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We aspire 1o create a better world by hamessing the power of financial ma

Good evening, this is Takumi Kitamura, CFO of Nomura Holdings.

Let me now turn to our financial results for the second quarter of the fiscal year ending March
2025 using the document titled Consolidated Results of Operations. Please turn to page two.
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Executive summary (1/2)
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Groupwide net revenue increased 6 percent quarter on quarter to 483.3 billion yen. Income
before income taxes grew 29 percent to 133 hillion yen. Net income was 98.4 billion yen,
representing a 43 percent increase over last quarter. As you can see, we had a very strong
quarter.

Income before income taxes and net income were both at their highest level since the quarter
ended June 2020. All three international regions were profitable and some international
entities made use of tax loss carryforwards, lowering our effective tax rate to 27 percent.

Earnings per share was 32.26 yen and annualized return on equity was 11.6 percent, which
is at the upper limit of our 2030 quantitative target of ROE of 8 to 10 percent or more.

Three segment income before income taxes shown on the bottom right was 122.5 billion yen,
marking the sixth straight quarter of gains. We were able to deliver operating leverage as all
divisions booked higher revenues and we maintained our control of costs. In Wholesale, our
cost-to-income ratio improved to 83 percent and income before income taxes doubled.

Before going into each business in detail, let’s first take a brief look at results for the first half
of the fiscal year. Please turn to page three.
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The bottom left show net revenue of 937.8 billion yen, 31 percent higher than the first half of
the previous year. Income before income taxes grew 129 percent to 235.9 billion yen, while
net income increased by 186 percent to 167.3 billion yen. EPS was 54.58 yen and ROE was
10.1 percent.

The bottom right gives a breakdown of income before income taxes. All divisions reported
strong gains with three segment income before income taxes totaling 209.1 billion yen. This
represents more than 70 percent of our March 2025 KGI target of 288 billion yen announced
at our Investor Day in May last year.

Wealth Management gained further embedded its asset management type business to
record a 30 percent increase in recurring revenue, while Investment Management’s asset
management business continues to gain traction with business revenue at a record high
since the division was established. Both divisions continue to build up stable revenues where
we generate revenues based on the level of client assets.
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In Wholesale, all business lines—Fixed Income, Equities, and Investment Banking—and all
regions reported stronger revenues compared to the same period last year, underscoring
progress in diversifying our revenue sources. As revenues grew 30 percent, we controlled
costs to deliver income before income taxes 6.4 times higher than the previous year.

Based on this performance, today we announced a 23 yen dividend per share for
shareholders of record as of the end of September, giving a dividend payout ratio of 40.6
percent.

Now, let’s take a look at second quarter performance by segment. Please turn to page six.
The percentages | refer to here are all quarter on quarter comparisons.



Business segment results
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Wealth Management net revenue increased 2 percent to 116.7 billion yen and income before
income taxes grew 7 percent to 45.3 billion yen. Income before income taxes was the highest
in nine years since the quarter ended June 2015.

During this quarter, we witnessed a sharp market adjustment in early August, followed by
wolatile market conditions. However, our Sales Partners advised and followed up closely with
our clients based on their portfolios and market data, allowing clients to remain relatively
calm.

As we had already been advising clients with a view to medium to long-term investing and
diversification, our clients’ unrealized gains have increased and we were able to achieve
strong net inflows of recurring revenue assets amid this adjustment phase. As a result,
recurring revenue increased 10 percent to a record high of 50.3 billion yen.

While bonus provisions were up in line with top line performance, we continued to control
non-personnel expenses, giving a recurring revenue cost coverage ratio of 70 percent,
beating our March 2031 target long ahead of schedule.



Wealth Management: Solld sales despite market volatility

ilslliarca el
Slacka
Bones

o b=l brasds

Fswans

Tolsl anbea’

Diecrefizrory irsstmants

24

TAp4a
T
s134
1230
13

5079

Fragac

k]

34467
17
LICT]
1189
1E48

4534

Lrobos Coponi Mooa id Aosgen Jolion Cepwieew

42
44013
Tala
TEdd
1255
]

Fra

Total sabes!
Tonal sakic" doclissd 16% ol
T.0X0
iy Ao - 5{:&!\.- -13% Qed
L LIl Caprierty cechrm mamly cus n laet quader incixdng ¥ 1im basdar ffer
b YT - Caciuding atove impact, secardany sakes of Japanass siocks merassed
B FRENTERE TS as rreretoes baok the apperlunty 1o buy on the dp amed volabls markels
S - Pemary siock subscristions showed streng grawth (YI38bn; &.1x God) on
. T ] coiibulods ham Sullipe Eigs nsesiae
L = Bosds -12% Qe
sERE — Femary ionsactons conmbuted 1o stronger saies of foveign bonds:

FYI02405

1

LTESE

058

sro

My
414583
L E
iy
18kd
L7
5E510

Salex ol Japan bonds slowed an imasiom inceasngly aal on sdalines
duw fobower inbesest raies

= Irersiment resis - 108 Qoll
Showied Bom strosg pion guanen, b US and Japan geosth stock binds
Bouked infows

= Discealivrasy imestments 105 O20
- SMA and Fund Weap confrachs dechned Gall, but demand for srezsiment
demrmfcaton conmed

& Isuancs +I% 00
- A5 S rates remaned oivabed, Sales of inEUanc Eoducts lappng e
damand For reditemant usds and edlele plannisg wena aoli

Please turn to page seven for an update on total sales by product.

