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This page sums up our first quarter highlights. In short, we faced a very 
challenging environment during the quarter.

Page 5 gives you a more detailed outline. 
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Net revenue was 330.4 billion yen, up 27% year on year and 10% quarter on quarter. The higher figures include the effect 
from an increase in consolidated entities after Nomura Land and Building became a subsidiary.

Income before income taxes rose 5.3 times from the first quarter last year to 34.4 billion yen, a decline of 8% quarter on 
quarter. Net income was 17.8 billion yen, an increase of 7.7 times year on year and 49% compared to the previous 
quarter. So despite the challenging market environment globally, we reported our ninth consecutive quarter of profitability.

In Japan, Retail and Asset Management income increased quarter on quarter amid the difficult market conditions 
following the earthquake. Business segment income before income taxes was 14.6 billion yen.

Turning now to the highlights by business segment, Retail reported net revenue of 94.2 billion yen, down only 2% from 
the prior quarter. Income before income taxes increased 25% to 22 billion yen. We saw robust sales of investment trusts, 
foreign bonds and other products matched to the needs of retail investors. Retail made a solid contribution to firmwide
earnings.

Asset Management reported a 9% sequential rise in net revenue to 18.8 billion yen and a 19% increase in income before 
income taxes to 7.4 billion yen. The investment trust and investment advisory businesses both continued to expand and 
assets under management increased by 600 billion yen to 25.3 trillion yen.

Wholesale revenues were impacted by the challenging market environment with net revenue declining 24% quarter on 
quarter to 141.2 billion yen. Loss before income taxes was 14.9 billion yen.

Global Markets posted net revenue of 130.1 billion yen, up 35% year on year, and down only 5% quarter on quarter. 
Fixed Income market conditions were tough and revenues were driven by credit and structured products.

Equities revenues increased significantly from the prior quarter in the Americas and Asia ex-Japan.

Investment Banking booked net revenue of 11.2 billion yen, down 8% year on year and 77% sequentially due to a decline 
in ECM activity in Japan following the earthquake.
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Page 6 gives an overview of our results.

Net revenue was 330.4 billion yen, income before income taxes was 34.4 
billion yen, and net income was 17.8 billion yen. First quarter annualized ROE 
was 3.4%.

Pretax income includes a one-off gain of 24.3 billion yen from the 
consolidation of Nomura Land and Building.
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Page 7 shows business segment net revenue and income before income 
taxes.

Next, I will outline the first quarter highlights for each business. Please turn to 
page 8.
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In addition to the earthquake, Retail had to deal with historically high yen 
levels and a decline in trading value on the Tokyo Stock Exchange. 

In spite of the difficult environment, we saw new fund inflows in investment 
trusts and foreign bonds as well as robust sales of insurance products as we 
responded to our clients’ individual needs with consulting services. 

Retail client assets were essentially unchanged from the prior quarter at 70.4 
trillion yen. Net revenue was 94.2 billion yen, down quarter on quarter, and 
income before income taxes increased to 22 billion yen.
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Please see page 9 for more details on sales by product.
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Page 10 shows Asset Management.

Inflows of 310 billion yen into public stock investment trusts such as the East 
Japan Revival Support Bond Fund, currency selection-type funds, and 
Japanese equity funds helped increase assets under management to 25.3 
trillion yen. (+Y600bn from end Mar)

Net revenue increased by 9% from the prior quarter to 18.8 billion yen and 
income before income taxes increased 19% to 7.4 billion yen.

Please turn to the next page.
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In the investment advisory business, we won more mandates from pension 
funds worldwide and government entities and sovereign wealth funds in Asia 
and the Middle East to manage Asian equity products, which are performing 
well. As shown on the top right, investment advisory assets under 
management are steadily expanding. In the investment trust business we 
delivered products matched to investor needs, maintaining our leading 
position in Japan’s publicly offered investment trust market with a share of 
21.9%.

