were no longer present this year.
Turning now to our third quarter results, please see page three.
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For the three months to December, the easing of US-China trade friction and progress
towards Brexit helped alleviate market uncertainties, leading to increased client activity
during the quarter.
Market direction also gained more clarity overall as the stock market reached a yearly high
towards the end of the year and in fixed income markets interest rate volatility eased.
For the quarter, we booked firm-wide net revenue of 335 billion yen and income before
income taxes of 69.7 billion yen.
This represents quarter-on-quarter declines of 13 percent and 46 percent, respectively,
because last quarter we booked a gain of 73.3 billion yen from the sale of shares in Nomura
Research Institute.
However, as shown on the bottom right, our core business three segment income before
income taxes increased substantially by 105 percent quarter on quarter to 70.2 billion yen.
The profitability of our international business improved on the back our business platform
realignment announced last April and our efforts to reduce costs.
As a result, third quarter income before income taxes from our three international regions
totaled 19.7 billion yen, marking the third straight quarter of profits.
Net income for the quarter was 57.1 billion yen and EPS was 17.63 yen. Third quarter
annualized ROE was 8.4 percent.
Please turn to page six for an overview of performance by business, starting with Retail.
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Third quarter net revenue was 90 billion yen, up 17 percent quarter on quarter. Income
before income taxes grew 3.4 times to 17.6 billion yen.
Favorable market conditions led to an improvement in investor sentiment and, as shown on
the bottom half of the page, total sales increased by 27 percent.
By product, sales of stocks increased by 23 percent driven by robust secondary trading of
Japan stocks, while investment trust sales grew by 47 percent on inflows into global stock
funds that focus on corporate growth and income gain.
Sales of bonds, insurance and discretionary investments also grew.
Please turn to page seven.
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As shown on the top right, investment trusts reported net outflows of over 110 billion yen.
Although sales increased, redemptions increased as investors looked to lock in profits on the
market rally and as individuals aggregated calendar-year profits and losses.
Discretionary investments reported net outflows of over 60 billion yen due to fund wrap
redemptions. However, as shown on the bottom right, assets under management in SMAs,
which have large contract value,, continue to grow.
On the bottom left, you can see fee based AuM in investment trusts and discretionary
investments increased on market factors. Annualized recurring revenue was 89.1 billion yen.
We maintained our recurring revenue cost coverage ratio at around 31 percent.
Please turn to page eight for Asset Management.
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As you can see on the top left, net revenue slipped 1 percent quarter on quarter to 25.4
billion yen and income before income taxes declined 7 percent to 9.3 billion yen.
These declines are mainly due to a slight decline in gain/loss related to American Century
Investments. Revenue excluding ACI increased 4 percent quarter on quarter to 26 billion yen.
The graph on the bottom left shows assets under management at the end of December,
which reached 55.6 trillion yen driven by ongoing inflows and market factors. This is the first
time we have exceeded our March 2020 KPI target of 55 trillion yen.

8

The graph on the top left of page nine shows inflows of nearly 500 billion yen in the third
quarter.
The investment trust business reported approximately 300 billion yen of inflows mainly into
ETFs, DC funds and MRFs which hold idle funds.
The investment advisory business booked inflows totaling around 200 billion yen as we won
mandates to manage foreign stocks and passive management of foreign bonds from public
pension funds.
As shown on the bottom right, to expand investment trust sales we have enhanced
distribution of investment trusts through the bank channel, resulting in a nearly 30 percent
increase in assets under management in this channel over the past three years, driven
mainly by inflows.
Please turn to page 10 for an overview of Wholesale results.

