
Good evening, this is Takumi Kitamura, CFO of Nomura Holdings.

I will now give you an overview of our financial results for the third quarter of the fiscal year ending 

March 2023 using the document titled Consolidated Results of Operations. Please turn to page two.
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Groupwide net revenue for the quarter was 393.7 billion yen, up 24 percent from last quarter. As you 

can see on the right, income before income taxes increased 165 percent to 83.6 billion yen, 

underscoring a rebound in performance since bottoming out in the first quarter. Net income was 66.9 

billion yen, EPS was 21.51 yen and ROE came in at 8.5 percent.

The market was clouded by uncertainty in October as central banks in Europe and the US shifted to 

monetary tightening and concerns grew over a recession. This gradually eased as the pace of rate 

hikes slowed and there was a pause in appreciation of the US dollar, leading to higher risk appetite 

among investors and a rally in equity markets.

December brought a surprise move from the BoJ in yield curve control. Investors rushed into the bank 

and insurance sector, while selling real estate and export related stocks. Yen appreciation and the bear 

market prompted investors to buy on the dip and sales increased as expectations rose over a revival in 

Japanese equities. So on the whole we saw an improvement in investor sentiment during the quarter.

Amid this backdrop, three segment income before income taxes rose 43 percent to 44.7 billion yen as 

shown on the bottom right, driven by a rebound in Retail and Investment Management.

Income before income taxes from outside the three segments was 38.9 billion yen. In December, we 

sold a part of our stake in Nomura Research Institute and booked a realized gain of 28 billion yen 

which is mostly included here.

Before turning to results for each business, I will briefly touch on performance for the nine months to 

December. Please turn to page three.
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As I said, market uncertainty eased during the third quarter and investor risk appetite increased. But 

looking at the nine months compared to the same period the year before, market activity was generally 

sluggish across many product lines.

Groupwide net revenue was roughly flat at 1,010.6 billion yen, supported by the precipitous drop in the 

yen. However, income before income taxes declined 28 percent to 126.8 billion yen and net income 

slumped 24 percent to 85.4 billion yen. EPS was 27.44 and annualized ROE was 3.8 percent.

As you can see on the bottom right, three segment income before income taxes declined 45 percent to 

94.4 billion yen. Retail reported a slowdown in flow revenues, mainly from stocks and investment 

trusts, while investment gain/loss in Investment Management worsened. Conversely, Retail recurring 

revenue and Investment Management business revenue, which represents stable revenues, were both 

higher compared to the previous year.

In Wholesale, Investment Banking revenues slowed as corporates postponed share issuances and 

performance in our Equities business was muted. Fixed Income booked stronger revenues driven by 

the Macro business. We also reported an improvement in gain/loss related to transactions with a US 

client in 2021. As a result, Wholesale income before income taxes increased 16 percent year on year.

Let’s now take a look at each business, starting with Retail on page six. The percentages I refer to from 

now on are all quarter-on-quarter comparisons.
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Net revenue in Retail increased 12 percent to 81 billion yen. Income before income taxes grew 142 

percent to 13.3 billion yen.

By strengthening our segment based approach and providing detailed consulting services tailored to 

each client’s needs and the changing market conditions, we were able to increase flow revenue by 22 

percent driven by sales of stocks, investment trusts and foreign bonds.

Recurring revenue was flat but our recurring revenue cost coverage ratio remained at 50 percent as 

overall revenues increased and we contained expenses.

Please turn to page seven for a breakdown of sales by product.



Total sales for the quarter increased 7 percent to 4.9 trillion yen. Sales of stocks became more active 

each month as the market rebound improved investor sentiment and retail investors bought on the dip 

in December.

US growth stock funds and high yield funds topped sales of investment trusts on the back of 

expectations for growth at US corporates and higher bond yields.

Sales of insurance products also increased as we made successful proposals for solutions for 

retirement funds and estate planning needs.

Please turn to page eight for an update on KPIs.
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Net inflows of recurring revenue assets shown on the top left increased slightly to 7.6 billion yen as 

there was a large investment trust redemption by corporate clients. Excluding corporate clients, net 

inflows were 190 billion yen with contributions from discretionary investments, insurance and loans.

As you can see on the top right, recurring revenue assets stood at 18.1 trillion yen at the end of 

December, down due to market factors, although recurring revenue remained flat.

Please turn to page nine for Investment Management.
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Net revenue increased 118 percent to 57 billion yen. As shown on the bottom left, business revenue, 

which represents stable revenues, increased by 5 percent. The asset management business remained 

solid and Nomura Babcock & Brown performance improved on the back of a recovery in the operating 

environment for aircraft leasing.

Investment gain/loss was 25.6 billion yen, a significant improvement compared to negative 3.7 billion 

yen last quarter. American Century Investments gain/loss made a substantial contribution and Nomura 

Capital Partners reported unrealized gains and recognized realized gains on the exit of some private 

equity investments.

Expenses increased 15 percent to 23.7 billion yen due to share sales and origination of aircraft leases. 

