News Release

Nomura Reports Third Quarter Financial Results





Group performance impacted by goodwill impairment charge attributable to Wholesale in
3Q
Retail revenues up QoQ on stronger net inflows of cash and securities and contribution
from large IPO
Continued inflows into Asset Management, although AuM declined on market factors
Equities and Investment Banking revenues stronger QoQ

Tokyo, January 31, 2019—Nomura Holdings, Inc. today announced its consolidated
financial results for the third quarter of the fiscal year ending March 31, 2019.
Net revenue for the third quarter was 260.6 billion yen (US$2.4 billion) 1, down 8 percent
quarter on quarter and 36 percent year on year. Loss before income taxes was 76.2 billion
yen (US$694 million). Net loss attributable to Nomura Holdings shareholders was 95.3 billion
yen (US$869 million). Diluted net loss attributable to Nomura Holdings shareholders per
share was 28.52 yen.
For the nine months to December, Nomura reported net revenue of 815.5 billion yen (US$7.4
billion), down 27 percent from the same period last year. Loss before income taxes was 62.1
billion yen (US$566 million), and net loss attributable to Nomura Holdings shareholders was
101.3 billion yen (US$923 million). Diluted net loss attributable to Nomura Holdings
shareholders per share was 30.03 yen.
“We had a particularly challenging third quarter. Our Fixed Income performance weakened
on the back of market uncertainty and widening credit spreads. In addition, we booked a
goodwill impairment charge on past acquisitions and an unrealized loss on securities due to
lower stock prices. As a result, we reported a net loss for the quarter,” said Nomura
President and Group CEO Koji Nagai.
“Despite the challenges, Retail reported net inflows of cash and securities for the second
straight quarter, underpinned by our ongoing efforts to boost client assets and a large IPO.
Inflows into our Asset Management business continued, although market factors drove down
assets under management. In Wholesale, Equities delivered strong results driven by
Derivatives, and Investment Banking played a leading role in Japan’s largest-ever IPO.
“While disappointing, our performance this quarter does not in any way detract from our
commitment to building a robust operating platform capable of delivering consistent growth
under any environment. We will accelerate current initiatives to transform our business
model, while focusing on prudent risk management and disciplined cost control.”
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US dollar amounts a re included solely for the convenience of the reader and have been translated at the rate of 109.70 yen
= 1 US dollar, the noon buying rate in New York for cable transfers in foreign currencies as certified for custo ms purposes
by the Federal Reserve Bank of New York on Dece mber 31, 2018. This translation should not be construed to imply that the
yen amounts actually represent, or have been or could be converted into, equivalent amounts in US dollars.

Divisional Performance
Retail
FY2018/19
(billions of yen)

Q3

QoQ

YoY

Net revenue

86.8

+1%

-22%

Income before income taxes

14.0

+15%

-55%

Retail reported net revenue of 86.8 billion yen, up 1 percent quarter on quarter and down 22
percent year on year. Income before income taxes increased 15 percent quarter on quarter
but declined 55 percent year on year to 14.0 billion yen.
The third quarter was buoyed by contribution from a large IPO, although transactions for
investment trusts and foreign stocks slowed as the bear market weighed on investor
sentiment.
Consistent efforts to boost client assets drove continued net inflows into discretionary
investments. As a result, net inflows of cash and securities climbed to approximately 1.8
trillion yen.

Asset Management
FY2018/19
(billions of yen)

Q3

Net revenue

QoQ

YoY

16.2

-34%

-56%

0.6

-94%

-97%

Income before income taxes

Asset Management net revenue was 16.2 billion yen, a 34 percent decline compared to last
quarter and 56 percent over the same period last year. Income before income taxes
decreased 94 percent quarter on quarter and 97 percent year on year to 600 million yen.
Despite 10 consecutive quarters of inflows, assets under management decreased on the
back of market factors.
Loss related to American Century Investments increased to approximately 8 billion yen
following a mark-to-market valuation.

Wholesale
FY2018/19
(billions of yen)

Q3

QoQ

YoY

Net revenue

128.2

-13%

-23%

Income before income taxes

-95.9

-

-
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Wholesale booked net revenue of 128.2 billion yen, a 13 percent decrease quarter on
quarter and a 23 percent decrease year on year. Loss before income taxes was 95.9 billion
yen.
Although Equities and Investment Banking reported higher revenues, market uncertainties
and widening credit spreads led to slower Fixed Income performance.
A goodwill impairment charge of 81 billion yen had a substantial negative impact on
Wholesale results.

Financial Position
Nomura maintains a robust financial position and a healthy balance sheet. As of the end of
December, Nomura had total assets of 45.1 trillion yen and shareholders’ equity of 2.7 trillion
yen. Nomura’s Tier 1 capital ratio was 19.0 percent and CET1 capital ratio was 17.8 percent
under Basel III. All figures are on a preliminary basis.

ends
Nomura
Nomura is an Asia-headquartered financial services group w ith an integrated global netw ork spanning over 30
countries. By connecting markets East & West, Nomura services the needs of individuals, institutions,
corporates and governments through its four business divisions: Retail, Asset Management, Wholesale (Global
Markets and Investment Banking), and Merchant Banking. Founded in 1925, the firm is built on a tradition of
disciplined entrepreneurship, serving clients w ith creative solutions and considered thought leadership. For
further information about Nomura, visit w w w.nomura.com/
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1.

This document is pr oduced by Nomura Holdings, Inc . ("Nomur a") . Copyri ght 2019 Nomur a Hol dings , Inc. All
rights reserved.

2.

Nothing i n this document shall be c onsidered as an offer to sell or solicitation of an offer to buy any
security, commodi ty or other ins trument, including s ecuriti es issued by Nomur a or any affiliate ther eof.
Offers to sell, sales , s olicitations to buy, or purc hases of any securiti es issued by Nomura or any affiliate
ther eof may onl y be made or enter ed into pursuant to appropriate offering materials or a pros pectus
prepar ed and distributed acc ordi ng to the laws, r egulati ons, rules and mark et prac tices of the jurisdictions
in which such offers or sales may be made.

3.

No part of this document shall be reproduced, s tor ed in a retrieval s ystem or tr ans mitted in any for m or b y
any means, elec tronic, mechanical , photocopying, r ecordi ng or other wise, without the prior written
permission of Nomura.

4.

The i nfor mation and opinions contai ned in this document have been obtained fr om s ourc es believed to be
reliable, but no r epr esentations or warr anty, ex press or implied, are made that such infor mation is accur ate
or complete and no res ponsibility or liability can be accepted by Nomur a for err ors or omissions or for any
losses arising from the use of this information.

5.

This doc ument contai ns statements that may c ons titute, and fr om time to time our management may mak e
"for war d-looking s tatements" withi n the meaning of the s afe harbor provisions of T he Private Sec urities
Litigation Refor m Act of 1995. Any s uch statements must be r ead in the contex t of the offering materials
pursuant to which any sec urities may be offered or sold in the United States. T hes e for ward-l ooking
statements are not historic al facts but ins tead repres ent only our belief r egarding futur e events, many of
which, by their natur e, are i nherentl y uncer tain and outside our control . Important factors that c ould caus e
actual r esults to differ from thos e i n s pecific for war d-looki ng statements include, without limitation,
economic and mark et conditions, political events and inves tor senti ments, liqui dity of sec ondar y markets,
level and volatility of inter est r ates, curr enc y exchange r ates, s ecurity val uations , competiti ve conditions
and size, and the number and timing of transactions.

6.

The consolidated financial information in this document is unaudited.
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