Page 12 gives an overview of Wholesale.
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Net revenue increased 30% year on year to 141.2 billion yen, which was down 
24% from last quarter. Pretax loss was 14.9 billion yen.

It has been a very challenging market environment for Wholesale with the 
sovereign debt crisis in Europe, political instability in the Middle East, 
concerns of a slowdown in the US economy, and the market slump in Japan 
following the earthquake. However, as the pie charts on the bottom right show, 
in spite of the difficult markets, revenues grew steadily in the Americas and 
Asia, two regions where we have been strategically investing.

To address our current market challenges, we plan to implement a cost 
reduction program in Wholesale of over 400 million dollars in run rate 
expenses. These annualized savings are equivalent to about 5% of last year’s 
Wholesale cost base. The strategic cost savings will help pave the way for 
investments in high growth regions and promising businesses.

Please turn to page 13.
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In our Global Markets businesses, client activity was subdued market-wide, 
but revenue contributions from the US and the rest of our international 
business, coupled with disciplined risk management, meant our revenue 
declines were relatively small compared to our competitors.

In Fixed Income, as revenues dropped across the industry, our revenues were 
down only 3% quarter on quarter at 67.6 billion yen.

Equities revenues increased in the Americas and Asia ex-Japan, offsetting 
weaker results in Japan and Europe. Volumes on major markets plunged due 
to economic circumstances following the earthquake in Japan, but we 
reported only a 12% decline in revenues at 56.7 billion yen.

Please turn to page 14.
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In Global Markets, the share of revenues from the Americas is steadily 
increasing. Both Fixed Income and Equities are gaining market share, rising 
up industry rankings, and expanding client flows. Moving forward, we will work 
to further expand our international revenues while maintaining our solid 
revenue base in Japan.

Page 15 outlines Investment Banking. 
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We saw revenue growth in our international businesses and diversified 
revenues from pull-through M&A deals with products such as leveraged 
finance solutions businesses. However, while gross revenue increased  11% 
year on year, it declined 41% quarter on quarter to 32.3 billion yen due to a 
drop off in domestic ECM activity after the earthquake and the recent market 
conditions. Pretax loss was 20.6 billion yen.

(Please turn to page 16)
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In Japan, which was hit by sharp yen appreciation after the earthquake, we 
increased our dominant market shares compared to the same time last year.

Outbound acquisitions and investments by Japanese companies have been 
on the rise due to the strong yen. We advised many blue-chip Japanese 
companies such as Dai-Ichi Life and Itochu on high-profile cross-border deals.

In Asia, we acted as joint bookrunner on several large convertible bond deals 
for three straight months since April. In June, we bookran a CB issuance by 
Lotte Shopping, the largest ever CB deal in Asia ex-Japan consumer/retail 
sector. We ranked number two in the CB league tables for Asian corporates.

In Europe and the Americas, we maximized M&A pull-through revenue and 
booked revenues from financial sponsor and insurer related solutions 
businesses.

Please turn to page 17.
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First quarter non-interest expenses were 296 billion yen, up 13% quarter on 
quarter. Excluding the impact of the consolidation of Nomura Land and 
Building, expenses declined by about 3% from the previous quarter. Although 
compensation and benefits increased 7% to 136.3 billion yen, we continue to 
implement a pay for performance culture.

Before I finish, I will give you an update on our financial position at the end of 
the quarter.
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As shown on page 18, our financial position remains robust. At the end of 
June, our Tier 1 ratio was 16.2% and. We had total assets of 39.7 trillion yen 
and shareholders’ equity of 2.1 trillion yen. Gross leverage was 18.9 times and 
net leverage was 11.6 times. Level 3 assets totalled 800 billion yen, or 35% of 
Tier 1 capital.

We will continue to closely watch market conditions and take into account our 
business strategy and financial position to aim for a Tier 1 ratio of around 10% 
when Basel III is introduced in 2013.

That concludes my overview of our first quarter results. 

We will continue to build a truly client-driven organization and increase our 
international revenues while maintaining a robust financial position.

Thank you.
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