Total sales declined 900 billion yen to 5.9 trillion yen, but this is because last quarter included
a tender offer of over 1 trillion yen.

Excluding that, sales of stocks increased from last quarter. We executed multiple primary
transactions and took orders from clients taking advantage of the market volatility from
August to buy on the dip, resulting in sales of over 4 trillion yen.

Sales of investment trusts and discretionary investments slowed from the strong prior quarter
but remained robust compared to the fourth quarter of last fiscal year.

Sales of insurance products increased on demand for retirement funds and estate planning,
while sales of products and senices easy to transact based on proposals and advice from
Sales Partners remained solid.



Wealth Management: KPI summary
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Page eight shows KPIs mostly trending abowe this fiscal year’s targets.

The top left shows net inflows of recurring revenue assets of 438.3 billion yen, representing a
further gain from the robust prior quarter. As a result, net inflows of recurring revenue assets
for the six-month period were 826.2 billion yen, outstripping our annual target of 800 billion
yen.

As of the end of September, recurring revenue assets were 23.4 trillion yen, a decline from
last quarter due to market factors, but the quarterly average remained roughly unchanged.
Recurring revenue was at a record high due to changes to our product mix and the fact that
some half yearly fees are received in the second quarter.

The number of workplace senices provided, shown on the bottom right, was 3.79 million,
which is also ahead of our KPI target of 3.66 million.
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Please turn to page nine for Investment Management.

Net revenue was up 18 percent at 56.1 billion yen, while income before income taxes grew
38 percent to 31.9 billion yen.

As you can see in the bottom left, stable business revenue was 39.4 billion yen, marking a
record high for quarterly revenues since the division was established.

The asset management business remained strong. While assets under management at the
end of September dipped from last quarter, the quarterly average was roughly unchanged.

We reported ongoing inflows into products where investment management expertise is called
into question such as active fund management and private assets, giving us a better product
mix and higher investment management fees.

Investment gain/loss was up 95 percent at 16.7 billion yen driven by a significant increase in
American Century Investments related valuation gain/loss.

Please turn to page 10 for an update of the asset management business which generates
business revenue.



Investment Management: m
Inflows from diverse distribution channels

Assets under managemaent (ret)’

jrilicra ol yar Quariar ssd Al womained solid desgpsie dedining Sel dus o sackal
S, Tactioes, whili net inflows comtisued [0 bi booked

1080 Invsstmani st Businass

g

& WRFS, sic. booked cutloss of Yéd0en, whiki main busineasas baoked
Bl 01 milzes: YETObN bo irvestmeni trests el ETFs, MRFs, #ic) and Ya208n
M0 i ETFe
Imezetment: trusie (moc!, ETFs. MRFs, #ic | indows acraes civerse
Al 0 chanrais inlo preale assels balanced funds and glohal eqeites
0.0 - ETFs Cnguing inflows primasly into Japan esilis
= Investmant advisory snd imemationsl busiestases, s,
YAt = in Jagan, won mandaies manky fr pen band actve
Bip ez Sep n imfsmationally, rzes intn LS hgh yeid Bond dnds
et inflows* Ongoing inflows despits dip in allermative Gull?
(oiliora.orlver)  m|wegment aoeeary wul:rrmc- ral busnesses, mo Plor afyen)
i rwesrent Tust bk e
- 1,121 e
100 E L 15 1,844
563 1,500
51 1|1
1.0
a L]
-5l — 4
Fralasd Fraviass FT-\. 2“ 2 FYZI24E0
20 30 & [ 2a Jen

1 M ORI CepltRtEnd SO BT S Mg (GFLIE o A AL AR Moy Coopori AR aa0 AT LR e N Sonbe L el 48 DN Pty PeImena)
SR 10 BT b gt O BT MR  COMRANT WO Pt Lkt D 1 ENoed m arael eos senieen (wt ) ol o omuw Alne bheagemsn
e Akl Bt e v s s rried '8 atie's e maragreee 5 i mar i comprs i eralee Baragraeed Unas

As you can see on the top left, assets under management at the end of September stood at
88.8 trillion yen, down from last quarter due to market factors, but the quarterly average was
roughly the same.

The bottom left shows another quarter of net inflows of 1.1 trillion yen, 650 billion yen of
which was into investment trust business and 470 billion yen into the investment advisory
and international businesses.

In the investment trust business, MRFs reported over 440 billion yen of outflows, hinting at a
prominent shift of funds to new investments. Excluding ETFs and MRFs, investment trusts
booked inflows of 570 billion yen into private assets, balanced funds and global equities
across diverse distribution channels including Nomura Securities, regional financial
institutions and other securities brokers. ETFs booked inflows of 520 billion yen, mostly into
Japan equities.

In the investment advisory and international businesses, the international business made a
strong contribution driven by inflows into US high-yield bond funds.

