
I will now give you an overview of our results for the year ended March 2017 using 

the document titled “Consolidated Results of Operations”. 

  

Please turn to page two. 
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First, the full year highlights. During the first half of the year, client activity eased off ahead 

of monetary policy announcements and political events. But following the US presidential 

election, investors returned to taking on risk and the fixed income market saw brisk activity 

as investors rebalanced their portfolios. 

  

Amid this environment, we reported a 1 percent increase in net revenue year on year to 

1,403.2 billion yen and a 95 percent gain in income before income taxes to 322.8 billion yen.  

We achieved the significant growth in income before income taxes by cutting our cost base 

through a strategic review in EMEA and the Americas while continuing to boost revenues. 

During the year, we addressed the challenges faced by our international operations and all 

regions returned to profit. We booked total income before income taxes from our 

international business of 88.1 billion yen. This is the best result since we stated reporting 

regional results in 2002. 

  

As a result, our Group effective tax rate was 25 percent, which is lower than the corporate 

tax rate in Japan. Net income was 239.6 billion yen, the second highest level since we 

started reporting under US GAAP in 2001.  ROE for the year was 8.7 percent and earnings 

per share was 65.65 yen. 

  

We have decided to pay a half year dividend of 11 yen per share to shareholders of record 

as of the end of March. This brings the annual dividend to 20 yen per share, an increase of 

7 yen compared to last year. 

  

Today we also resolved to acquire treasury stock to issue shares upon the exercise of stock 

options and to raise capital efficiency and ensure a flexible capital management policy. The 

share buyback program will run from May 17, 2017, to March 30, 2018, and have an upper 

limit of 100 million shares of Nomura Holdings common stock or 80 billion yen.  

Please turn to page three for an overview of fourth quarter results. 
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Net revenue declined 5 percent quarter on quarter to 349.1 billion yen and income 

before income taxes declined 14 percent to 82.3 billion yen. Net income was 61.3 

billion yen, down 13 percent from last quarter. 

  

The graph on the right shows we had an extremely strong third quarter. Although 

fourth quarter income before income taxes declined sequentially, we still delivered a 

solid set of results and a significant improvement over the previous year.  

  

Fourth quarter annualized ROE was 8.8 percent and EPS was 17 yen. 

  

Let’s now take a look at each business in more detail, starting with Retail on page 

six. 
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For the full year, net revenue was 374.4 billion yen and income before income taxes 

was 74.8 billion yen, down 14 percent and 41 percent respectively. 

 

The main reason for the declines is because retail investors went into wait-and-see 

mode during the first half of the year due to market uncertainty. However, market 

conditions improved following the US presidential election leading to robust trading 

of stocks and bonds. 

 

Fourth quarter net revenue was 103.2 billion yen and income before income taxes 

was 25.8 billion yen, both roughly unchanged quarter on quarter. 

 

Total sales, shown on the bottom of the page, increased by 8 percent compared to 

the third quarter. Although stock subscriptions and sales declined in line with the 

market trend, sales of investment trusts grew, driven by AI-related funds, and sales 

of bonds also increased as we tapped into demand for JGBs for individual investors. 

 

Non-interest expenses were up 3 percent quarter on quarter due to an increase in 

marketing expenses related to JGBs for individual investors. 
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As shown on the top of page seven, investment trusts and discretionary investments 

both booked net inflows and annualized recurring revenue increased to 78.6 billion 

yen. 

 

Please turn to page eight. 
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Assets under management in Asset Management climbed to a record 44.4 trillion 

yen at the end of March, driven by inflows into ETFs, privately placed investment 

trusts, and the investment advisory business. 

Full year net revenue increased 4 percent to 99.4 billion yen and we worked to 

contain costs. As a result, income before income taxes reached 42.3 billion yen, the 

highest level since 2001. 

 

Fourth quarter net revenue declined 19 percent to 23.3 billion yen and income 

before income taxes decreased 38 percent to 8.7 billion yen. The quarterly decline is 

because third quarter results were lifted by dividend income and gains related to 

American Century Investments. When you exclude these factors, the investment 

management business actually reported stronger revenues. 

 

Please turn to page nine. 
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As you can see on the bottom right, we have steadily grown assets under 

management in ETFs by expanding our product offering in line with investor demand. 

