
I will now give you an overview of our financial results for the third quarter of the 

year ending March 2014 using the document titled “Consolidated Results of 

Operations”.

Please turn to page three.
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For the nine months to December 2013, we reported a four-fold increase in pretax 

income to 273 billion yen. Net income for the period jumped 6.1 times year on year 

to 152.3 billion yen. Accumulated earnings per share for the nine months was 39.83 

yen.

Although net revenue inched up by only 1 percent, you will remember that last 

year’s results included Nomura Real Estate Holdings as a consolidated subsidiary. 

While this is no longer reflected in our earnings, all three business segments 

reported robust revenues and we maintained a tight control on costs, resulting in 

significantly higher pretax and net income for the period.  

For the third quarter period, net revenue was 379.4 billion yen, pretax income was 

86.9 billion yen and net income was 48.3 billion yen. Annualized ROE was 7.9 

percent.

Net revenue from the three business segments increased 5 percent to 337.9 billion 

yen and pretax income grew 18 percent to 84.4 billion yen. All business divisions 

reported higher revenues and income for the quarter.
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I will discuss each segment in detail in a moment, but first I would like to briefly 

explain a number of significant items. Please refer to the bottom of page five.

First, Ashikaga. On December 19, Ashikaga Holdings relisted and we booked an 

unrealized gain of 11.3 billion yen in Wholesale at the time of the listing. The Other 

segment includes an unrealized gain of 1.2 billion yen, representing the gain from 

the listing date until the end of December.

Next, in the third quarter we refined the valuation methodology for uncollateralized 

derivatives. This funding valuation adjustment shows up in Wholesale as an 

unrealized loss of 10 billion yen.

And Other also includes a 5.4 billion yen loss from changes to own and 

counterparty credit spreads.
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Now, let’s look at Retail. Please turn to page six.

Net revenue increased 7 percent quarter on quarter to 128 billion yen. Pretax 

income climbed 19 percent to 47.7 billion yen.

Sales of stocks and investment trusts rose as retail investors looked to take on 

more risk. Market factors also helped steer Retail client assets to a record 96 trillion 

yen, as shown in the graph on the bottom left.
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Please turn to page seven.

Recurring revenue was 13.5 billion yen, or 54 billion yen on an annualized basis as 

shown on the bottom left. This is ahead of budget.

We recorded 1.16 million NISA account applications as of the end of December.
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Please turn to page eight for Asset Management.

Net revenue increased 14 percent to 21.2 billion yen.

Strong pretax income of 8.9 billion yen, up 45 percent quarter on quarter, included 

contributions from dividend income, and performance fees.

Net assets under management reach a record 32.9 trillion yen, driven by new fund 

inflows and the favorable market environment.

The investment advisory business reported an increase in assets under 

management of 400 billion yen on inflows into a diverse range of products such as 

stocks and bonds.



9

As shown on the bottom right of page nine, we recently announced the acquisition 

of ING Group’s asset management subsidiary in Taiwan to further expand our 

footprint in Asia. 
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Please turn to page 10 for an overview of Wholesale results.

Net revenue grew 3 percent over last quarter to 188.7 billion yen. Pretax income 

increased 10 percent to 27.8 billion yen.

As shown in the graph on the bottom left, Japan and the Americas improved, giving 

a well balanced revenue mix across regions.

In Global Markets, Fixed Income had a solid performance, while Investment 

Banking booked higher revenues due to the unrealized gain from the listing of 

Ashikaga Holdings I mentioned earlier.



Please turn to page 11.

Global Markets net revenue was roughly flat quarter on quarter at 158 billion yen.

Fixed Income reported a 6 percent rise in net revenue to 99.2 billion yen. As shown 

by the heat map on the top right, Securitized Products in the Americas recovered 

and Rates and Credit in EMEA remained resilient. AEJ saw a slight decline in 

revenues, primarily in the FX business due to talk of tapering in the US.

Equities booked net revenue of 58.8 billion yen, down 11 percent from the previous 

quarter. Although the Cash Equities business posted robust performance, the 

Derivatives business slowed down during the quarter. 

In the heat map on the top right, Japan Fixed Income includes both Japan and 

Headquarters, which means it includes the 10 billion yen loss related to the change 

to the valuation methodology for derivatives. This makes underlying performance 

look worse than it actually is. Excluding this loss, we would have reported a gain of 

over 10 percent indicated by a red, upward-facing arrow.
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Please turn to page 12.

Investment Banking net revenue increased 29 percent to 30.7 billion yen on the 

11.3 billion yen unrealized gain from the listing of Ashikaga Holdings.

Gross revenue in Investment Banking of 35.9 billion yen was softer compared to 

the previous quarter as a result of a decline in the overall fee pool in Japan.

Internationally, we won a number of financing mandates in key sectors such as the 

IPOs of Italian luxury brand Moncler and UK financial services company Just 

Retirement. We also saw a rise in M&A and multi-product transactions, such as the 

acquisition by Grifols of the transfusion diagnostics unit of Novartis, which we 

expect to close through the fourth quarter and further ahead. 
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Please turn to page 13 for an analysis of expenses.

Firm-wide expenses increased 3 percent quarter on quarter to 292.5 billion yen. 

The main factors behind the increase include higher compensation and benefits 

due to increased bonus provisions and a rise in business development expenses as 

a result of expenses related to a marketing campaign for NISA accounts.

As part of our cost reduction initiatives, we have been reducing office space and 

renegotiating rents since the year before last, resulting in lower occupancy and 

related depreciation costs. 
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Please turn to page 14 for an update of our balance sheet.

Total assets increased by 1.8 trillion yen from the end of September to 43.6 trillion 

yen, partly due to the depreciation of the yen.

Our Basel 3 Tier 1 and Tier 1 common ratios were 12.0 percent.

The 10.4 percent figure you see at the top right is calculated by applying 2019 fully 

loaded Basel 3 standards to our balance sheet at the end of December and, 

although down slightly from 10.7 percent in September, remains at a high level.

Level 3 assets shown on the bottom right declined to 17 percent of Tier 1 capital as 

the decline from the listing of Ashikaga Holdings more than offset an increase due 

to yen depreciation.

That concludes the presentation on our third quarter results. 
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