Good evening, this is Takumi Kitamura, CFO of Nomura Holdings.
I will now give you an overview of our financial results for the first half and second quarter of the fiscal year
ending March 2022 using the document titled Consolidated Results of Operations. Please turn to page 2 for an
overview of the first half.
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Firmwide net revenue declined 19 percent year on year to 672.1 billion yen. Income before income taxes was
97 billion yen, down 63 percent, while net income declined 75 percent to 51.7 billion yen.
There are two main reasons why earnings declined from the previous year.
First, in the first quarter we booked an additional loss of 65.4 billion yen as in May we completed unwinding our
positions related to transactions with a US client in March this year. This is included in Wholesale in the
business segment results shown on the bottom right.
The second factor is in segment Other. We booked a provision for legal costs in the second quarter of 39 billion
yen related to legacy transactions in the Americas from before the global financial crisis in 2007 to 2008. As this
is still ongoing we cannot discuss the details of this.
Both of these factors together resulted in a total impact of around 100 billion yen.
With that backdrop, now let’s look at the business segment results.
Retail income before income taxes remained roughly unchanged year on year at 36 billion yen. Brokerage
commissions from the sale of stocks and investment trusts slowed, but recurring revenue increased on growth
in investment trust and discretionary investment client assets.
Investment Management posted strong growth with income before income taxes rising to 59.9 billion yen.
Assets under management continued to climb and business revenue increased, while investment gain/loss was
particularly strong driven by the listing of an investee company.
Wholesale results were impacted by the 65.4 billion yen additional loss I just mentioned. Wholesale booked a
loss before income taxes of 3.4 billion yen. Excluding this 65.4 billion yen, pretax income declined by about 90
billion yen. This is mainly due to a slowdown in Macro Products such as Rates and FX/EM which were
particularly strong in the same period last year as the fixed income market rallied last year. Investment Banking
posted a 60 percent increase in revenues on the back of strong performance in M&A and ECM.
Segment Other posted a loss before income taxes of 800 million yen due to the 39 billion yen provision I
mentioned.
That concludes the overview of our first half results.
Today we announced a dividend of 8 yen per share for shareholders of record as of the end of September.
We also launched a share buyback program to raise capital efficiency and ensure a flexible capital management
policy and to deliver as stock-based compensation. The upper limit of total shares will be 80 million shares and
the upper limit for total value will be 50 billion yen. The program will run from November 16, 2021, to March 31,
2022.
Please turn to page 3 for an overview of second quarter results.
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Firmwide income before income taxes declined 76 percent quarter on quarter to 18.5 billion yen. This included
a pretax loss of 40.4 billion yen in segment Other, which includes the 39 billion yen provision for legal expenses.
Income before income taxes from our three core businesses was 57 billion yen, up 60 percent from last quarter
as Wholesale performance improved due to the impact from transactions with a US client no longer present.
Second quarter net income was 3.2 billion yen and ROE was 0.5 percent. Unfortunately, the 39 billion yen
provision in the Americas significantly impacted our bottom line this quarter.
Please turn to page 6 for an overview of results by business, starting with Retail.
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Net revenue was 85.2 billion yen. As market uncertainty persisted through July and into August, brokerage
commissions from sales of secondary stocks, investment trusts and bonds declined. However, recurring revenue
and contributions from primary stocks both increased, resulting in revenues remaining roughly flat quarter on
quarter.
Income before income taxes was 17 billion yen, a decline of 11 percent over last quarter when costs were
unusually low.
Please turn to page 7 for an update on key performance indicators.
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We are taking a number of steps to grow our Retail business over the medium to long term. On the top right,
you can see investment trust net inflows of 78.1 billion yen and discretionary investment net inflows of 90.2
billion yen, representing continued monthly net inflows since April.
This ongoing build up has helped lift recurring assets to a record high of 19.5 trillion yen and we are on track to
reach our March 2023 KPI target of 21 trillion yen. Recurring revenue derived from recurring assets was 27.2
billion yen, accounting for over 30 percent of total Retail revenues and 40 percent of expenses.
Consulting-related revenue shown on the bottom left was 4.5 billion yen, representing an improvement from
last quarter driven by the real-estate related business and annuities.
Please turn to page 8 for Investment Management.
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Net revenue declined 46 percent quarter on quarter to 34.3 billion yen. Income before income taxes was 15
billion yen, down 67 percent from last quarter when we booked a contribution of 24 billion yen from the listing
of a Nomura Capital Partners investee company. This quarter’s results slowed as that uplift was not present this
quarter and American Century Investments related gain/loss declined.
That said, our asset management business remained solid. Business revenue grew 4 percent to 29.3 billion yen,
and as shown on the bottom left, assets under management reached a record high of 67.8 trillion yen.
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Assets under management were lifted by market factors and inflows as shown on page 9.