10
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Please turn to page 11 for an oveniew of Wholesale performance.

Net revenue increased 8 percent to 263.4 billion yen. As shown on the bottom left, Global
Markets revenues grew 6 percent while Investment Banking revenues were up 14 percent.

At the same time, Wholesale expenses declined 3 percent. Although bonus provisions
increased in line with top line performance, severance-related expenses included in last
quarter were no longer present and this combined with yen appreciation to lower costs.

As a result, income before income taxes significantly increased by 114 percent to 45.3 billion
yen and our cost-to-income ratio improved to 83 percent.

Please turn to page 12 for an update on each business line.
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Global Markets net revenue increased 6 percent to 221.1 billion yen.

This quarter saw a spike in wolatility on the back of uncertainty over the US economy, a
selloff in tech stocks and geopolitical risks. Amid this environment, we were able to provide
liquidity to the market and monetize robust client flows.

Fixed Income net revenue increased 2 percent to 127.8 billion yen. Macro Products had a
good quarter with Rates booking stronger revenues from an uptick in client activity in Japan
and the Americas and FXEM performance improving in AEJ.

In Spread Products, Credit slowed in Japan from a strong prior quarter and Securitized
Products revenues declined primarily in the Americas.

Equities net revenue was 93.2 billion yen, up 14 percent over the first quarter. Financing and
Derivatives had a strong quarter in Japan and AEJ, while Equity Products revenues grew
substantially.
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Wholesale: Investment Banking
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Please turn to page 13 for Investment Banking.

Net revenue increased 14 percent to 42.3 billion yen.

In Japan, we supported several corporate actions aimed at boosting corporate value,

resulting in record high revenues since the fiscal year ended March 2017 when comparisons

are possible.

By product, Advisory revenues grew internationally, driven by EMEA'’s involvement in high-

profile transactions such as the acquisition of Britvic by Carlsberg’s UK subsidiary. Although

Japan slowed from the strong performance last quarter, we supported multiple tender offers

and management buyouts.

Revenues in Financing and Solutions were up markedly. ECM revenues doubled on the back
of offerings to sell cross shareholdings, while DCM executed many large issuances including

Softbank Corp’s bond-type class shares, Sekisui House’s subordinated bonds, and
INFRONEER Holding’s green bond-type class shares, a first in Japan.
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Non-lnterest expenses
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Please turn to page 14 for non-interest expenses.
Groupwide expenses were roughly flat at 350.3 billion yen.

Compensation and benefits were unchanged at 184.7 billion yen. Although bonus provisions
increased in line with performance, as | mentioned, severance-related expenses declined
from last quarter.

Commissions and floor brokerage increased due to higher trading wolumes, but Other
expenses declined 6 percent on lower professional fees.
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Robust financlal position
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Please turn to page 15 for an update on our financial position.

The table on the bottom left show Tier 1 capital of 3.4 trillion yen, a decrease of
approximately 150 billion yen from the end of June. In addition, risk-weighted assets declined
by 900 billion yen to 19.2 trillion yen, resulting in a Tier 1 capital ratio of 17.6 percent and a
Common Equity Tier 1 ratio of 15.7 percent, both roughly the same as last quarter.

That concludes our oveniew of our second quarter results.
To sum up, despite the market volatility this quarter, we achieved annualized ROE of 11.6
percent, the second quarter of results to consistently achieve 2030 quantitative target of ROE

of 8 to 10 percent or more.

ROE of 11.6 percent is the highest since the quarter ended December 2020.



NOMURA

Financial Supplement

At that time, Wholesale accounted for 60 percent of three segment income before income
taxes, but now earnings are well balanced across all three divisions, giving us a higher
quality ROE.

Recurring revenue in Wealth Management and business revenue in Investment Management,
both of which are sources of stable revenues, have increased by nearly 80 percent since the
2020 December-end quarter, lifting our repeat business baseline ROE.

We have also diversified our revenue mix in Wholesale by growing our Equity Products and
Securitized Products businesses into second and third pillars to complement our Macro
Products business.

In October, both Wealth Management and Wholesale slowed down from the strong second
guarter as clients increasingly sat on the sidelines given owver various political events. That
said, Wealth Management revenues are still trending at a high level, contributing to baseline
ROE, while Wholesale revenue diversification continues.

As demonstrated in the second quarter, we will continue to control costs and take on
appropriate risk in line with market conditions as we aim to boost our bottom line.

Thank you.
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Consolidated balance sheet

Consalidated balance sheet
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Consolidated financial highlights
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Consolidated income
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Main revenue items
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Consolidated results: Income (loss) before income taxes

by segment and reglon

Adustment of consolidated results and segment results: Income (loss) befare income taxes
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Segment “Other”
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Wealth Management related data (1)
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Wealth Management related data (2)

Waealth Managemant client assets
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Wealth Management related data (3)

Metinflows of cash and secunties!
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Wealth Management related data (4)
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Investment Management related data (1)

Met reveriue and income (loss] betare income taxes
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Investment Management related data (2)

Asset inflowsdoutflows by business!
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Wholesale related data

Met reverive and income (loss] betare income tades
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