
I will now give you an overview of our results for the first half and second quarter of the 
fiscal year ending March 2016 using the document titled “Consolidated Results of 
Operations”. 
  
Please turn to page two. 
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For the six month period, net revenue increased 2 percent year on year to 760.6 billion yen, 
income before income taxes remained roughly unchanged at 125.9 billion yen, and net 
income increased 59 percent to 115.3 billion yen as a result of a decline in tax expenses 
which I will explain in more detail in a moment. This level of net income for the first half is 
the second highest since the first six months of the year ended March 2002. Annualized 
ROE for the period was 8.4 percent and EPS was 31.26 yen. 
  
All business divisions reported higher revenues and income for the first half, supported by a 
strong first quarter. Our businesses are making steady progress as we work towards 
achieving the March 2020 management target announced last year. 
  
The transformation of our Retail business model is gaining traction. Annualized recurring 
revenue was 78.3 billion yen, up 30 percent from 60.4 billion yen in the second quarter last 
year.  
  
For the past year, Asset Management has reported 5.8 trillion yen of inflows and as of the 
end of September assets under management had grown to 40 trillion yen. 
  
Wholesale reported stronger revenues as Equities and Investment Banking offset a 
slowdown in Fixed Income. Ongoing initiatives to improve profitability have helped push 
down costs on a dollar basis. 
  
Today we also announced a dividend of 10 yen per share for shareholders of record as of 
the end of September. Our dividend payout ratio is 31 percent. 
  
Please turn to page three for an overview of the second quarter. 
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Market conditions proved to be challenging in the second quarter with concerns over an 
economic slowdown in China and uncertainty around monetary policy in major markets 
causing turmoil in the equity markets and driving credit spreads wider. 
  
Second quarter net revenue was 336.6 billion yen, down 21 percent quarter on quarter. 
Income before income taxes declined 81 percent to 19.9 billion yen, and net income 
declined 32 percent to 46.6 billion yen. ROE was 6.7 percent and EPS was 12.63 yen. 
  
The reason that net income is higher than pretax income is that income tax expense for the 
quarter exceeded negative 28 billion yen, meaning we received tax back. 
  
As noted at the bottom of this slide, Nomura Capital Markets (NCM) has been used as our 
booking entity for derivatives transactions and we have consolidated our trading positions 
and risk there. We started revising our booking entity strategy in 2012 and have decided to 
wind up NCM. As a result, tax expenses declined in the second quarter because we booked 
approximately 54 billion yen in deferred tax assets in relation to an unrealized loss on NCM 
shares held by Nomura Holdings. 
  
Another extraordinary factor was the settlement with Banca Monte dei Paschi di Siena of 
around 35 billion yen which was fully recognized in the second quarter. 
  
Income before income taxes from our three business segments was 53.8 billion yen, down 
35 percent from last quarter. 
  
Please turn to page six for an overview of each business starting with Retail. 
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Net revenue declined 12 percent to 115.7 billion yen, while income before income taxes 
declined 28 percent to 36.7 billion yen. 
  
Sales of stocks increased significantly driven by contributions from primary deals, but 
investment trusts and secondary market stocks were sluggish as investors sat on the 
sidelines due to sudden market corrections since mid-August.  
  
We continued to gain traction in transforming our business model. 
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As shown on the top left of page seven, second quarter annualized recurring revenue was 
78.3 billion yen, roughly unchanged from the previous quarter despite the sharp market 
decline. 
  
By listening closely to the needs of our clients and providing them with asset planning and 
life planning services, we have been able to book net inflows into discretionary investments 
and steadily grow client assets in these products, as shown on the bottom left. 
  
Sales of insurance products have also been solid, as shown on the bottom right, which is the 
result of meeting the estate planning and cash flow needs of our retail clients. 
  
Please turn to page eight for Asset Management. 
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Net revenue declined 15 percent to 22.9 billion yen on a drop in assets under management 
in investment trusts due to market factors and as dividend income was not booked this 
quarter. Income before income taxes declined 28 percent to 8.4 billion yen. 
  
In the investment trust business, we saw ongoing inflows into ETFs, Japan stock funds and 
products for discretionary investments. The investment advisory business won a mandate 
from a Japanese public pension fund to manage foreign bonds and we also saw a rise in 
mandates in Latin America. As a result, assets under management remained 40 trillion yen 
as of the end of September.  
  
