I will now give you an overview of our results for the year ended March 2018.
Please turn to page two.

First, the highlights for the full year.
The year started of slowly amid concerns over heightened geopolitical risks. But the market gradually returned to risk
taking mode in May as the elections in France turned out as expected and the Japanese and US economies performed
solidly. In October, the Dow hit a record high and the Nikkei recorded 16 straight days of gains. Heading into 2018, the
market continued to rally as the outlook for corporate earnings remained bullish and the Nikkei topped the 24,000 mark at
one point. Market participant activity in the fixed income market remained extremely weak throughout 2017 amid record
low levels of volatility in interest rates and other areas.
Against this backdrop, we reported a 7 percent increase in full-year net revenue to 1 trillion 497 billion yen. Income before
income taxes rose 2 percent to 328.2 billion yen.
In Retail, market tailwinds helped lift sales of stocks and investment trusts, and income before income taxes jumped by
nearly 40 percent compared to the previous year.
In Asset Management, we continued to see growth in assets under management and profitability improved. Contributions
from American Century Investments also helped drive income before income taxes to a record high.
In Wholesale, Equities and Investment Banking reported higher revenues, while Fixed Income booked lower income
before income taxes.
In the fourth quarter, we set aside provisions of over 30 billion yen in the Americas related to legacy transactions, which
impacted our international performance, resulting in an increase in our effective tax rate from 25 percent last year to 32
percent. As a result, net income for the year was 219.3 billion yen, a decrease of 8 percent year on year. ROE was 7.9
percent and EPS was 61.88 yen.
In terms of shareholder returns, we will pay a half-year dividend of 11 yen per share to shareholders of record as of the
end of March. That brings our annual dividend per share to 20 yen, giving a dividend payout ratio of 32 percent.
In order to raise capital efficiency, ensure a flexible capital management policy, and to acquire treasury stock to grant as
shares for equity compensation, today we also approved a resolution to set up a share buyback program with an upper
limit of 100 million shares and an aggregate repurchase price of 70 billion yen. The program will run from May 16, 2018,
to March 29, 2019.
Today we also revised our shareholder return policy to clarify our stance on shareholder returns. Previously, we
determined dividend payments by using a consolidated dividend payout ratio of 30 percent as a key indicator based on
our consolidated performance for each half-year period and taking into account the regulatory environment. We have now
specified that we will combine our dividend policy and shareholder returns from share buybacks to give a total
shareholder return ratio of over 50 percent.
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Please turn to page three for highlights of our fourth quarter performance.
The graph on the bottom right shows three segment income before income taxes of 76.9 billion yen. The blue bar shows
Wholesale, which reported a strong uplift in earnings in the fourth quarter. As a result of this, income before income taxes
increased 16 percent compared to last quarter.
Turning to the graph on the top right, firm-wide income before income taxes declined 61 percent to 46.9 billion yen. The
decline is the result of two factors booked in segment Other. The 30 billion yen-plus for provisions related to legacy
transactions I already mentioned earlier, and the fact that last quarter included an approximately 45 billion gain from FX
adjustments related to progress in winding up our booking entity in EMEA.
Net income for the quarter declined 74 percent to 22.7 billion yen.
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Please turn to page six for an overview of results in each business starting with Retail.
First, the full year.
Net revenue increased 10 percent year on year to 412.9 billion yen and income before income taxes grew 38 percent to
103.1 billion yen.
As the Nikkei climbed towards 24,000 yen, investor sentiment improved, leading to an uptick in sales of stocks and
investment trusts. Our focus on generating recurring revenue meant this has grown by over 10 billion yen during the past
year.
However, in the fourth quarter, net revenue declined 12 percent to 98.2 billion yen. Momentum from the third quarter
continued into mid February when rate hikes in the US, yen appreciation and other factors stared to weigh on the stock
market. A slowdown in sales of stocks and investment trusts was particularly evident in March.
While we contained costs, in particular personnel costs, income before income taxes declined 32 percent from last
quarter to 21.4 billion yen.
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Please turn to page seven.
As you can see on the bottom right, investment trust net inflows were 114 billion yen, driven by inflows into funds that
invest in growth areas such as robotics and Indian equities as well as the Nomura Target Income Fund, which is suited to
building assets over the medium to long term. Although down from last quarter, net inflows into discretionary investments
stood at 58.8 billion yen.
The top left shows annualized recurring revenue of 90 billion yen and an increase in the recurring revenue cost coverage
ratio to 29 percent.
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Please turn to page eight for Asset Management.
Full year net revenue increased 28 percent to 127.3 billion yen. Income before income taxes was 66.2 billion yen, a
record high since April 2001.
We booked inflows of 3.3 trillion yen throughout the year, driven by ETFs, investment trusts for discretionary investments
and the investment advisory business. As of the end of March, assets under management were 50 trillion yen, up 5.6
trillion yen from March last year. Gains related to American Century Investments (ACI) also contributed to revenues this
year.
Fourth quarter net revenue was 27.3 billion yen, down 25 percent quarter on quarter, while income before income taxes
was 11.3 billion yen, down 46 percent. This quarter also included contributions from ACI, but this was lower compared to
last quarter. Excluding gains related to ACI, our underlying investment management business remained firm.
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Please turn to page nine.
As shown on the top left, investment trusts and the investment advisory business continued to book inflows in the fourth
quarter. As the graph on the bottom left shows, in the investment trust business, ETFs reported inflows of about 1.7
trillion yen. As a result, Nomura Asset Management’s share of the public investment trust market climbed to 27.4 percent
as shown on the top right.
