
Good evening, this is Takumi Kitamura, CFO of Nomura Holdings.

I will now give you an overview of our financial results for the first quarter of the fiscal year ending 
March 2023 using the document titled Consolidated Results of Operations. Please turn to page two.
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It was a challenging quarter as US interest rate hikes and fears of a recession dragged on the market, 
negatively impacting market activity and mark-to-market valuations of our securities holdings.
As you can see on the top right, income before income taxes slumped 76 percent to 11.7 billion yen 
and net income dropped 95 percent to 1.7 billion yen. Earnings per share was 0.52 yen and 
annualized ROE was 0.2 percent.

Three segment income before income taxes shown on the bottom right slowed 45 percent to 18.5 
billion yen. 
Market headwinds led to a widening of negative investment revenue in Investment Management 
compared to last quarter and a slowdown in Wholesale due to weaker transaction volumes and 
postponement of deals in Equities and Investment Banking. 

Despite this, revenues in our three core businesses remained relatively resilient.
Retail gained traction in its shift to expanding client assets over the medium to long term, reporting 
net inflows into recurring revenue assets, particularly discretionary investments, level fee assets and 
loans. Recurring revenue inched up quarter on quarter despite the market headwinds.

Investment Management had another solid quarter in its fund management business. The 
investment trust business booked ongoing inflows through a diverse range of channels and 
alternative assets under management, part of our push into private markets, topped 1 trillion yen.

In Wholesale, Fixed Income had a good quarter with Macro Products reporting significantly higher 
revenues as we monetized the spike in interest rate and FX volatility and an uptick in client activity. 
Investment Banking reported continued high levels of revenue in Advisory businesses, although 
down from the particularly strong recent two quarters.

Outside our three segments, we booked a loss before income taxes of 6.7 billion yen. As I said, the 
impact of fair valuations led to a worsening of losses on investment securities and losses related to 
economic hedging transactions.

Please turn to page five for an overview of results in each business.
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Retail net revenue was 71.4 billion yen, up 1 percent quarter on quarter, while income before 
income taxes declined 5 percent to 4.9 billion yen.
From this quarter we have given a breakdown of revenues at the bottom left. 
Flow revenues from transactions remained sluggish as 39.1 billion yen as clients continued to sit on 
the sidelines given the current market uncertainty.

Meanwhile, recurring revenue, which is based on fees from client assets, remained resilient amid 
market headwinds.

Please turn to page six for total sales by product.
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This quarter we changed the scope of how we calculate total sales. Previously, we only counted sales 
in the Retail channel which serves corporates and their owners as well as individual clients via our 
nationwide branch office network. 
From this quarter onwards, we are including the Japan Wealth Management Group, Net & Call and 
intermediary. This should give a more complete and consistent view of total sales across Retail.

Total sales this quarter declined 4 percent quarter on quarter to 4.7 trillion yen. Sales of stocks, 
shown here by the red bar graph, declined 15 percent as primary offerings came almost to a 
complete stop and Japan secondary stock sales were slow in April and May.

Products other than stocks increased compared to last quarter.
Investment trust sales grew 24 percent with the top selling funds being global and US stocks and 
Japan’s first publicly offered investment trust that invests in US unlisted REITs, which is a part of our 
push into private markets.

Please turn to page seven, which gives an update of our new KPIs set in May this year.
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As shown on the top left, net inflows into recurring revenue assets was 132.8 billion yen. This 
represents a strong rebound from last quarter with funds flowing into discretionary investments, 
level fee assets which were fully launched in April, and loans. As a result, recurring revenue remained 
solid as you can see here on the top right.

For services for salaried employees, an area we are stepping up our efforts as part of our approach 
to the next generation of investors, we saw an increase in ESOP contracts with the total surpassing 
3.4 million at the end of June.

Please turn to page eight for an overview of Investment Management.
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Net revenue declined 25 percent to 7.6 billion yen, while loss before income taxes was 11.7 billion 
yen.
The revenue breakdown on the bottom left shows investment revenue of negative 23.1 billion yen, 
which had a substantial impact on the division’s performance. 
This was mainly due to a loss related to American Century Investments of 18.5 billion yen and an 
unrealized loss of 4.7 billion yen on Nomura Capital Partners portfolio companies.
However, business revenue, which represents stable earnings, was 30.7 billion yen. Management 
fees remained solid, despite slowing slightly from last quarter which saw a concentration of 
calculations for success fees.