9

Net revenue increased 19 percent quarter on quarter to 186.5 billion yen and income before
income taxes grew 128 percent to 43.2 billion yen.
By business line, Fixed Income reported its strongest revenue quarter in three years driven
by a robust performance in the Americas and EMEA. Equities also reported higher revenues
underpinned by robust performance in the Americas.
Investment Banking reported a quarter on quarter increase in revenues as Leverage Finance
picked up from a slowdown last quarter.
As shown at the bottom half of the page, by region the Americas booked a strong gain in
revenues to 73.6 billion yen.
Following the financial crisis in the latter half of 2000, we significantly reduced our US
Wholesale business, but started rebuilding our platform from the year ended March 2010.
The third quarter net revenue of 73.6 billion yen represents a record level in the period since
the year ended March 2010.
EMEA and Japan also reported revenue growth driven by Fixed Income.
Next, I will give an overview by business line. Please turn to page 11.
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Global Markets net revenue increased 21 percent over the previous quarter to 160.1 billion
yen.
Fixed Income net revenue grew 29 percent to 99.7 billion yen. In particular, Agency
Mortgages and other Rates businesses had a strong quarter, while spread products such as
Credit and Securitized Products also delivered solid results.
As shown on the top right, the Americas and EMEA reported a strong increase in revenues
driven by the Rates business, while the Japan arrow is also pointing up on contributions from
the Rates business. However, AEJ is pointing down as FX/EM slowed from a particularly
strong previous quarter.
Equities booked an increase in net revenue of 9 percent to 60.3 billion yen due to strong
performance in the Americas Derivatives business offsetting a mild slowdown in Cash
Equities.
As the heat map on the top right shows, the Americas is pointing up, driven by strong
performance in Derivatives, and Japan also delivered higher revenues on contributions from
block trades and transactions for portfolio rebalancing, etc.
Please turn to page 12 for Investment Banking.
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Net revenue increased by 11 percent to 26.4 billion yen as the international business offset
lower revenues in Japan resulting from a decline in fee pools.
The Japan ECM business reported lower revenues quarter on quarter. Although the Japan
DCM business slowed from a strong previous quarter, we tapped into demand by issuers to
win multiple mandates.
Internationally revenues increased from last quarter driven by the ALF and Solutions
businesses in EMEA and the Americas.
Please turn to page 13 for an overview of non-interest expenses.
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Third quarter firm-wide expenses were 265.3 billion yen, a 4 percent increase from last
quarter.
Compensation and benefits increased 7 percent due to higher bonus provisions following the
increase in revenues. Other expenses increased by 9 percent due mainly to the
decommissioning of a IT system in our international network. On the other hand, occupancy
and related depreciation declined 11 percent, as expenses related to domestic branch office
integration tapered off.
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Page 14 shows our financial position.
Our balance sheet at the end of December was 46.2 trillion yen, an increase of
approximately 0.5 trillion yen from the end of September, due mainly to an increase in repo
transactions.
As shown on the bottom left, Tier 1 capital was 2.7 trillion yen and risk assets were 14 trillion
yen, down by approximately 540 billion yen from the end of September due mainly to market
risk. As a result, we maintain a robust financial position at the end of December with a Tier 1
capital ratio of 19.2 percent and a CET1 capital ratio of 18.0 percent.
Our leverage ratio was 4.78 percent and our liquidity coverage ratio was 192.3 percent.
That concludes today’s overview of our third quarter financial results.
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To conclude, we had a strong quarter with each business division delivering higher revenues.
Naturally, market support was a big factor, but we also saw the benefits of our ongoing
efforts.
In Wholesale, by realigning our business portfolio and deemphasizing low profit businesses
we have been able to lower daily revenue volatility each quarter and our earnings
consistency has increased.
Although recent Wholesale performance in January has eased off slightly from December
when the market was rallying, we maintain good momentum with Fixed Income, particularly
Rates products, driving revenues.
With the upcoming US Presidential election and other geopolitical risks, this year, the market
is sure to have its ups and downs, but we remain focused on stringently managing risk and
seeking out revenue opportunities.
In Retail, last summer we reformed our sales channels and set up an organizational structure
to provide more appropriate services tailored to the needs of each individual client. It will take
a while before we see the results of this appear in our financial results, but we are already
starting to see positive changes in the behavior of our sales staff in each channel.
Although there have been market drops in January, we are maintaining revenues around the
same level as the third quarter. Looking ahead, we will work to improve productivity in each
channel and deliver high-quality services to our clients.
Thank you.
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