Assets under management in ETFs exceed 10 trillion yen at the end of March and  

our share of the ETF market in Japan was an industry-leading 45 percent. 

 

Please turn to page 10 for an overview of Wholesale. 
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Full year net revenue was 739.3 billion yen, up 3 percent year on year. Income 

before income taxes jumped more than ten-fold to 161.4 billion yen. 

 

As I said earlier, the gain in income before income taxes was the result of 

significantly lowering our cost base while at the same time growing revenues. As 

shown on the left, non-interest expenses for the full year were 577.8 billion yen, a 

decline of 18 percent compared to the 704.9 billion yen for the previous year. 

Top line growth in Global Markets offset a slowdown in Investment Banking, leading 

to overall revenue growth in Wholesale for the year. 

 

Fourth quarter net revenue was 171.2 billion yen, down 13 percent quarter on 

quarter. Income before income taxes declined 41 percent to 28.1 billion yen. Fourth 

quarter expenses of 143.1 billion yen translate to annualized expenses of around 5.1 

billion on a US dollar basis. At our investor day presentation in April last year, we 

committed to reducing our Wholesale run rate cost base to between 5.1 and 5.2 

billion dollars over two years. We have been able to reach this level ahead of 

schedule by moving decisively and swiftly to cut costs over the past year, including 

the strategic review of our businesses in EMEA and the Americas. That said, we 

have not finished with cost reduction initiatives. Moving forward we have to use 

technology to enhance efficiency and continue to reduce costs, particularly fixed 

expenses.  
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Turning now to page 11, Global Markets fourth quarter net revenue was 143.5 billion 

yen. Fixed Income revenues declined 26 percent to 86.5 billion yen. By product, 

Emerging Markets and G10 FX slowed from a strong third quarter, and by region the 

Americas, AEJ and Japan slowed, as shown on the right hand side.  

  

Equities net revenue increased 2 percent to 57 billion yen. As you can see on the 

right, Japan revenues declined on sluggish performance in Derivatives, while AEJ 

revenues increased on an improvement in both Cash and Derivatives, and the 

Americas also reported higher revenues driven by better performance in Derivatives. 

  

Please turn to page 12 for Investment Banking. 
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As shown on the top left, net revenue increased 14 percent to 27.7 billion yen. 

  

Gross revenue before allocations to other divisions was 50.2 billion yen. Revenues 

grew both in Japan and overseas, giving the best quarter for the year. 

In Japan, ECM revenues increased as we won mandates for deals such as Kyushu 

Electric Power’s euroyen CB and the global IPO of Sushiro. Internationally, revenues 

grew particularly in the Americas and EMEA driven by contributions from M&A and 

M&A related financing.   

  

As shown on the right, we successfully leveraged our global franchise to win many 

cross-border mandates. 

  

Please turn to page 13 for non-interest expenses. 
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Full year Group expenses declined 12 percent, or approximately 150 billion yen, to 

1,080.4 billion yen. 

Compensation and benefits declined 14 percent as a result of cost reductions in the 

international business and a focus on pay for performance. Non-personnel expenses 

also declined by 11 percent due mainly to a decline in commissions and floor 

brokerage and containing IT expenses. 

  

Fourth quarter group expenses declined 2 percent to 266.8 billion yen. 

Compensation and benefits declined 10 percent, but commissions and floor 

brokerage, information processing and communications, and business development 

expenses all increased quarter on quarter. 
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As you can see on page 14, we maintain a robust financial position. 

 

At the end of March, our Tier 1 capital ratio was 19.2 percent and our CET 1 capital 

ratio was 18.2 percent, both of which increased further from December. This is 

because the decline in risk assets, which represent the denominator in the equation, 

due to lower market risk, was greater than the decline in Tier 1 capital due to 

dividend payments and yen appreciation.   

Applying the fully-loaded 2019 Basel III standard to our balance sheet at the end of 

March gives a CET 1 ratio of 17.9 percent.  

Our leverage ratio was 4.63 percent and our liquidity coverage ratio was 180 percent. 

  

That concludes the overview of our fourth quarter results. 

   

In recent weeks, we’ve seen increased geopolitical risks with elections in Europe 

and the situation in North Korea, and the market stance remains cautious in 

preparation for any surprises. While April has generally got off to a slow start, we 

remain focused on controlling risk and expenses while keeping a close watch on 

market movements.  

  

Thank you. 
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