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Please turn to page 10 for Wholesale.
First, the full year.
Net revenue was 715.3 billion yen. Fixed Income faced historically low volatility and subdued activity from market
participants, which pushed down net revenue, particularly in Rates products. But revenues in Equities and Investment
Banking were up and Wholesale net revenue only declined 3 percent year on year.
Costs increased 6 percent, mainly due to higher commissions and floor brokerage as a result of higher trading volumes in
the Equities business. Also, because we had a good year the previous year, we granted higher deferred compensation
based on performance for that year, which drove up expenses booked for the full year. As a result, income before income
taxes declined 38 percent to 100.6 billion yen.
For the fourth quarter, net revenue was 211.4 billion yen, up 28 percent quarter on quarter and income before income
taxes more than tripled to 44.2 billion yen. Fixed Income, Equities and Investment Banking all reported stronger revenues
this quarter.
As the bottom shows, all three international regions reported higher revenues quarter on quarter.
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Turning now to each business line, please look at page 11 for Global Markets. Net revenue increased 31 percent quarter
on quarter to 182.9 billion yen.
Fixed Income net revenue increased 25 percent to 98.8 billion yen. Volatility returned to the US rates market and revenue
growth was driven by Emerging Markets, Rates, and Credit.
As the heat map on the top right shows, only Japan is pointing down, which is due to a weaker performance in G10 FX
and Credit. All three international regions delivered solid revenue growth.
Equities net revenue increased 38 percent to 84.1 billion yen, representing a very strong fourth quarter. As shown on the
top right, all regions except EMEA reported stronger revenues quarter on quarter. In Japan and the Americas, Derivatives
had a strong quarter and Cash Equities remained solid. AEJ reported higher revenues as the unrealized loss for a margin
loan booked last quarter was not present this quarter.
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Please turn to page 12 for Investment Banking.
As shown on the top left, net revenue was 28.5 billion yen, the strongest in nine quarters.
Gross revenue, which represents revenues before allocation to other businesses, climbed 32 percent to 51.4 billion yen.
In Japan, revenue contributions from M&A declined, leading to lower net revenue.
In ECM, revenue contributions came from the solutions business, such as equity financing that allows funds to be raised
over a certain period while limiting equity dilution, and block trades. DCM revenues also grew steadily.
We topped the Japan ECM and Japan-related M&A league tables for the 12 months to March 2018. Internationally, DCM
and M&A related financing contributed to revenues.
As shown here on the right hand side, full year gross revenue increased 7 percent to 179.1 billion yen. Closer global
collaboration helped us win many cross-border mandates, resulting in the strongest revenue contribution for the Americas
and AEJ since April 2009.
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Please turn to page 13 for an overview of expenses.
Full year firmwide expenses increased 8 percent year on year to 1 trillion 168.8 billion yen. For compensation and
benefits, bonus provisions increased due to higher deferred compensation expenses in Wholesale and revenue growth in
retail and Asset Management.
Non-personnel expenses increased by 9 percent. This is due to higher commissions and floor brokerage on stronger
trading volumes in the Equities business and an increase in information processing and communications due to system
integration costs and other factors.
The 30 billion yen-plus provisions for legacy transactions I mentioned earlier are included in Other expenses shown at the
bottom.
Firmwide expenses for the fourth quarter increased 16 percent to 331.1 billion yen. Higher bonus provisions, particularly
in Wholesale which reported strong revenue growth, and the provisions booked in Other were the driving factors behind
this increase.
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Please turn to page 14 for an overview of our financial position.
Our balance sheet at the end of March was 40.6 trillion yen, down 3.9 trillion yen from 44.5 trillion yen at the end of
December. This is due to a decline in trading related assets and yen appreciation.
In terms of regulatory capital, as shown on the bottom left, Tier 1 capital was 2.7 trillion yen, a decline of about 80 billion
yen from December. The factors behind this are the dividend payment which was determined and lower FX translations
because of the stronger yen.
Risk assets increased by 100 billion yen to 15.1 trillion yen. Although credit risk declined, market risk increased on the
back of higher volatility in equities and rates. As a result, our Tier 1 ratio at the end of March was 17.6 percent and our
common equity Tier 1 ratio was 16.5 percent.
Our leverage ratio was 4.73 percent and our liquidity coverage ratio was 153.6 percent.
That concludes the overview of our fourth quarter financial results.
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To conclude, I would say that this year’s results were clouded by a number of one-off factors that affected our group
performance, such as the significant positive factors booked in the third quarter and the provisions booked in the US in
the fourth quarter. That said, our core businesses continued to perform well overall with some deviation by quarter.
This month, market participants are increasingly in wait-and-see mode due to uncertainty surrounding monetary policy
and geopolitical risks. Our Retail and Wholesale business have both gotten off to a slightly slow start to the year.
However, recently we have started to see some positive signs.
In Japan, the trend towards net selling by international investors has tapered out and expectations for corporate earnings
are up, which has helped lift the Nikkei to the 22,000 yen level for the first time in a month and a half.
Globally, long-term interest rates in the US have topped 3 percent, signaling progress in the normalization of monetary
policy. Moderate economic recovery in major markets means we are not likely to see a repeat of the market lull due to
low volatility that we experienced last year.
Naturally, we need to keep a close watch on sudden market moves and the international political situation, stringently
control our risk taking and cost base as we work towards further improving our corporate value.
Thank you.
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