Please turn to page nine.
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As shown on the top left, assets under management at the end of June was 65.6 trillion yen, down 
2.3 trillion yen from the end of March primarily due to market factors.
In terms of the flow of funds, the investment advisory business reported net outflows of 930 billion 
yen, but the investment trust business booked net inflows of 480 billion yen on inflows into ETFs, the 
bank channel and defined contribution funds.
In our focus area of private markets, alternative assets under management grew to 1.1 trillion yen.

Please turn to page 10 for Wholesale.
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Net revenue increased 2 percent to 199 billion yen. Although last quarter included 11.5 billion yen 
from the reversal of losses arising from transactions with a US client, revenues grew quarter on 
quarter thanks to strong performance in Fixed Income as well as yen depreciation.
Wholesale expenses also increased due to yen depreciation and income before income taxes 
declined 32 percent to 25.3 billion yen.

Please turn to page 11 for an overview of results by business line.
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Global Markets net revenue grew 11 percent to 175.3 billion yen. Fixed Income was particularly 
strong with revenues increasing 41 percent to 112.6 billion yen. From this quarter we have included 
a graph showing revenues by main products. This quarter Macro Products such as Rates and FX/EM 
were strong and Spread Products revenues increased as Credit more than offset a slowdown in 
Securitized Products.

Equities revenues decreased 20 percent to 62.6 billion yen. Americas Equity Derivatives, one of our 
core businesses, reported stronger revenues, but Japan and AEJ revenues slowed on lower trading 
volumes and muted client activity.

Please turn to page 12 for Investment Banking.
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Net revenue was 23.7 billion yen, down 35 percent quarter on quarter. Finance related revenues 
from businesses such as ECM and ALF were sluggish as global transactions slowed. Advisory revenues 
also slowed compared to the particularly strong past two quarters, but remained relatively resilient 
with revenues of over 10 billion yen for the seventh consecutive quarter.
Americas Advisory revenues remained around the same level as last quarter. Globally, we supported 
multiple international cross-border and sustainability transactions.

Please turn to page 13 for an overview of non-interest expenses.
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Firmwide costs declined 1 percent to 287.3 billion yen. While overall costs increased due to yen 
depreciation, Other expenses declined significantly as last quarter included additional costs of 23 
billion yen related to RMBS.

Please turn to page 14 for an update of our financial position.
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The table on the bottom left shows Tier 1 capital of 3.2 trillion yen, an increase of over 90 billion yen 
compared to the end of March. This increase is mainly due to an increase in FX translation 
adjustments because of yen depreciation.
Risk-weighted assets increased by 1 trillion yen from the end of March to 16.8 trillion yen. As the 
waterfall graph on the bottom right shows, market risk increased by 0.9 trillion yen due to higher 
market volatility and credit spread widening. Credit risk also increased by about 70 billion yen. 
As yen depreciation is a factor driving up risk-weighted assets, our Tier 1 ratio at the end of June was 
18.9 percent and our common equity Tier 1 ratio was 16.7 percent, both down compared to the end 
of March.

That concludes my overview of our first quarter results.

To sum up this quarter, the bear market and rate hikes led to portfolio markdowns and muted client 
activity in some businesses. But as I said earlier, underlying revenues from our three core business 
remained resilient and we saw results from the strategies we are taking in each business.

Market uncertainty has continued into July, and while Retail flow revenues have not yet fully 
recovered, yen depreciation has prompted investors to relook at their portfolios.
For instance, investors with foreign bonds in their portfolios are increasing and in July sales of Toyota 
Motor Credit Corporation’s foreign bonds posted a monthly record.
Our asset planning consulting and goal based approach is gaining traction and we are seeing ongoing 
net inflows into recurring revenue assets.

In Wholesale, Equities and Investment Banking remain slow, but Fixed Income has been strong as we 
monetize opportunities in Rates in Japan and EMEA and FX/EM in AEJ.
We expect market uncertainty around inflation and interest rates to continue for the time being. As 
such, we will continue to focus closely on managing risks while supplying liquidity and providing our 
clients with the right solutions.

Thank you.



15



16



17



18



19



20



21



22



23



24



25



26



27



28



29



30






	Consolidated Results of Operations First quarter, year ending March 2023
	Outline
	Presentation
	Executive summary
	Overview of results
	Business segment results
	Retail
	Investment Management
	Wholesale
	Non-interest expenses
	Robust financial position

	Financial Supplement
	Disclaimer