Please turn to page nine. 
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As you can see on the bottom left, the investment trust business booked outflows of about 
400 billion yen, with about 670 billion yen of outflows from MRFs and other funds and 
inflows of about 270 billion yen into core investment trusts. 
  
Investor demand for ETFs is increasing, and in the second quarter alone, we saw around 1.3 
trillion yen of inflows. As shown on the right, we maintain a market share of nearly 50 
percent and assets under management are growing steadily. 
  
As a result, our share of the public investment trust market has grown to 24.9 percent, as 
you can see on the top right. 
  
Please turn to page 10 for an overview of Wholesale. 
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Net revenue declined 6 percent to 192.9 billion yen and income before income taxes was 
down 56 percent at 8.6 billion yen. 
  
Equities slowed from a strong first quarter, while Fixed Income revenues remained roughly 
unchanged amid slowdown in Credit and Securitized Products. 
  
Investment Banking reported stronger revenues on the back of revenue growth in Japan. 
  
Please turn to page 11 for performance by business line. 
 
 



Global Markets net revenue declined 10 percent to 158.7 billion yen.  
  
Fixed Income net revenue remained roughly unchanged at 83.2 billion yen as Rates and 
Emerging Markets FX offset a slowdown in Securitized Products and Credit. 
  
As shown in the heat map on the right, the arrow for Fixed Income in EMEA is pointing up 
as revenues in all products increased. AEJ is also up on contributions from Emerging 
Markets FX and Structured Credit. But the Americas is down on a slowdown in Securitized 
Products and Credit, while Japan is also down due to the market uncertainty. 
  
Net revenue in Equities was 75.5 billion yen, down 18 percent from the last quarter. As the 
heat map shows, the Americas was up on a robust performance in the equity Execution 
Services business, while EMEA and AEJ both slowed from the strong first quarter. 
  
Please turn to page 12 for Investment Banking.  
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As shown on the top left, second quarter net revenue was 34.2 billion yen, up 18 percent 
quarter on quarter. 
  
Gross revenue, which represents revenues before allocation to other divisions and 
businesses, was 63.1 billion yen, representing the strongest quarter since the three months 
to December 2009. 
  
Revenues were driven by Japan, which reported substantial gains both quarter on quarter 
and year on year. The ECM business had a strong quarter and we won a number of 
mandates for foreign bond issuances by Japanese corporates. 
  
Internationally, although revenues were down quarter on quarter due partly to seasonal 
factors, revenues were up year on year amid a decline in the overall fee pool. 
  
As shown on the right, net revenue for the first half was 112.8 billion yen as all regions 
posted revenue gains year on year. By product, ECM made the biggest contribution to 
revenues and momentum improving even outside Japan in EMEA and AEJ. 
  
Revenues from M&A, Leveraged Finance, and the Solutions business all grew year on year, 
further diversifying our revenue base. 
  
Please turn to page 13 for an overview of expenses. 
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Second quarter non-interest expenses were 316.7 billion yen. Compensation and benefits 
declined 4 percent thanks to cost reduction initiatives and lower bonus provisions in line 
with performance. 
  
Other expenses increased 11 percent compared to last quarter due to an increase in 
expenses at a consolidated subsidiary and a charge on decommissioning IT systems. 
  
Please turn to page 14. 
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Total assets were 44 trillion yen, gross leverage was 15.9 times and net leverage was 9.7 
times. 
  
Our Basel III Tier 1 and Tier 1 common ratios were both 13.1 percent, down 0.4 percentage 
points from 13.5 percent at the end of June. This is because Tier 1 capital, which is the 
numerator in the calculations, declined due to the first half dividend payment and yen 
appreciation. At the same time, on the denominator side of the equation, risk assets 
increased due mainly to operational risk and credit risk. 
  
That concludes my overview of our second quarter results. 
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To sum up, I’d say client activity was impacted by the global market turmoil in the second 
quarter. More recently in October, while the market is recovering, client activity hasn’t 
returned to previous levels yet and we remain vigilant over the short term. 
  
Looking at our domestic business, we are seeing a growing trend towards investment as 
transactions with new clients have increased significantly on the back of large primary 
transactions executed over the past few months and as individual investors shift funds 
parked in MRFs into new investments to take advantage of the market dip. 
  
We continue to lay the foundation to achieve our 2020 management targets. Our strategy 
won’t be swayed by short term performance and we remain focused on what needs to be 
done to create a leaner earnings structure.   
  
Thank you. 
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