These are transaction related costs which won’t occur every quarter.

Income before income taxes was 33.3 billion yen, the highest level in six quarters.

Please turn to page 10.



As shown on the top left, assets under management were 64.7 trillion yen at the end of December, 

down 100 billion yen due mainly to market factors.

Net inflows on the bottom left shows outflows of about 100 billion yen from the investment trust 

business due to 350 billion yen of outflows from ETFs. MRFs, where retail investors park idle funds, 

reported inflows of 200 billion yen and core investment trusts also booked inflows of 44 billion yen.

The investment advisory business reported inflows of 57 billion yen on inflows into foreign stock funds 

in Japan.

As shown on the bottom right, alternative assets under management declined due to yen appreciation 

but inflows continued.

Please turn to page 11 for Wholesale.
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Net revenue declined 8 percent to 189.1 billion yen. As shown on the bottom left, Global Markets 

revenues slowed by 13 percent to 154.3 billion yen, mainly due to a slowdown in Rates and FX/EM. 

Investment Banking revenues increased 24 percent on a recovery in the Japan ECM business.

Expenses were 190.9 billion yen, up 3 percent due to yen depreciation, severance related expenses, 

platform enhancements and professional fees. As a result, loss before income taxes was 1.9 billion 

yen.

Please turn to page 12 for an overview of business line performance, starting with Global Markets.
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Net revenue declined 13 percent to 154.3 billion yen.

Fixed Income dropped 25 percent to 86.7 billion yen. Macro Products had a particularly slow quarter. 

Although Rates revenues increased in EMEA for both the flow and structured businesses, Agency 

Mortgages in the Americas declined. FX/EM in AEJ slowed from last quarter which was the best in 

about six years.

Spread Products revenues increased primarily in AEJ as China’s economy reopened, but Securitized 

Products slowed due to muted client activity.

Equities revenues increased 9 percent to 67.5 billion yen. Execution Services revenues increased in 

Japan and the Americas due to primary transactions and a rebound in market volumes. We also 

recognized 9.1 billion yen in revenues related to prior transactions with a US client.

Please turn to page 13 for Investment Banking.
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Net revenue increased 24 percent to 34.8 billion yen.

Advisory remained solid despite a slowdown in global fee pools as M&A completed transactions, and 

equity private placement transactions in the Americas contributed to revenues.

As you can see here, revenue from financing and solutions improved markedly due to factors including 

a rebound in Japan ECM and strong performance in the solutions business for equities, rates and FX 

on demand for hedging amid market volatility.

Please turn to page 14 for an overview of non-interest expenses.
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Groupwide non-interest expenses increased by 24 billion yen to 310.1 billion yen, of which about 30 

percent is attributable to yen depreciation.

Other factors include compensation and benefits being impacted by severance related expenses in 

Wholesale. Other expenses increased by 32 percent due to a rise in professional fees related to 

transactions, and because provision reversals related to progress in legacy transactions kept expenses 

down last quarter.

Finally, please turn to page 15 for an update on our financial position.
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As shown in the table on the bottom left, Tier 1 capital was 3.2 trillion yen, down 36 billion yen from the 
end of September due to lower FX translation value as the yen rose.

Risk-weighted assets rose by 770 billion yen from the end of September to 17.9 trillion yen. The 
waterfall graph on the bottom right shows credit risk declined by 460 billion, but market risk increased 
by 1.2 trillion yen due partly to a temporary increase in our position due to credit spread widening and 
transaction origination. As a result, our Tier 1 capital ratio at the end of December was 18.1 percent 
and our CET1 capital ratio was 16 percent, both lower than at the end of September.

That concludes the overview of our third quarter results.

This quarter we finally saw mark-to-market valuations turn positive after dragging down our results for 
the past three quarters. This combined with the realized gain from selling shares in an affiliate 
company to substantially lift Groupwide earnings. 

In our core businesses, we started to see an improvement in sentiment among investors and 
corporates and Retail and Investment Banking revenues rebounded, giving us an ROE of over 8 
percent for the first time in four quarters.

Retail performance in January got off to a slightly slow start compared to revenue levels in the third 
quarter, but we are starting to see a bullish stance towards Japan equities as expectations grow over 
the reopening of the economy. Demand for our newly launched investment trust Reopen Japan has 
been higher than expected.

In Wholesale, Fixed Income, particularly Macro Products, struggled in the third quarter, but bottomed 
out in October and has been recovering. Overall, Wholesale has gotten off to a good start in January.

While maintaining this business momentum, we will manage costs stringently. As we said at our 
investment forum last year, we are working towards 20 billion yen in cost reductions in Retail by end of 
March 2025. 

In Wholesale we will see the impact of inflation globally, but we are reviewing our cost base in line with 
the current business environment and we will continue to do so.

This year we expect inflation concerns and geopolitical risks to continue and we must remain vigilant. 
We will manage risk prudently while providing liquidity and solutions for our clients.

Thank you.
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