
I will now give you an overview of our results for the first half and second 

quarter using the document titled “Consolidated Results of Operations”. 

  

Please turn to page two. 
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During the first half of the year, retail investors remained cautious due to 

monetary policy around the world, Brexit, and more recently the upcoming 

US election. 

  

Institutional investor activity was relatively solid in the fixed income markets, 

but volumes were muted in the equities market due to concerns over event 

risk.  Amid this environment, Group net revenue declined by 10 percent year 

on year. 

  

However, income before income taxes increased 15 percent to 144.5 billion 

yen. Wholesale profitability improved significantly following a strategic review 

of our business in EMEA and the Americas to implement further cost 

reductions. 

  

Group international income before income taxes was 40 billion yen and our 

effective tax rate was 25 percent. As a result, although net income declined 6 

percent from last year which included a one-off factor that lowered our tax 

expense, it remained high at 108 billion yen, exceeding 100 billion yen for the 

second straight year.  

Annualized ROE was 8.1 percent and EPS was 29.39 yen. 

  

Today we also announced a half-year dividend of 9 yen per share, giving a 

dividend payout ratio of 30 percent. 

  
Let’s now turn to the second quarter results on page three. 

2 



Retail performance improved in the second quarter and non-business 

segment results improved significantly. As a result, as shown here in the 

graph on the top right, income before income taxes increased 30 percent to 

81.8 billion yen and net income grew 31 percent to 61.2 billion yen.   

  

Our international business was profitable for the second straight quarter on a 

solid business performance and cost reductions. International income before 

income taxes was 23.2 billion yen, up 37 percent quarter on quarter. 

  

Second quarter ROE was 9.3 percent and EPS was 16.68 yen. 

  

Turning now to each business starting with Retail on page six. 
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Net revenue increased 3 percent to 86.2 billion yen. Income before income 

taxes was 14.4 billion yen, which was up 66 percent quarter on quarter 

thanks partly to a decline in expenses. 

  

The market started to normalize in the second quarter. But clients continue to 

take a cautious stance with the US election next month and FOMC decision, 

among other factors. As you can see on the bottom left, total sales slowed in 

the quarter. 
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We are also seeing a change in client needs. As shown on the bottom right of 

page seven, funds seeking income gain continue to flow into REITs and high-

yield bond funds amid the ongoing low interest rate environment.  

  

In addition, investors are looking at thematic funds such as Indian equities, 

which offer the potential of growth over the long term. Investment trust sales 

in our Retail channels totaled 570 billion yen, representing an upward trend 

since bottoming out in the fourth quarter of last fiscal year. 

  

  

As shown on the top left, annualized recurring revenue for the second quarter 

was roughly unchanged from the previous quarter at 71 billion yen. 

  

We continued to listen closely to the needs of our retail clients and offer asset 

planning and life planning services. As shown on the bottom left, this resulted 

in net inflows into discretionary investments, which are the source of 

recurring revenue, of 63.9 billion yen, lifting total client assets in these 

investments to 2.27 trillion yen.  

  

Please turn to page eight for Asset Management. 
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Net revenue was 21.3 billion yen, down 18 percent quarter on quarter. 

Although the core business remained robust, the sequential decline was the 

result of last quarter including dividend income and a one-off gain. 

  

Income before income taxes was 7.4 billion yen, down 39 percent from the 

first quarter.  

  

As shown on the bottom left, assets under management at the end of 

September totaled 38.5 trillion yen. This represents the first gain in three 

quarters driven by inflows into ETFs and the investment advisory business as 

well as due to improved market conditions. 

  

Please turn to page nine. 



9 

The graph on the bottom left shows inflows into the investment trust business. 

As a result of the negative interest rate environment, we have seen outflows 

from money market funds since the fourth quarter of last fiscal year. 

  

In the second quarter, we reported outflows of 580 billion yen, mainly from 

money market funds with redemptions at the end of June. 

  

However, core investment trusts such as for Indian equities I mentioned 

earlier reported inflows. ETFs also reported inflows of about 480 billion yen.  