This quarter we saw total inflows of 1 trillion yen, comprising 270 billion yen from the investment trust business
and 770 billion yen from the investment advisory and international businesses.
The graph on the bottom left gives a breakdown of the investment trust business, the dark red portion shown
solid inflows into core investment trusts with 180 billion yen of inflows via the regional banks and the bank
channel.
The investment advisory business reported more than 400 billion yen of inflows in Japan and international
inflows stood at 350 billion yen.
In the international business shown on the top right, assets under management increased 2.5 trillion yen over
the past year, 1 trillion yen of which is from inflows. Inflows were particularly seen in well-performing fixed
income funds.
In private markets, alternative assets under management continued to grow steadily reaching 690 billion yen.
Please turn to page 10 for Wholesale.
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Net revenue increased 30 percent to 172.7 billion yen and income before income taxes improved from last
quarter to 25 billion yen.
The improvement comes as the last quarter was impacted by the 65.4 billion yen loss related to transactions
with a US client.
Looking at net revenue by region on the bottom left, the Americas improved from last quarter as the impact of
the loss was not present this quarter. Japan revenues remained roughly unchanged as Equities and Investment
Banking offset a slowdown in Fixed Income. AEJ reported stronger revenues across all businesses, while EMEA
revenues slowed in Fixed Income driven by Rates and Securitized Products.
Please turn to page 11 for an overview by business line starting with Global Markets.
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Second quarter net revenue in Global Markets increased 41 percent quarter on quarter to 137.2 billion yen.
Equities revenues jumped 7.3 times from last quarter to 66.5 billion yen as the last quarter included the loss
and because Japan and AEJ revenues both increased.
Fixed Income revenues were 70.7 billion yen. AEJ and Japan Credit had a solid quarter, but Macro Products such
as Rates and FX/EM declined 20 percent on lower client activity.
You will also find regional highlights on the right of this page.
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Turning now to page 12 for Investment Banking, revenues remained strong for the fourth straight quarter at
35.4 billion yen. M&A had another good quarter and the sustainability-related deals shown in green on the top
right as well as cross-border mandates contributed to revenues.
The Japan ECM business had a strong quarter executing global deals such as a follow-on offering by West Japan
Railway and supporting multiple Solutions transactions.
Internationally, M&A was strong in the Americas and EMEA, while our collaboration with Wolfe Research in the
Americas helped us win a number of ECM mandates.
Please turn to page 13 for an overview of non-interest expenses.
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Firmwide costs increased 9 percent to 300.4 billion yen.
Notably, Other expenses shown on the second row from the bottom increased 60 percent quarter on quarter to
76.9 billion yen.
While the 9.3 billion yen loan-loss provision booked last quarter was not present this quarter, we booked a
provision of 39 billion yen as I discussed earlier.
Compensation and benefits declined 5 percent to 129.2 billion yen due to lower bonus provisions in line with
pay for performance.
Next, our financial position on page 14.
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As shown on the bottom left, there is no real change to our financial position from June with our Septemberend Tier 1 capital ratio at 20.2 percent and CET1 capital ratio at 17.6 percent.
That concludes the discussion of our second quarter results.
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This quarter’s results unfortunately included an impact to our bottom line by the provision booked for legacy
transactions from before the global financial crisis.
At the same time, in our core businesses, Retail saw recurring assets and recurring revenue hit a record high
and net inflows into investment trusts and discretionary investments have continued into October.
Our strategically important Contact Center started to gain traction with its remote consulting services for clients
in their 50s and 60s, who are currently at working age or have faced the big lifetime event of retirement.
Investment Management reported ongoing inflows from regional banks, the bank channel, DC business and
investment advisory business, lifting assets under management to a record high and achieving steady growth
across the broader asset management business.
In Wholesale, where our Fixed Income business holds a competitive advantage in Macro Products, we faced a
challenging market environment. October also saw Wholesale revenues get off to a slow start primarily in Rates,
but as the macro environment becomes clearer we expect to see market participant activity pick up.
Investment Banking is starting to deliver with revenues remaining elevated for four straight quarters. We
recently appointed Jeffrey McDermott, the founder of Greentech Capital, as Global Co-Head of Investment
Banking.
Looking ahead, in addition to our strength in the secondary business, we will strengthen our advisory and
sustainability-related businesses to further diversify our revenue mix and deliver more consistent revenues.
Today, we also announced initiatives to enhance our risk management. Following the incident in the US, we
conducted a comprehensive review of our risk management. Based on this, we have been implementing
initiatives to enhance our risk management.
This consists of three main points. At the Board level, we established a Board Risk Committee consisting mainly
of Outside Directors. On the execution side, we realigned our committees and created the Group Risk
Management Committee and the Steering Committee for Enhancement of Risk Management. We aim to
achieve sustainable growth while working hard to enhance our risk management.
Thank you.
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