  

The graph on the right show assets under management at Nomura Corporate 

Research and Asset Management, which manages high-yield bond funds in 

the US. 

  

Recognized for high performance over the medium to long term, NCRAM has 

booked ongoing inflows and reported an increase in AuM of 43 percent on a 

US dollar basis over the past year. 

  

Please turn to page 10 for Wholesale. 
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Net revenue declined 6 percent to 179.9 billion yen. Income before income 

taxes decreased 16 percent to 39.3 billion yen. 

  

By business line, Global Markets revenues declined 8 percent quarter on 

quarter due to slower client activity and the effect of yen appreciation. 

Investment Banking revenues increased 17 percent on improved 

performance in Japan. 

  

As shown on the bottom left, revenues declined in Japan and the Americas, 

increased in AEJ, and remained roughly unchanged in EMEA. 

  

Please turn to page 11 for an overview of each business line. 
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Global Markets net revenue was 156.1 billion yen. Fixed Income net revenue 

was 99.6 billion yen, down 8 percent from last quarter. As the heat map on 

the top right shows, international revenues increased driven by Rates and 

Spread Products, while Japan slowed, particularly in Rates products, from 

the very strong prior quarter. 

  

Equities net revenue declined 10 percent to 56.5 billion yen. As you can see 

in the heat map, Cash and Derivatives revenues increased in AEJ and the 

arrow is pointing up, but the arrows are pointing down in the Americas due to 

drop off in client activity and in EMEA due to the significant revision of our 

business and lower volumes. 

  

Please turn to page 12 for Investment Banking. 



As shown on the top left, second quarter net revenue was 23.8 billion yen, up 

17 percent quarter on quarter. Gross revenue before allocations to other 

divisions was 42.2 billion yen, up 25 percent from the first quarter. 

  

Japan revenues increased on large ECM and DCM deals and Solutions 

transactions. Internationally, EMEA and the Americas maintained robust 

momentum, delivering revenues in line with last quarter. 

  

As you can see on the right hand side, we successfully leveraged our global 

platform again this quarter winning many mandates including the Line global 

IPO, Recruit global offering, and the acquisition by UK firm Melrose 

Industries of US-based Nortek. 

  

Please turn to page 13 for expenses. 
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Second quarter non-interest expenses declined 4 percent to 265.2 billion yen. 

  

Personnel expenses increased by 2 percent due to higher bonus provisions 

in line with first half revenues. 

  

Other expenses all declined. 

  

Please turn to page 14. 
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Total assets were 43 trillion yen, gross leverage was 16.3 times and net 

leverage was 9.8 times. 

  

Our Tier 1 ratio was 18.7 percent and our CET 1 ratio was 18.0 percent, both 

up significantly from June due to the denominator in the equation, risk assets, 

declining 1.3 trillion yen from 15 trillion yen at the end of June to 13.7 trillion 

yen at the end of September.  

  

Applying the fully-loaded 2019 Basel III standard to our balance sheet at the 

end of September gives a CET 1 ratio of 17.1 percent.  

  

Our leverage ratio was 4.4 percent and our liquidity coverage ratio was 181.3 

percent. 

  

That concludes the overview of our second quarter results. 
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Today we also announced that we are consolidating share of affiliate 

companies held by our subsidiaries into Nomura Holdings. Please see the 

press release for more details. This is to promote the efficiency of our equity 

holdings management. As this is a dividend in kind by wholly owned 

subsidiaries, there is no impact on our consolidated results. 

  

To conclude, during the first half, we accelerated our focus on core business 

mainly in our international operations and significantly lowered our breakeven 

point, allowing us to deliver a certain level of profitability.  

  

Looking ahead, we must remain vigilant given the market and competitive 

environments both in Japan and overseas. We will continue to focus on 

delivering consistent revenues, tightly controlling costs and managing risk to 

establish a sustainable growth model. 

  

We look forward to your continued support. 

  

Thank you. 
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